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General 


‘New Combinations’ in International Relations 
HK2 OB04S488 Being RENMIN RIBAO 
OVERSEAS EDITION in Chinese 27 Aug 88 p 6 


[“Jottungs” by Sai Ber (1049 0554) “A Talk on Regional 
Conflicts”) 


{Text} A with detente in US.-Soviet relations, 
regional conflicts which have lasted for many years have 
begun to shift from confrontation to dialogue, and some 
initial solutions have already been found. The interna- 
tional community 1s to see that an agreement on a 
political settlement of the Afghan issue has been reached 
and that Sovic! troops have been withdrawing from 
Afghanistan accoi ding to the agreement, Iran and Iraq 
have initiated a cease-fire, the parties involved in the 
Angola issue have officially signed a cease-fire agree- 
ment, on the Chad issuc, relations between Libya and 
Chad have been relaxed, on the Ogaden issue, the long 
deadlocked relations between Ethiopia and Somalia 
have been somewhat improved, a favorable turn for the 
settlement of the Western Sahara issue has appeared 
through mediation by the United Nations, and it ts 
expected that the Cyprus issue can be reasonably solved 
with the detente in relations between Greece and Tur- 
key. Even in the Palestinian issue, a new situation is 
likely to appear because Jordan has decided to terminate 
its legal and administrative relations with the West Bank 
area. People once hoped that the Cambodian issue would 
be solved quite quickly, but because Vietnam refused to 
withdraw its troops and tried to gain the things that it 
could not gain on the battlefield, it 1s still hard to see 
prospects for a political settlement. As for the Nicara- 
guan issue, because the United States continues to assist 
the antigovernment forces it 1s stil! hard for peace talks 


to make progress. 


The gradual casing in regional conflicts 1s a tendency that 
should be welcomed, but this does not mean that the 
conflicts wiil all be settled soon. The settlement of a 
regional problem 1s often a rather long process and there 
may be twists and turns, and some new conflicts may 
occur. This is because the parties involved in the con- 
flicts need to adjust their domestic and foreign policies 
and adapt them to the transition from a war condition to 
a peaceful environment. The possibility of new conflicts 
and contradictions occurring cannot be ruled out. It 1s 
possible that some people may try to take advantage of 
the new situation to achieve their own purposes, and this 
will add complexity to the state of affairs. Therefore, in 
the process of settling regional conflicts, the parties 
involved in the conflicts, and any “outsiders,” should all 
remain patient and prudent. It is particularly necessary 
to prevent the creation of new snags and extra comphi- 
cations by people with ulterior motives. | think this 1s a 
rather important point. 


INTERNATIONAL AFFAIRS i 


In general, however, the political settlement of regional 
conflicts represents the tendency in the contemporary 
world. | — regional — a _ the 
backgrou r rivalry. yt viet 
Umon and the United States both need to shorten their 
world confrontation front, which 1s too long, and both 
are willing to case relations according to their long-term 
state interests. They are also willing to coordinate th © 
interests in all parts of the world. Second, the paris 
involved in various conflicts have gradually 
come to realize that their disputes cannot be solved 
through war as things were done in the 19th century or in 
the early 20th century, because of the appearance of 
various new conditions. If they ontinue to wage war, 
they will suffer the same disastrous losses in the political. 
economic, and social fields as they cause their oppo- 
nents. Third, the regional conflicts have all occurred in 
less developed areas where the bearing capacity of the 
people for war is rather limited. Today, with the inter- 
national economy and tech developing rapidly, if 
a nation uses its resources and finances in war, it will 
merely abandon the eo peer for economic develop- 
ment, and this is a kind of national suicide. The people 
demand the termination of regional conflicts and the 
= of peace and development. No state leader with 

iC political insight can neglect the people's wishes and 
perversely stick to a policy of war. 


As regional conflicts are solved through dialogue. a series 
of new combinations will appear in international rela- 
tions. A noticeable fact is that some people in the 
international community, proceeding from their own 
strategic, political, or economic interests are trying to 
pander to one side and harm the other in regional issues 
without rd to the facts and the rights and wrongs of 
the case. even sacrifice the interests of other 
people, adding difficulties to U!.c peaceful settlement of 
regional conflicts. 

On the Cambodian issue, Vietnam, as the aggressor, still 
refuses to withdraw its troops and keeps sowing discord 
between different political factions and forces in Cam- 
bodia in an attempt to divert and confuse people's 
attention. Sone people failed to exert pressure on Viet- 
nam over the troop withdrawal issue and kept currying 
favor with Hanoi. They wittingly and unwittingly echoed 
Vietnam's arguments and went aiong with Vietnam's 
sinister purpose by taking the exclusion of a party in the 
Coalition Governinent of Democratic Kampuchea as a 
“key condition” for settling the Cambodian issue. This 
simply blurred the distinction between the aggressor and 
the victim of aggression. If this state of affairs continues, 
it will obviously be unfavorable to the fair and reason- 
able settlement of the Cambodian issue. 


United States & Canada 


RENMIN RIBAO on ‘The Storm Over Quayle’ 
HK 2608133588 Beijing RENMIN RIBAO 
in Chinese 24 Aug 88 p 6 


{Article by Zhang Liang (1728 0081): “The Storm Over 
Quayle”) 
[Text] The U.S. HERALD TRIBUNE on 19 August 


front-paged a news story under the headline “Quayle: 
Accused of Taking a Devious Route.” The subtitle read: 


FBIS-CH1-88-167 
29 August 1988 


“Condemned Because of His Duty To Serve in the 
Military.” This was not exclusive news from the HER- 
ALD TRIBUNE. It has been a hot topic of conversation 
in the United States in recent days. 


It was reported that in 1969 during “the Vietnam war,” 
Quayle, not long after graduation from college, joined 
the National Guard. Unlike the regular Army, the 
National Guard 1s supposed to cope mainly with domes- 
tic mots and natural disasters. The risk to life is much 
lower than in the regular Army. Some people have 

harged that Quayle's father at that time used his influ- 
ence and connections to get Quayle into the National 
Guard, instead of the regular Army. to avoid his being 
sent to fight in Vietnam. Some other people have 
revealed that when Quayle enrolled in law school at 
Indiana University, his marks were average. The univer- 
sity at first was not prepared to take him. But Quayle’s 
father personally went to the school for his sake. Quayle 
was at last accepted. 


This accusation came like a bolt out of the blue. The 
Republican Party was greatly disturbed, because the 
voters are very sensitive to things like this in an election 
year. 


Dan Quayle had just been nominated by Bush as a vice 
presidential candidate and been accepted by the Repub- 
lican Party National Convention. Bush bragged that his 
41-year-old running mate was “full of vim and vigor” 
and would be the future leader of the Republican Party. 
The U.S. press has said that this unexpected choice was 
intended to win over the middle-aged and young people 
born after World War II. Some people believe that 
Quayle does not have sufficient credentials. But most 
observers think that the move was expected to inject 
vitality into Bush's election campaign and improve his 
position. Following the Republican Party National Con- 
vention, Bush's opinion poll rating rose markedly. 
Observers even pointed to his lead over his rival 
Dukakis. 


But when the Republican Party was at the point of 
holding a celebration, it was thrown into a great turmoil 
by the sudden news in the press about Quayle “following 
a devious route” in the matter of military service. Bush's 
campaign team hurried to find an antidote. Quayle 
himself was especially kept busy explaining things at 
news conferences to kill rumors and quiet things down. 


Quayle's father is a well-known millionaire. People at 
present cannot tell whether it 1s true that he “followed a 
devious route” for his son's sake. In U.S. elections, all 
storms are related to covert and overt struggles between 
the two parties. Let us wait and see the outcome of “the 
storm over Quayle,” as far as the Republican Party is 
concerned! 


INTERNATIONAL AFFAIRS 


Commentary on Trade Bill's ‘Negative Impact’ 
HK2608 130788 Beying GUOJT SHANGBAO 
in Chinese 18 Aug 88 p | 


{Commentator's article: “A Protectionist Trade Bill] 


[Text] Since early August, people in economic and trade 
circles around the world have concentrated their discus- 
sions on the “1988 Comprehensive Trade and Compe- 
tition Bill” approved by the U.S. House of Representa. 
tives and Senate (hereinafter called the Comprehensive 
Trade Bill for short). Leaders and entrepreneurs in 
Europe, Japan, and other countries and regions have 
continued to point out that the bill, which includes over 
1,000 pages and has been revised repeatedly over the 
- 4 years, 1s a trade bill bearing a strong protectionist 
avor. 


This comprehensive trade bill emerged under these cir- 
cumstances: The United States incurred a huge trade 
deficit for 7 consecutive years, and the trade deficit 
amounted tu $170 billion in 1987. Whereas Japan and 
some newly emerging industrial countries and regions in 
Asia registered increasingly favorable balances of trade 
with the United States, and the economic strength of 
Western Europe kept growing. People in U.S. commer- 
cial circles have pointed out that because many countries 
and regions were practicing export-guided policies 
toward the United States while inadequately opening 
their import markets, it was necessary to work out a new 
trade bill to protect US. industry and explore an export 
market for the country. 


The main contents of this comprehensive trade bill are as 
follows: The meaning of “unfair trade practice” has been 
expanded, and U.S. trade representatives are required to 
take retaliatory action against unfair trade practices of 
fore:gn countries; the President's “negotiations authon- 
zation” for multilateral trade talks conducted under the 
GATT has been expanded and special stipulations have 
been provided for the U.S. Government in handling 
provisions regarding the participation in the GATT of 
countries “under the state-run trade system”, import 
protectionist measures have been introduced, including 
those for antidumping, antisubsidies, and “harassing the 
market"; and measures have been strengthened ‘o pro- 
tect knowledge proprietorship. Commenting on the pur- 
pose of the bill, Senate majority leader Robert Byrd 
pointed out bluntly: “Without a feeling of economic 
security, we cannot have national security,” and “Trade 
is the mainstay of economic security.”’ Reports indicate 
that President Reagan will sign this trade bill. 


Because the trade bill bears too strong a protectionist 
flavor, it was opposed and criticized by the principal 
trading partners of the United States as soon as it was 
dished out. Japanese Prime Minister Takeshita said: “! 
think this is unfortunate, because this trade bill bears a 
trade protectionist flavor.” Some Japanese officials have 
pointed out that the trade bill might harm Japanese-US. 
relations. South Korea, Thailand, Singapore, and the 
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Philippines have also cx pressed their uneasiness over the 
bill. The EEC warned in a statement that if President 
Reagan signs the bill, it will lodge a lawsuit with the 
GATT 


This trade bill, which damages the spirit of tree trade as 
clarified by the GATT. will also produce a negative 
impact on Sino-l!)S. trade. Over the last few years, 
Sino-US. trade has continued expanding and US. busi- 
nessmen have been very active in Making investments in 
China But there are also quite a number of obstacles to 
trade between the two countnes. The implementation of 
the bill may possibly add to these obstacles and hamper 
the development of Sino-US. trade. This cannot but 
arouse people's concern 


We hope that the US. department concerned will give 
priority to the development of Sino-U.S. trade and take 
effective measures to counteract the negative factors in 
the bill so that Sino-L_ S. trade relations will develop ina 
healthy direction 


Soviet Union 
Rogachey Arrives in Beijing for Cambodian Talks 


Greeted by Tian Zengpei 
OW 2708072688 Beyine XINHUA in Enelish 
0626 GMT 27 Aug 88 


| Text] Being, August 27 (XINHUA}—1.A. Rogachevy, 
Soviet vice foreign minister, and his party flew in here 
today to attend a working meeting on the Kampuchea 
question between Chinese and Soviet vice foreign min- 
isters 


Greeting them at the airport were Tian Zengpei, Chinese 
vice foreign minister, and V.P. Fedotov, charge daf- 
taires of the Soviet Embassy here 


First Meeting Held 28 Aug 
OW 2808124888 Bevyine \INHUA in Enelish 
1224 MT 28 Aug 88 


[Text] Being, August 28 (XINHUA}—Chinese Vice- 
Foreign Minister Tian Zengpei. and Soviet Vice-Foreign 
Minister LA. Rogachev, started a working meeting on 
the Kampuchean question here today. 


Column Views Talks, Summit Meeting 
HK 2YOSO94088 Hone Kone HSIN WAN PAO 
in Chinese 29 Aug 88 p 1 


[New Talk” column: “Sino-Soviet Talks on Cambodian 
Situation Wil! Affect the Summit Meeting”’] 


[Text] The Chinese and Soviet Vice Foreign Ministers 
Tian Zengpe: and igor Rogachey started their work 
meeting on the Cambodian issue yesterday. This 1s the 
one-sentence news release issued by XINHUA. No other 
matters have been mentioned 


INTERNATIONAL AFFAIRS 


Rogachey arrived in Beying yesterday. The meeting was 
formerly scheduled tor the middle of this month. It was 
late, decided to postpone it to the end of this month 
Some people say that the meeting will last | to 2 weeks 


Foreign reporters described Rogachev's statement issued 
upon his arrival in Beying as “optimistic ” He said that 
there os light at the end of the tunnel, and that a 
breakthrough might be made. 


When the working meeting started yesterday, China's 
RENMIN RIBAO published a commentator’s article. 
pointing out that the withdrawal of Vietnamese troops is 
the key to the political settlement of the Cambodian 
issue. Accommodation can only whet the arrogance of 
the aggressors. 


It 1s obvious that whether the Sino-Soviet working meet- 
ing on the Cambodian issue can achieve results will be 
determined by whether the Soviet Union ie willing to 
force Vietnam to withdraw its aggressor troops from 
Cambodia as soon as possible. If the Soviet Union fails 
to do so, nothing else can be done. 


According to analyses made by foreign reporters. the 
work meeting was proposed by the Soviet side. This 1s 
why it 1s being held in Beying. Now people want to see 
the plan brought by Rogachev from Moscow. 


What merits our attention 1s that while meeting with 
foreign guests, the Chinese leaders have all mentioned a 
Sino-Soviet summit. The issue was stressed further in 
front of the visiting Japanese Prime Minister Takeshita 
Li Peng pointed out that talks between the Chinese and 
Soviet leaders had been put on the agenda. but the 
Cambodian issue as the greatest obstacle should be 
solved tirst. Zhao Ziyang further told Takeshita the 
stand and views of the Chinese Government on this 
issue. 


Judging from Zhao Ziyang’s speech, one knows that 
China has maintained its firm position of urging the 
early withdrawal of the Vietnamese troops. Regarding 
the coalition government formed by the four Cambodian 
parties, China has proposed a comparatively flexible 
view, which will be beneficial to the unity of the four 
parties. 


For example. the four-point statement on the settlement 
of the Cambodian situation issued by the Chinese For- 
eign Ministry on | July said tha: after the establishment 
of the provisional coalition government by the four 
parties, the troops of various parties should be frozen. In 
his talk with Takeshita the day before yesterday. 2nao 
Ziyang said: “The former armed forces of various fac- 
tions should be disbanded. The four parties should 
establish a unified national defense army according to 
the same proportion, and a unified command.” 
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Concerning the Khmer Rouge, Zheo Ziyang stated his 
position clearly. He said: “We and the international 
community do not want the Khmer Rouge to be in power 
alone. However, we cannot let Heng Samrin and Hun 
Sen assume power alone either, Otherwise, this would be 
tantamount to accepting the fait accomph created by the 
Vietnamese invasion of Cambodia.” 


Recently, on the one hand, Vietnam has said that it will 
withdraw its troops from Cambodia. On the other hand, 
it has mixed up the issue of the Khmer Rouge with the 
issue Of troop withdrawal. It actually intends to delay 
troop withdrawal. China's view is clear and definite: 
there is one key to the settlement of the Cambodian 
situation—the withdrawal of the Vietnamese troops. 
Regarding the situation in Cambodia after the troop 
withdrawal, the Cambodian, people will have sufficient 
wisdom to solve it rationally. The four parties should 
disband their troops and establish a coalition govern- 
ment led by Prince Sihanouk. Neither the Kamer Rouge 
nor the present Phnom Penh government is allowed to 
be in power alone (China has allegedly stated that as long 
as the relevant countries agree, it will accept Pol Pot 
provided that he is willing to live in the country). 


It has been reported thai in the first half of September, 
Gorbachev will deliver a speech on Soviet policy towards 
Asia. He will mention the disarmament in the Asian 
region and a Sino-Soviet summit. Now we should first 
pay attention to the attitude of the Soviet side in the 
Sino-Soviet vice foreign ministerial working meeting. 


‘Change’ in Soviet Posture 
HK2908101088 Hong Kong 14 KUNG PAO 
in Chinese 29 Aug 88 p 2 


[Political Talk” by Shih Chun-yu (2457 0689 3768): 
“Chinese, Soviet Vice Foreign Ministers Discuss the 
Cambodian Issue" 


[Text] Chinese and Soviet vice foreign ministers started 
their working meeting on the Cambodian issue yester- 
day. The contents of their talks have not been revealed. 
But when meeting with Japanese Prime Minister 
Takeshita 2 days ago, CPC Central Committee General 
Secretary Zhao Ziyang did elaborate in detail on the 
Chinese Government's stand and view on the political 
settiement of the Cambodian issue. Yesterday, before 
the Sino-Soviet working meeting opened, China's REN- 
MIN RIBAO carried a commentator’s article, reiterating 
that the withdrawal of the Vietnamese troops is the key 
to the political settlement of the Cambodian issue. The 
article also mentioned some proposals on the setilement 
of the Cambodian issue presented during previous inter- 
national discussions. 


The Soviet Union used to avoid discussing the Cambo- 
dian issue with China, saying that it was a matter 
concerning a “third country."’ Now it has sent Rogachev, 
one of its vice ministers of foreign affairs, to open talks 
in Beiing. This 1s at least a change in its posture. 


INTERNATIONAL AFFAIRS 


China has no interests to secure on the Cambodian issue. 
It is out of the ideal of upholding justice, opposing 
aggression, and safeguarding the norms guiding interna- 
tional relations that the Chinese Government, together 
with other countries in the world, has extended its 
support to Cambodia in its struggle against Vietnam and 
made every effort to urge Vietnam to withdraw its 
troops. The basic topic of the current Sino-Soviet talks 1s 
to seek an early withdrawal of all the Vietnamese troops 
from Cambodia. In this effort China will never barter 
away the Cambodian people's interests. 


The commentator's article carried by RENMIN RIBAO 
yesterday pointed out: To seek a political solution to the 
Cambodian issue, the international community has 
made efforts in two aspects: On the one hand, it has 
urged Vietnam to immediately withdraw its troops, and. 
on the other, it has tried to bring about reconciliation 
between the different Cambodian parties in the hope of 
establishing an independent and neutral Cambodia. 
China, of course, has also made efforts in these two 
aspects. However, Vietnam has continued to play vari- 
ous tricks and perpetrate frauds. It has entangled these 
two aspects in an attempt to change the key to settling 
the Cambodian issue from Vietnam's troop withdrawal 
to wiping out the Khmer Rouge. If the Soviet leadership 
can sober-mindedly deal with questions in these two 
aspects and does not coordinate with Vietnam in its 
deceptive tactics, due progress will be made in the 
working meeting. 


Regarding Cambodia's future political power after Viet- 
nam’'s troop withdrawal, China, like the international 
community, does not favor one faction, the Khmer 
Rouge, being in power alone. Nor will it ever allow 
legalization of the political power propped up by Viet- 
nam since its aggression in Cambodia or accept the Heng 
Samrin-Hun Sen faction as the only faction in power. 
China supports Samdech Norodom Sihanouk as the true 
leader of the provisional quadripartite coalition govern- 
ment. In a 4-point statement made on | July this year. 
the Chinese Government proposed that after the estab- 
lishment of the provisional coalition government, vari- 
ous factions in Cambodia should freeze their armed 
forces. Later, Samdech Sihanouk put forward a concrete 
plan. General Secretary Zhao Ziyang said last week that 
the Chinese Government supports the idea of sending 
international peace-keeping forces to Cambodia so that 
the original armed forces of various factions in Cambo- 
dia can be disbanded and a unified national defense 
army with an equal number of soldiers from each of the 
four sides can be organized. This has evidently 
responded to what Sihanouk put forward. 


In the past, the Soviet Union adopted an attitude of 
discriminating against Samdech Sihanouk. However. on 
arriving in Beijing this time, Rogachev said that Siha- 
nouk should be “one of the leading figures."’ Samdech 
Sihanouk’s position in the hearts of the Cambodian 
people has been determined by history. Whether the 
Soviet Union has genuinely accepted this fact and agrees 
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to the choice of the Cambodian people is another factor 
determining whether relatively great progress can be 
made in the working meeting. 


Commentator on Soviet ‘Due Role’ 
HK2708014088 Beying CHINA DAILY 
in English 27 Aug 88 p 4 


{By CHINA DAILY commentator: “On Kampuchea”] 


{Text] For the first time, China and the Soviet Union 
start their talks in Beijing today on the Kampuchean 
issue. 


It 1s strongly hoped that the working conference, led by 
Chinese and Soviet Deputy Foreign Ministers Tian 
Zengpe: and Igor Rogachev, will produce a positive 
result on the urgent issue of pressing Vietnam to with- 
draw its invasion troops from Kampuchea. 


As China has pointed out several times, if the Vietnam- 
ese pullout is achieved, it will satisfy China's chief 
condition for a Sino-Soviet summit and for normalizing 
State relations between the two countries. 


An early troop withdrawal also will pave the way for the 
improvement of Sino-Vietnamese relations. 


In a four-point statement issued by the Foreign Minis. 
on July |, the Chinese Government showed a positive 
attitude by putting forward reasonable and practical 
proposals on the Kampuchean issue. 


During his meeting with visiting Japanese Prime Minis- 
ter Noboru Takeshita in Beijing yesterday, Zhao Ziyang, 
general secretary of the Chinese Communist Party, fur- 
ther clarified China's position. 


The clarifications include: 


—China supports the call to send peace-keeping forces 
and an international supervisional committee to Kam- 
puchea to ensure the establishment of a four-party coa- 
lition government headed by Prince Norodom Sihanouk. 


—All the original troops of the four parties of Kampu- 
chea should be disbanded to establish a united national 
defence army composed of an equal number of forces 
from each side. 


—The four-party coalition government should take the 
seat in the United Nations after the withdrawal of 
Vietnamese troops from Kampuchea. 


—China 1s willing to join hands with other countries to 
provide incernational guarantee for the settlement of the 
Kampuchean issue. 


INTERNATIONAL AFFAIRS 


The Kampuchean issue has always been high on the 
agenda of world peace and security since the Vietnamese 
invasion of the country at the end of 1978. The continu- 
ing Vietnamese military occupation has caused enor- 
mous sufferings for the Kampuchean people, jeopar- 
dized the stability of Southeast Asia and posed a serious 
threat to peace in Asia and the Pacific region. 


The 10-year-long aggression war also has brought huge 
human losses to the Vietnamese people and reduced the 
country’s economy to the brink of a total collapse. 


Now, under the current global trend of peaceful settle- 
ments in most of the world’s “hot spots,” the Kampu- 
chean issue has become more prominent 


While showing some flexibility on the issue, the Viet- 
namese authorities have unreasonably set the elimina- 
tion of Khmer Rogue as a pre-condition for their troop 
withdrawai. It should be noted their real intention is to 
justify the authenticity of the puppet regime they forced 
on the Kampuchean people, which they have failed to 
achieve on the battlefield in the past decade. 


As is repeatedly asserted in the UN resolutions, the root 
cause of the Kampuchean catastrophe 1s the Vietnamese 
invasion. To allow the assumption of exclusive power by 
the Heng Samrin-Hun Sen regime, which ts the direct 
result of the invasion, is against the basic interst of the 
Kampuchean people and will not bring about peace in 
the region. 


It is understandable that the international community 
has shown concern over the possibility of the Khmer 
Rogue returning to power after the Vietnamese pullout. 
However, it should be noted that Phnom Penh military 
forces, the strongest among the four parties with the 
backing of the Vietnamese, poses a much more immi- 
nent danger. 


To prevent both from happening, the only realistic 
solution is a total Vietnamese military pullout and the 
formation of a four-party coalition government under 
the leadership of Sihanouk with an adequate interna- 
tional guarantee. 


And the Soviet Union certainly has a due role to play in 
this respect. 


Demichev Meets Heng Samrin Special Envoy 
OW 270805 1088 Beijing XINHUA in English 
0145 GMT 27 Aug 88 


[Text] Moscow, August 26 (XINHUA) —Soviet First 
Vice-President Petr Demichev, met here today with 
Chea Sim, the Phnom Penh regime's President Heng 
Sarnrin’s special envoy, the official Soviet news agency 
TASS reported. 
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Demichev told Chea Sim, who 1s also chairman of the 
National Assembly of the regime, that his country sup- 
ports any constructive efforts aimed to promote a speedy 
and positive settlement of the Kampuchea question. 


(hea Sim made his working visit to the Soviet Union in 
anticipation of Soviet Vice-Foreign Minister Igor Roga- 
chev's coming visit to China for talks on the Kampuchea 
issue 


Northeast Asia 


Takeshita Depasts Beijing for Dunhuang, Xian 


Further on Talk With Li Peng 
OW 2508163388 Beying XINHUA Domestic Service 
in Chinese 1543 GMT 25 Aug 88 


{Text} Beying, 25 Aug (XINHUA}—Both Chinese Pre- 
mier Li Peng and Japanese Prime Minister Noboru 
Takeshita stressed here today that both their govern- 
ments regard it as integral to their foreign policy to 
expand Sino-Japanese friendship. 


During their three-and-a-half hour talks at the Great Hall 
of the People today, Li Peng said that to develop lasting 
and stable relations of friendship and good-neighborhi- 
ness 1S an important component part of China’s indepen- 
dent foreign policy of peace. 


He said he himself attaches great importance to Sino- 
Japanese friendship. He said he hopes, together with 
Takeshita, further to promote bilateral relations based 
on the foundation provided by former elder statesmen. 


Takeshita said that bilateral relations have developed 
smoothly since the signing of the Japan-China Treaty of 
Peace and Friendship and that developing Japan-China 
friendship 1s one of the major pillars of Japan's foreign 
policy. 


He said that through serious self-examination of Japan's 
past history and in the spirit of the Japan-China joint 
statement, the Sino-Japanese Treaty of Peace and Friend- 
ship and the Four Principles guiding Japan-China rela- 
tions, the Japanese Government will persevere in its policy 
of attaching importance to the development of Japan- 
China relations. The Japanese Government highly evalu- 
ates the Chinese Government's achievements in its reform 
and opening policy, and will render cooperation to China 
within its capacity for China’s modernization drive. 


Li Peng and Takeshita had an in-depth exchange of 
views on the current bilateral relations, as well as sub- 
Stantive discussions on strengthening bilateral economic 
cooperation. 


[ akeshita sard that the Japanese Government wil!, dur- 
ing the six years starting from 1990, provide China with 
new loans of 810 billion Japanese yen. 
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Li expressed thanks for Japan's financial Cooperation 
This will not only benefit China, he said, but also Japan 
in the long term. 


Li said that he welcomed Japanese industrialists to come 
to invest in China. He also said that the Chinese Gov 
ernment is working hard to further improve the invest- 
ment environment 


Takeshita welcomed the increasing exchanges between 
the two sides across the Ta:rwan Strait, and hoped to see 
continued growth of such exchanges 


(in the Kokaryo issue, the prime minister said that the 
Japanese Government has time and again declared that 
it attaches great importance to this issue and will handle 
it according to the principle of “one China.” 


Li said that the problem involves basic principles of the two 
countries’ relations. He said he hopes the problem will be 
solved reasonably and properly in the light of the Sino- 
Japanese joint staternent. the Sino-Japanese Treaty of Peace 
and Friendship, and the norms of international law. 


Takeshita offered a number of concrete proposals for 
expanding cultural exchanges between the two countries 
Li Peng agreed with these proposals 


The two leaders also exchanged views on international! 
issues. 


Takeshita invited Li Peng to visit Japan, and Li accepted 
the invitation. 


Li Peng on Kokaryo Case 
OW 2608170888 Tokyo KYODO in Enelish 
0125 GMT 26 Aug AS 


[Text] Beijing, Aug. 26 KYODO—A senior Japanese 
Foreign Ministry official accompanying Prime Minister 
Noboru Takeshita said Friday that Chinese Premier Li 
Peng called on Japan Thursday to take “proper 
measures” to settle a dispute involving ownership of a 
student dormitory claimed by both Beijing and Taiwan. 


Kazutoshi Hasegawa, director general of the Foreign 
Ministry's Asian Bureau, told a press conference late 
Friday that Li had said that China respects Japan's 
domestic stance on the issue and thai Takeshita and Li 
had both expressed their basic views on the issue during 
their summit meeting. 


The news conference was hurnedly arranged after Chi- 
nese press and Japanese Government seurces in Tokyo 
gave accounts which differed somewhat from what Jap- 
anese officials accompanying Takeshita had told report- 
ers on Thursday in a briefing on the day’s summit talks. 
The officials said that Li and Takeshita had agreed that 
the Kokaryo case should not adversely affect friendly 
bilateral relations. 
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Hasegawa said the Thursday briefing was noi full enough 
because the two countries had agreed not to make the 
specific words exchanged between their leaders public. 


The Chinese press quoted Li as saying that the Kokaryo 
issue involves the basic principles of bilateral relations 
and that he hopes it could be “properly and reasonably 
settled according to relevant international principles. ° 


The Chinese press also reported that Takeshita had said 
that the Japanese Government has paid serious attention 
to the matter and will treat the case in accordance with 
the principle that there is only one China. However, 
official Japanese sources in Tokyo quoted Takeshita as 
saying that he had explained Japan's separation of pow- 
ers among the administrative, legislative and judicial 
branches. 


The Tokyo sources also quoted the Japanese prime 
minister as expressing the hope that a “fair and reason- 
able solution * to the :ssue can be reached through the 
judicial process. 


An Osaka high court ruled in favor of Taiwan on the 
dormitory case in February 1987, after accepting a 
lawsuit filed by Taiwan in the name of “Republic of 
China.” China has accused Japan of thereby having 
adopted a “two Chinas” or “one China and one Taiwan” 


polivy. 


Zhao, Takeshita Discuss Relations 
OW 2608 143688 Beijing XINHUA Domestic Service 
in Chinese 1308 GMT 26 Aug 88 


[Text] Beijing, 26 Aug (XINHUA)}—Zhao Ziyang, gen- 
erai secretary of the CPC Centrai Committee, and Jap- 
anese Prime Minister Noboru Takeshita both pledged to 
further promote Sino-Japanese friendship. 


The meeting of the two leaders took place in Zhongnan- 
hai. Zhao Ziyang said to Takeshita: “You are my guest as 
well as a a guest of Premier Li Peng’s.”” He added that, 
foliowing the 13th CPC Congress last year, he had told 
Japanese reporters that he would welcome Prime Minis- 
ter Takeshita’s visit to China. 


Zhao Ziyang expressed his admiration for Takeshita's 
efforts to develop long-term Sino-Japanese friendship 
and cooperation after becoming prime minister. He 
hoped that leaders of both countries will continue to 
work hard together and strengthen cooperation so as to 
bring about a new situation in Sino-Japanese friendship. 


Takeshita hoped that his current visit would serve as a 
new starting point of the development of Japanese- 
Chinese relations. 


Takeshita praised China’s ongoing reform and open 
policy. He said that Japan fully understands the difficul- 
ties and problems China encounters. He said that it is 
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natural for Japan to strengthen its economic cooperation 
with China. Such cooperation will benefit not only 
China, but also Japan and the Asian-Pacific region as a 
whole, he said. 


At Takeshita’s request, Zhao Ziyang briefed him on 
China's strategy for developing the coastal areas and 
elaborated on the Chinese government's stand on a 
political settlement of the Cambodian issue. 


Takeshita said that the Chinese Government's stand on 
the political settlement of the Cambodian issue was a 
logical one. He said that Japan also believes that Viet- 
nam should withdraw its troops from Cambodia before 
the setting up of a democratic government there. 


Comparison of Zhao Cambodia Remarks 


Beijing XINHUA Domestic Service in Chinese at 1216 
GMT on 26 August transmits a report on Zhao Ziyang’s 
remarks on a political settlement of the Cambodian 
issue, made at his meeting with Takeshita on 26 August. 


The XINHUA Chinese report has been compared with 
the XINHUA English version, pui'ished in the 26 
August China DAILY REPORT under the subheading 
“Zhao Discusses Cambodian Issue”, pages 10-11, reveal- 
ing the following variations: 


Page 10, column one, paragraph one reads: “Beijing, 26 
Aug (XINHUA) —During a meeting with Japanese 
Prime Minister Noboru Takeshita in Zhongnanhai this 
afternoon, Zhao Ziyang, general secretary of the CPC 
Central Committee, elaborated on the Chinese Govern- 
ment's stand on the political settlement of the Cambo- 
dian issue. He pointed out that Vietnam’s attempt to 
legitimize the Cambodian puppet regime presents a 
more realistic danger today. 


“He said the Cambodian conflict was created...” 
(rewording paragraph). 


Page 11, column one, paragraph three reads: “‘It 1s for the 
purpose of upholding justice, opposing aggression, and 
upholding the norms of international relations and the 
UN charter that China joins all justice-upholding coun- 
tries in the world in supporting Cambodia's just struggle 
against Vietnamese aggression,” he said. 


“After the withdrawal...” (rewording). 
Paragraph four reads: **...regard, he said. [new graf] 


“He said: Alleviating international tension and eliminat- 
ing the hot spots of regional conflict are the desiie of the 
world’s people and the trend of the times. China has all 
along supported the efforts and attempts of all relevant 
parties for a just and reasonable settler ent of the Cam- 
bocian issue. We, too, are making efforts to achieve this 
objective he said. 


“In issuing tic" (rewording). 


FBIS-CHI-88-167 
29 August 1988 


TV Shows Deng Meeting 


OW 2608154588 [Editorial Report] Being Television 
Service in Mandarin at 1100 GMT on 26 August, in its 
“National Nev's Hookup” program, carries a 2.5-minute 
video report on the meeting that morning between Deng 
Xiaoping and Japanese Prime Minister Noboru 
Takeshita at the Great Hall of the People The report 
shows Deng and Takeshita shaking hands, with two 
closeups shown of their clasped hands. Deng then is seen 
shaking hands with Mrs Takeshita. This is followed by a 
shot of Deng, Takeshita, and others posing for photo- 
graphs. Th: next sequence of shots shows them seated in 
a meeting. Closeups of Deng, who smiles occasionally, 
reveal a suntan. 


The announcer quotes Deng as saying: “I hope that your 
visit will be a new starting point for establishing a new 
type of relationship which is on no lower a plane than 
that forged during the periods of Kakuei Tanaka and 
Masayoshi Ohira.” He is further quoted as saying: “Our 
relationship during the periods of Kakuei Tanaka and 
Masayoshi Ohira was good because it was founded on 
the basis of mutual trust. To further develop this rela- 
tionship in the future, we must base it on mutual trust.” 


According to the announcer, Deng also says: “To China, 
a major question left over by history is the issue of state 
subsidies, which are hampering our pace of dev.iopment 
more and more. So we must carry out reforms, in 
particular the straightening of price relations.” 


Further on Deng, Zhao Meetings 
OW 2608141988 Tokyo KYODO in English 
1358 GMT 26 Aug 88 


[by Hideharu Torii] 


[Text] Beijing, Aug. 26 KYODO—Japanese Prime Min- 
ister Noboru Takeshita Friday concluded 2 days of talks 
with Deng Xiaoping and other top Chinese leaders who 
confirmed their strong determination to proceed with 
China’s economic reforms and modernization policy. 


Takeshita met President \'ang Shangkun and Deng Fri- 
day morning and party General Secretary Zhao Ziyang 
in the afternoon, their talks being marked by a Chinese 
emphasis on 2 “new era” in Sino-Japanese friendly ties. 


The 84-year-old Deng, receiving Takeshita at the Great 
Hall of the People Friday morning, urged him to work 
for even closer bilateral ties with the new Chinese 
leadership ied by Communist Party chief Zhao Ziyang 
and Premier Li Peng. This is Taicshita’s fifth visit to 
China, but the first since he became prime minister last 
November. 


Deng said he believes that Japan and China can progress 
into a new stage of closer relations on the basis of mutual 
trus:. He also expressed thanks for Japan’s economic 
cooperation and asked for more Japanese investment 
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and technological cooperation in China. During exten- 
sive discussions Thursday, Takeshita offered China 810 
billion yen in loans to China during the period fiscal 
1990-95 and pledged another 40 billion yen in untied 
loans by the Export-Import Bank of Japan. Deng said the 
Japanese cooperation is “not minor” and he sincerely 
welcomed it. 


The Japanese premier, on a 6-day visit since Thursday, 
agreed with the view that Sino-Japanese friendly ties 
benefit not only the two countries but also the Asian- 
Pacific region and the world as a whole. 


Party chief Zhao Ziyang called for Japan’s investment in 
China’s coastal region in his meeting with Takeshita 
Friday afternoon. He also said Japan, as a developed 
country, has a responsibility to cooperate in the eco- 
nomic development of Asia and the Pacific, Japanese 
sources said. 


On the Kampuchean issue, Zhao repeated China’s posi- 
tion that a complete pullout of Vietnamese troops from 
Kampuchea is a precondition for the solution to the 
problem. China would favor a Kampuchean coalition 
government consisting of all four warring factions, but 
never accept a single- or two-party government, whether 
it be a Heng Samrin or Khmer Rouge Government, the 
sources said. 


Takeshita expressed support for the Chinese position 
and said Japan will study measures to help realize such a 
coalition government in Kampuchea, the sources said. 


During the meeting, Takeshita invited Zhao to ‘‘isit 
Japan and the party chief said he would like to do so at 
the earliest possible time. But he has no plans to travel 
abroad this year because of a busy domestic schedule, 
Zhao said. 


During an early Frigay morning meeting with Takeshita, 
President Yang said China is calling for talks between 
the Chinese Communist Party and Taiwan’s Kuomin- 
tang (Nationalist Party) for the unification of China. 
China endorses “two systems” under one China and 
Taiwan could imp:-ment its own political system as a 
province and special administrative zone, Yang was 
quoted as saying. 


The Japanese premier will hold a press conference here 
and sign a Japan-China agreement for the protection of 
investors on Saturday before leaving in the afternoon for 
a tour of Dunhuang and Xian. He will return to Tokyo 
via Shanghai next Tuesday. 
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Further on Yang Shangkun Meeting 
HK 2608 125688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1016 GMT 26 Aug 88 


{Report by Li Wei (2621 0251): “Yang Shangkun Meets 
Japanese Prime Minister Noboru Takeshita’’] 


[Text] Beijing, 26 Aug (ZHONGGUO XINWEN 
SHE)—At a meeting with Japanese Prime Minister 
Takeshita this morning, Chinese president Yang Shang- 
kun pointed out that Sino-Japanese relations have devel- 
oped satisfactczily and in an all-round way since the two 
countries normalized relations in 1972 and signed a 
Treaty of Peace and Friendship in 1978. Such an encour- 
aging situation in Sino-Japanese relations is not easy to 
come by. Therefore, it should be treasured dearly by both 
of us. 


Yang Shangkun said: There are some problems in Sino- 
Japanese relations at present. However, as long as the 
two sides treat each other honestly, take into consider- 
ation the overall situation, pay attention to history, face 
reality, and solve the existing problems in a timely and 
proper manner, the two countries will surely see a further 
development of bilateral relations on the existing favor- 
able basis. The statesmen of both countries have the 
responsibility to consolidate and develop the existing 
good relations. 


Yang Shangkun called Takeshita a respected old friend 
of China and thanked him for his strenuous efforts to 
enhance friendship and cooperation between the two 
countries since he took offive. 


Prime Minister Takeshita said he was very pleased to 
visit Chia on the occasion of the 10th anniversary of the 
signing of the Sino-Japanese Treaty of Peace and Friend- 
ship and would regard it as a new starting point to seek 
lasting friendship between the two countries. 


He also told Yang Shangkun that he discussed political, 
economic, and cultural affairs with Premier Li Peng 
yesterday, and said: “I do not think we have differ- 
ences.” 


Takeshita, who is 17 years younger than Yang Shangkun, 
went on: I learned something just yesterday, called ‘“‘old 
[gu can 0657 0639] statesmen” and “old [gu can 0657 
0639] cadres,” referring to the statesmen and cadres of 
the older generation. That is why I feel a bit nervous 
today when I meet your excellency. 


These remarks amused everybody present, and the atmo- 
sphere was animated. 


Before the meeting, Prime Minister Noboru Takeshita 
and his wife laid a wreath at the Monument to the 
People’s Heroes in Tiananmen Square. The wreath, 
about | meter in diameter, was made of roses, chrysan 

themums, and orchids. Its white satin ribbons bure the 
following words: “Eternal glory to the people’s heroes of 
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China.” After standing in silent tribute for a short time, 
the prime minister and his wife went round the monu- 
ment to look at the relief sculptures, which reflect the 
struggles of t*: 2 people to oppose both internal 
and extern! «pp. 04 over the more than 100 years 
from 1840 © ‘ne tending of New China. 


Mrs Takeshita Meets Deng Yingchao 
OW 2608 123688 Beijing XINHUA in English 
0654 GMT 26 Aug 88 


[Text] Beijing, August 26 (XINHUA) —Naoko 
Takeshita, wife of visiting Japanese Prime Minister 
Noboru Takeshita, called on Deng Yingchao, widow of 
the late Premier Zhou Enlai, here this morning at Deng’s 
home in Zhongnanhai. 


Mrs. Takeshita is accompanying her husband on a visit 
to China which started yesterda,. She previously met 
Deng in 1982 in Beijing. 


Wearing a light coffee-colored suit, the 84-year-old Deng 
was in high spirits and said she was happy to receive the 
Japanese visitors in the place where the late premier had 
worked and lived. 


During their cordial chat, the two talked about the 
friendship ard good feeling between the peoples of the 
two countries. 


Hearing that the prime minister’s daughter had also 
come, Deng said that it is good to let Japanese young 
people see more of China so as to boost the friendship 
r . veen the two peoples from generz'ion to generation. 


She spoke highly of the prime minister’s contribution to 
the development of Sino-Japanese friendship. Deng 
wished the Japanese piime minister’s visit to China 
every success. 


Mrs. Takeshita said she was very glad to visit China in 
the year marking the tenth anniversary of the signing of 
the Treaty of Peace and Friendship between Japan and 
China. 


Deng also recalled her visit to Japan in 1979. She said 
tt > visit had left 2 deep impression on her. 


Shaking hands with Deng at the end of the meeting, Mrs. 
Takeshita wished her good health and long life. 


This morning, Mrs. Takeshita and her party climbed the 
tower of Tiananmen Gate, the place where the late 
Chairman Mao Zedong proclaimed the founding of the 
People’s Republic of China, and at the end she was given 
a certificate marking her visit, signed by Beijing Mayor 
Chen Xitong. 
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Takeshita Addresses Beijing Youth 
OW 2608 15 2488 Beyine NINHUA in English 
S33 OMT 26 Aug 


(Test Gotjing, August 26 (XINHUA)—Visiting Japa- 
inister Noboru Takeshita and his wife 
eae some 2,500 Chinese and Japanese youths at the 

orking People’s Palace of Culture, a park in central 


Beying. at a party this evening. 

The vaities couple were accompanied by Chinese Vice- 
ver Wu Xueqian and President of the All-China 

Youth Federation Liu Yandong. 


Takeshita told the audience that young people shoulder 
the task of developing Sino-Japanese relations He urged 
the young people to conduct more exchanges to achieve 
better mutual understanding. 


Also present were Wang Meng. chairman of the Chinese 
Government Reception Committee and minister of cul- 
ture. 


Afterwards Wu X 
the Diaoyuta: State 


ian feted Takeshita and his wife at 
uesthouse 


Takeshita on Phone Contacts 
HK280801 5088 Bevying ZHONGGUO XINWEN 
SHE in Chinese 0918 GMT 27 Aug 88 


Report by Wang Xiaohui (3769 2556 2547): “Noboru 
akeshita Hopes to Contact Li Peng by Telephone™| 


Text] Being, 27 Aug (ZHONGGUO XINWEN 
E}—Having held meetings with high-level Chinese 
leaders, Japanese Prime Minister Noboru Takeshita 
today flew to Dunhuang. a place which he refers to as the 
“point where Sino-Japanese cultural exchanges began” 
Before his departure, he forwarded his last request to Li 


Peng: He hopes that he can contact Li Peng by telephone 
in the future. 


The night before last. Noboru Takeshita “confidently [21 
fu di $261 6298 0966) suggested” that he and Li Peng 
had become “intimate friends.” 


Immediately after Takeshita conveyed his request. Li 
Peng said that he was willing to contact Prime Minister 
Takeshita over matters of common concern by various 
means. including the telephone 


Today. the Chinese premier and the Japanese prime 
minister separately told reporters that Takeshita’s visit 
had been a success. Takeshita said that through the talks. 
he had established an “unshakable mutual-trust relation- 
ship” with Chinese leaders. Li Peng said that this would 
certainly be good for the development of the relations 
between the two countries. 


INTERNATIONAL AFFAIRS 


Today, Takeshita said to Chinese and fore 

“There have been some problems concerning relations 

between Japan and China However, these relations are 

unshakable In the event that problems come up in the 

future, the two sides will conduct dialogue on the basis of 

a friendship. | believe that all of them can be 
ved." 


Takeshita looked relaxed afler saying this, He then 
solemnly announced that he is willing to contribute 
efforts, with determination, to bringing about a new era 
of Sino-Japanese friendship. 


Investment Protection Pact 
OW 2708083288 Bevying XINHUA in E 
GMT 27 Aug &8 


[Text] Beying, August 27 (XINHUA)—China and Japan 
signed an agreement here this morning to encourage and 
protect their investment in each other's country. 


The agreement is aimed at further enhancing Sino- 
Japanese economic cooperation and technical cachanges 


through giving good treatment and protection to inves- 
tors, their business and invested properties. 


To date, China has signed such agreements with 2! 
countries including the Federal Republic of Germany. 
Britain, and France. 


Chinese Premier Li 
Noboru Takeshita att 


Zheng Tuobsn, Chinese minister of foreign economic 
relations and trade, and Toshiiro Nakajima, Japanese 
ambassador to China. signed the agreement on behalf of 
their respective governments. 


Takeshita Talks to Press 
OW 2708082288 Beying XINHUA in English 
0743 GMT 27 Aug &8 


[Text] ~~ 27 (XINHUA)}—Japanese Prime 
Minister Noboru Takeshita said here today that long- 
term economic cooperation between Japan and China 
based on firm friendly relations is beneficial not only to 
the economic development of the two countries, but of 
Asia and the whole world as well. 


Ata press conference in the Great Hall of the People here 
earlier today. he told reporters that his discussions with 
Chinese leaders in the past 2 days had convinced him 
that China 1s resolute in pushing forward with its reform 


and open policies. 


reporters. 


ish 0640 


and Japanese Prime Minister 
the signing ceremony. 


Japan, for its part, will do its best to cooperate with 
China's modernization drive, he said. 


Takeshita said the Sino-Japanese Treaty on Protection 
of Investment signed today. 1s of great importance for 
the two countnes’ economic development 
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China is making efforts to improve work efficiency. 
laxation, infrastructure, and the investment climate in 
general, he said. Against such a background. Japan will 
increase its investment in China Japan's small and 


medium-sized en ses, he added. are particularly 
willing to invest in China. 

To strengthen the two countries tech ‘al coopera. 
tion, Takeshita continued, he had to convene a 
Sino-Japanese conference on nological exchanges. 
and the Chinese side had agreed 

He also called for more cultural excha between 
Japan and China, adding that he will make sto help 


increase contacts between the young people and 
exchanges of students and scholars of the two countries. 


On the Kokaryo case, which involves the ownership of a 
student dormitory in Japan, Takeshita said that he fully 
realized the Chinese stand on this matter He himself is 
very much concerned about it. He said that both Japa- 
nese and Chinese leaders have that the overall 
favorable Japan-China relations Id not be affected 


by the Kokaryo problem. 


With a development of bilateral relations on an exten- 
sive scale, Japan and China can solve whatever problems 
that might crop up between them so long as the two sides 
~ dialogue on the basis of frendship. Takeshita 
said. 


On the question of the Korean peninsula, he said the 
North and South should settle their problems in a 


peaceful manner through direct dialogue 


He described China's nongovernmental contacts with 
South Korea in the fields of sports and economics as 
“contributing to the easing of tension on the Korean 
peninsula” 


Meanwhile, he said. China plays an important role in the 
peaceful settlement of the Kampuchea question. adding 
that he 1s willing to exchange views frequently with 
Chinese leaders in this regard. 


The elaboration made by Chinese Communist Party 
General Zhao Ziyang on the basis of the 
Chinese Foreign Ministry's July | statement on the issuc 
merits attention and study. Takeshita noted. 


News Conference 
OW 2708061288 Tokyo NHK General Television 
Network in Japanese 0130 GMT 27 Aug &8 


[News conference held by Japanese Prime Minister 
Noboru Takeshita on 27 August at the Xinjiang Pavilion 
of the Great Hall of the People in Beiying. conducted in 
Japanese with — + translation into Chi- 
nese by an unidents interpreter. the following being 
from the Japanese—tive] 


[Text] [Unidentified official] Sorry to have kept you 
waiting We will now begin the news conference of 
Japanese Prime Minister Noboru Takeshita First. there 
will be a statement from Prime Minister Takeshita 
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| Takeshita, reading a prepared statement) On this mem. 
orable occasion of the 10th anniversary of the signing of 
the Japan-China Treaty of Peace and TE rendstip, | have 
been having a very meaningful visit at the invitation of 
the Government of the People’s Republic of China | 
wish to capress my heartfelt gratiiude to the Chinese 
Government and all concerned 


During my stay in Beying, | have had trendly and 
candid talks with Chinese leaders led by General Seere- 
tary Zhao Ziyang, Chairman of the Central Military 
Commission Xiaoping. President Vang Shangkun 
and Premier Li Peng Ii has given me great pleasure that 
these talks have contributed to the establishment of solid 
relations of trust 


Through these talks, | have been strongly impressed with 
the seriousness with which the PRC is engaging in the 
modernization drive and the fact that the policies of 
reform and opening up are immutable: On my part. | 
indicated that Japan is prepared to cooperate as much as 
possible with these efforts of the PR 


The J ina Agreement on the Protection of Invest- 
ments has been officially signed during this visit, | hope 
this will contribute to the promotion of imvestment 
exchanges between the two countries. Furthermore. on 
the transfer of technology. on this aspect | suggested the 
holding of bilateral mectings on technology transfer The 
Chinese side has agreed 


Afier Beijing. | am going to visit Dunhuang and Xian in 
order to directly experience the starting point of Japan- 
China cultural exchanges. | am determined to continue 
my efforts for the cause of building a new era of 
Japan-China friendship under the common understand- 
ing that the present relations between the two 
countnes should contribute more to peace and stability 
in Asia and the world. 


[Unidentified official] Next. we shall entertain ques. 
tions. Those who have questions please raise your hands 


[Kobayashi] | am Kobayash: of SANKE! SHIMBUN 
accompanying your official party from Tokyo Yester- 
day, in your talks with Chairman of the Central Military 
Commission Deng Xiaoping. Chairman Deng said that 
since the establishment of the Takeshita administration. 
Japan-China relations have progressed to a new stage 
Following this series of talks with Chinese leaders, | 
would like to ask what your understanding of the mean- 
ing of this new stage 1s. Furthermore. during this visit 
you have an enormous sum of yen loans. How 
would you proceed with future economic cooperation in 
this new stage” 


[Takeshita] Let me answer your question His Excellency 
Deng Xiaoping also asse,ted that new regimes were 
inaugurated at the same time The landmark 10th ann- 
versary of the Japan-China Treaty of Peace and Frend- 
ship was also taken into account. of course The Japan- 
China Investment Protection Agreement was also 
signed. | think he meant to say that these things amount 
to a new start. 
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In the past 10 years, both countries have made great 
strides in their respective international positions, and 
bilateral relations have become much closer Thus. at 
this time when China is exerting unrelenting efforts to 
reform and opening up. we greatly appreciate this zeal 
In terms of economic cooperation, | would like to 


strongly support these efforts 


Today. at a time when the international economy has 
expanded to such an extent, Lam convinced that this will 
contribute not only to the two countries bul also to 
economic development in Asia and the world 


{Unidentified official] Next question, please 


Zhu. speaking in Chinese] My name is (Zhu Yunlong) 
rom the XINHUA News Agency Your Excellency. 
during your present visit, you have emphasized promot- 
ing Sino-Japanese cultural exchanges We understand 
that during your talks with leaders of our country. you 
have mentioned concrete measures and proposals 
Please tell us the concrete steps you propose to develop 
and expand bilateral cultural 


[| Takeshita] Since | took office, | have always set my eyes 
on the promotion of international cultural exchanges As 
to the question of Japan-China cultural exchanges. | 
beleve that relations limited to the economic sphere are 
not enough For the establishment of harmonious 
mutual exchanges. heart-to-heart cultural exchanges are 
important. 


Japanese culture today 1s precisely the fruit of culture 
passing through the crossroads of Onental 
and Occidental culture which | shall visit today, and 
my ety) ty = Dunhuang can be said 
to be the in of Japan's culture. | think it is also the 
wish of the Japanese people to conserve such cultural 
treasures and relics. Moreover, | will further promote 
exchanges among young people. which have recently 
become very active. In terms of personnel exchanges and 
cultural specifically, | would like to promote 
the exchange of students and trainces. | will take con- 
crete steps in this respect. | will announce more details in 
my speech in Xian. 


[Unidentified official] Next question, please. 


{Unnamed JINGJI RIBAO reporter, speaking in Chi- 
nese] | am a reporter from JINGJI RIBAO. Please allow 
me to ask two questions. First, how would you evaluate 
the results of your present China visit in terms of 
promoting bilateral economic cooperation” According to 
Japanese statistics, present Japanese loans to China 
represent 81 percent of total foreign loans to China, but 
the investments of Japanese compamies in China repre- 
sent only 8.7 percent of total foreign investments. What 
do you think of the ratio of Japanese loans to invest- 
ments in China” Do you think there will be any change in 
the future” [switching to Japanese} Finished. Thank you. 


[laughter] 
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| Takeshita] Thank you Relations of economic coopera- 
tion between Japan and China can be divided into the 
period before the LT trade [memorandum trade}, the LT 
trade, and from the normalization of diplomatic rela- 
tions to the present. In the present stage, | believe that 
the signing of the Investment Protection Agreement. in a 
certain sense, will become another opportunity [for 


further progress] 


The Investment Protection ts epochal. Hith- 
erto, the reciprents of yen loans were infrastructure 
projects. Al present, | highly appreciate China's vigorous 
efforts in improving the investment environment, such 
as uplifting the efficiency of enterprise management. 
tackling the problems of the taxation system, and unique 
infrastructure projects. The improvement of these con- 
ditions, together with the appreciation in the value of 
yen. has created favorable conditions for expanding 
investment | hope and firmly believe that the agreement 
signed today and the upcoming visit of the huge invest- 
ment delegation will become a significant force in future 


development 
[Unidentified official] Yes, the lady over there 


{Burton, speaking in English) | am Sandra Burton 
[switching to Chinese] of the U.S. TIME Magazine. 
{Burton's question asked in Chinese through an inter- 
preter] In your talks with Chinese leaders on the Cam- 
bodian situation, will the prime minister tell us what role 
Japan can play in bringing about a possible solution to 
the Cambodian problem” 


{Takeshita} On the Cambodian problem. bilateral 
exchanges of views occurred particularly during my talks 
with General Secretary Zhao Ziyang. 


On the part of our country, first of all, we welcome all 
constructive leading to an carly peaceful set- 
tlement of the Cambodian problem. Recently. the atmo- 
sphere of peace has been particularly evident. Under 
such a situation, | think it 1s noteworthy that the Chinese 
side, which plays an important role in the solution of the 
problem, has indicated its views on how the peace 
process should . These views are much more 
detailed than the July statement of the Foreign Ministry. 
I sincerely hope that this will lead to opportunities for 
more dialogues. In the future, | will continue with 
frequent exchanges of views with China. 


[Unidentified official] Next question, please. 


[Hasegawa of NHK] | am Hasegawa of NHK. | would 
like to ask you about the Kokaryo dormitory issue. In 
connection with this issue, alt your summit talks with 
Premier Li Peng. you both reportedly agreed that 11 
should not adversely affect the overall friendly relations 
between Japan and China. | was told that at that mect- 
ing. Premier Li Peng said that China holds Japan's state 
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of affairs in esteem and he hopes that ultimately this 
issuc will be y addressed. | wish to hear how you 
received it, Mr Prime Minister. 


[Takeshita] We fully recognize the position of the Chi- 
nese side on the Kokaryo issue and for a time | 
personally have been taking a serious view of this issue 
from the viewpoint of its influence on Japanese-Chinese 
relations. As you have just mentioned, we reached the 
consensus of opinion that the good overall frendly 
relations should not be adversely affected by this issuc. | 
think that both sides should deal with it, abiding by the 
so-called basic understanding. 


[Unidentified official] Next question, please. 


SHUJIE JINGJI DAOBAO reporter] I want to thank you 

rst. Thank you very much for granting our paper a 
written interview the other day. | am (Mu), a reporter of 
SHIJIE JINGJI DAOBAO. It ts a Shanghai newspaper. 
Please tell us about your impression of the top leaders of 
our country whom you met this time as compared with 
your previous visit to China. 


[ Takeshita] First of all, | felt how strong their enthusiasm 
for so-called reform and opening up 1s. And | also gained 
the strong impression that, although there have been a 
variety of questions, Japanese-Chinese relations are 
unshakable. Since coming here, | have learned the word 
seniors. | believe it means elders. The feeling of the 
seniors came home to my heart—that is, they want to tell 
us: we built up friendship; you of the new era should 
make it unshakable. 


(Unidentified official] Next question, please. 


[Yamamoto of YOMIURI SHIMBUN] | am Yamamoto 
of YOMIURI SHIMBUN. I want to ask you about the 
Korean peninsula issue. What views on the situation on 
the Korean peninsula did you exchange with the Chinese 
leaders at your talks with them this time? The Olympics 
are just around the corner. Particularly, Premier Li 

has expressed his support for President No Tac-u's 
special declaration on condition that it contributes to 
stability on the Korean peninsula. | want to ask how you 
assess that. 


[Takeshita] It 1s the common understanding of both 
sides that the Korean peninsula issue should be resolved 
by the interested parties of the North and South through 
dialogue between them. At present Sino-South Korean 
relations are being promoted in such areas as sports, 
international conferences, trade and economy and tour- 
ism, even though they are on a private basis. From such 
a basic viewpoint we welcome this as contributing 
greatly to detente. | also think that China's participation 
in the Olympics and manifestation of a strong enthusi- 
asm for their success deserve welcome. 


[Unidentified official] Next question, please. 
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[Unidentified reporter, speaking in English) Sir, did you 
discuss Japan's plans to expand its defense role in Asia, 
and what did the Chinese leaders say about this? And 
also, now that the investment treaty has been signed, 
what further steps do the two governments have to take 
to stimulate Japanese investments in China and what 
was the substance of your talks with Chinese leaders on 


that subject” 


[Takeshita] | will answer your second question first. We 
expect that the Chinese side will continue to make 
carnest efforts to put the environment in good order in 
such areas as the taxation system, simplification of 
administrative efficiency, and maintenance of the infra- 
structure. It is expected that with the signing of the 
Investment Protection Agreement and the dispatch of a 
large mission as a momentum, the Japanese side will 
conduct in-depth surveys on actual conditions of respec- 
tive regions. | want to particularly add that on the 
Japanese side the enthusiasm for investments on the part 
of small- and medium-sized entrepreneurs is strong. 


With regard to the first question, Japan upholds the 
Peace [war-renouncing} Constitution and the three non- 
nuclear principles and, most important of all, Japan's 
defense is defense exclusively for self-defense. | 
explained [to the Chinese leaders] that Japan is taking 
every opportunity to win the understanding of its neigh- 
bor countries about this. 


{Unidentified RENMIN RIBAO reporter] I am a REN- 
MIN RIBAO reporter. Sir, earlier you said that from 
now on Japan ushers in a new age of Japanese-Chinese 
relations. Would you tell us what concrete plans you 
have for it? And in case problems crop up between Japan 
and China, what action will the Japanese Government 
take to cope with them? 


[Takeshita] Earlier I certainly mentioned the phrase new 
era of Japan-China relations, but | first mentioned it to 
say that we have ushered in a new era at the landmark 
10th anniversary of the conclusion of the treaty, dating 
from the time when LT trade was the crux and from the 
time of normalization of diplomatic relations. In a sense 
I think the remarks made by seniors mean that the 
inauguration of new cabinets [in both Japan and China] 
at about the same time points to a new era. I believe that 
it is high time to first plant ourselves on such basics as 
the Japan-China Joint Statement, the Treaty of Peace 
and Friendship and the four principles, which the seniors 
built up with much pain, and start stepping toward a 
new, more internationalized age. To date, various prob- 
lems have been resolved through efforts of both sides. | 
believe that as long as we have such extensive relations 
established, various problems will surely be resolved 
through talks on the basis of mutual friendship even if 
they may crop up in the days ahead. 


[Unidentified official] Although I believe there still are 
some who wish to ask more questions, if this conference 
is extended any further, the prime minister will be late 
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for his Dunhuang-bound plane. Therefore, | hope you 
will bear with me in calling the news conference to a 
close at this time. Thank you very much. And I am sorry 
to ask you this, but would you reporters please remain 
seated until the prime minister leaves the room? 


[Takeshita] [in Chinese] Xie, xie. [switches to Japanese) 
Thank you very much. [Applause] 


Takeshita Leaves for Dunhuang 
OW 2708080688 Beijing XINHUA in English 
0708 GMT 27 Aug 88 


[Text] Beying, August 27 (XINHUA)}—The visiting Jap- 
anese Prime Minister and Mrs. Noboru Takeshita and 
their party left Beijing for Dunhuang, a tourist attraction 
in northwest China's Gansu Province, by special plane at 
noon today in the company of Wang Meng, chairman of 
the Reception Committee of the Chinese Government 
and minister of culture. 


When saying goodbye to the Japanese prime minister, 
Chinese Premier Li Peng described his Japanese coun- 
terpart’s visit to China as “very successful”. Li said the 
visit will surely be important to developing the Sino- 
Japanese friendly relations of cooperation. 


Takeshita said the talks and meetings he had in Beijing 
with Chinese leaders on wide-ranging bilateral and inter- 
national issues, were very beneficial to him. He hoped 
the friendly relations in political, economic, cultural, 
scientific, and other fields between Japan and China 
would continue to develop. 


Arrives in Dunhuang 27 Aug 
OW 2708142588 Beying XINHUA in English 
1409 GMT 27 Aug 88 


[Text] Dunhuang, August 27 (XINHUA) —The visiting 
Japanese Prime Minister Noboru Takeshita, his wife and 
their party today visited Dunhuang in Gansu Province, a 
city on the old Silk Road. 


Jia Zhijie, governor of Gansu Province, held a banquet 
for the Japanese guests in the evening. 


Jia said at the banquet that this year is the sixth 
anniversary of the forging of friendly ties between Gansu 
Province and Japan's Akita Prefecture, Lanzhou City 
and Akita City. The past 6 years have witnessed contin- 
uous development of the bilateral relations. 


he Dunhuang art would 
on. The guests will visit 
\y of the city tomorrow. 


He expressed the hope 
leave Takeshita a good 
the famous grottoes in | 


Takeshita said that Dunhuang. which was once a center 
for the cultural and material exchanges between the East 
and the West, is one of the sources of the Japanese 
culture. He hoped that both sides would join efforts in 
creating exchanges in the new era. 
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After the banquet, Takeshita and his party visited Ming- 
sha Mountain and the Yueya Spring. 


Takeshita and his party arrived here this afternoon from 
Beijing by special plane. 


Tours Dun Grottoes 
OW 280808 1/388 Beying XINHUA in English 
0708 GMT 28 Aug 8&8 


{Text} Dunhuang, Gansu Province, August 28 
(XINHUA)}—Japanese Prime Minister Noboru 
Takeshita, his wife and party spent an hour and a half 
this morning touring nine caves of the Mogao Grottoes 
where they enjoyed secing the world-renowned treasures 
of murals and painted statues. 


At the end of the tour, Takeshita joked, saying that one 
of the statues has a strong resemblance to himself. This 
aroused a round of laughters from his party and accom- 
panying correspondents. 


Among the caves the Japanese prime minister had vis- 
ited were the Cave of Sleeping Buddha and the Cave for 
Scriptures. In a cave, he appreciated murals depicting 
dancers and musicians of Tang Dynasty (618-907). Sev- 
eral protected caves that are not open to the public at 
usual time were opened today specially for the Japanese 
guests. 


Before his departure from the Mogao Grottoes, 
Takeshita said to the correspondents around him “seeing 
for oneself is a hundred times better than hearing from 
others.” 


The Japanese prime minister has suggested on several 
occasions that in preservation of Dunhuang art, Japan is 
willing to offer its cooperation. 


According to Duan Wenjie, director of the Dunhuang 
Research Institute, Japan will provide assistance for 
building an exhibition hall for Dunhuang art. 


Arrives in Xian 
OW 2808093288 Tokyo KYODO in English 
O85] GMT 28 Aug 88 


[By Hideharu Torii] 


[Text] Xian, China, Aug. 28 KYODO—Japanese Prime 
Minister Noboru Takeshita arrived here Sunday after 
spending two days touring China's largest collection of 
Buddhist art treasures in Dunhuang, in northwestern 
China. Takeshita arrived in Xian, the last stop in his 
six-day visit to China, at around 4:40 p.m. after a 
two-hour flight from Dunhuang. The Japanese prime 
minister stayed overnight in Dunhuang, once an impor- 
tant caravan stop on the silk road linking central Asia 
with China. 
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Takeshita was the first foreign leader to ever visit Dun- 
huang. Takeshita and his wife also visited picturesque 
Mt. Mingsha and cresent spring in the desert on Saturday 


night. 


Takeshita visited the Mogao grottoes, also known as the 
“Cave of the Thousand Buddhas,” which is located 25 
kilometers southeast of Dunhuang. The grottoes, the 
oldest Buddhist shrine in China, consist of several hun- 
dred caves burrowed into a | ,600-meter steep sandstone 
cliff. The first grotto was constructed in the year 366 and 
hundreds of caves were carved over the next 1,000 years. 
In the Tang dynasty (618-907 A.D.), the number of the 
grottoes increased to over 1,000. 


Today, 492 caves are preserved and boast 45,000 square 
meters of murals, mostly on the theme of Buddhism, 
along with 2,415 painted clay sculptures. Takeshita 
spent two hours visiting a dozen caves including a 
nine-story main hall where a 33-meter-high great Bud- 
dha stands, guided by Ikuo Hirayama, a professor at 
Tokyo's National University of Fine Arts and Music. 


Takeshita told reporters after viewing the caves that it is 
an art gallery in the desert and a treasure that Japan will 
help China preserve for future generations. 


The Japanese prime minister arrived here from Dun- 
huang Sunday evening and is scheduled to deliver a 
speech on Monday in Xian and return to Japan via 
Shanghai on Tuesday. 


Feted by Shaanxi Governor 
OW 2808154188 Beijing XINHUA in English 
1416 GMT 28 Aug 88 


[Text] Xian, August 28 (XINHUA)—Hou Zongbin, gov- 
ernor of Shaanxi Province. held a banquet here this 
evening for the visiting Japanese Prime Minister Noboru 
Takeshita, Mrs Takeshita and their party. 


Hou spoke highly of the traditional friendship between 
Shaanxi, Xian and Japan and expressed the hope that the 
bilateral friendly and cooperative relations will be fur- 
ther expanded. 


The recent years have witnessed rapid growth of friendly 
contacts between Shaanxi and Japan with the forging of 
friendly ties between a number of provinces and cities of 
the two countries and with expansion of cooperation in 
economy, trade, science, technology and culture, he said. 


He said that Shaanxi Province is expected to hold the 
second forum of international economic and technological 
cooperation this December. He expressed welcome to the 
Japanese traders to come to Xian to attend the forum. 
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Takeshita praised the ten years since the signing of the 
Sino-Japanese Peace and Friendship Treaty in 1978, 
saying that the decade has laid a foundation for the 
future Japan-China long-term friendly cooperation. 


He reviewed the traditional friendship between Japan 
and China, including Shaanxi, and expressed the willing- 
ness to work continuously for the friendship between 
Japan and China. 


Accompanied by Chinese Minister of Culture Wang 
Meng, Takeshita and his party arrived here by plane 
from Dunhuang this afternoon. 


Having arrived in Xian, the Japanese guests went to visit 
cenotaph commemorating Abeno Nakamaro in Xingq- 
ing Palace. Abeno Nakamaro was a Japanese scholar 
who came to Changan (present Xian) in the year 717 and 
died there in 770. He had devoted all his life to the 
promotion of China-Japan cultural exchanges. 


Takeshita Speech in Xian 
OW 2908095988 Beijing XINHUA in English 
0930 GMT 29 Aug 88 


[Text] Xian, August 29 (XINHUA)—Visiting Japanese 
Prime Minister Noboru Takeshita expounded his views 
on Japan-China relations and put forward proposals on 
Japan-China cultural and academic exchanges here 
today. 


‘I have given top policy priority to building a ‘Japan that 
contributes to the world’,”’ Takeshita said in his speech 
entitled “In Quest of a New Leap” delivered at the 
People’s Mansion here this morning, adding he has 
strived to pursue that policy since he became Japan's 
prime minister. 


Discussing Japan-China relations, Takeshita expressed 
his belief that with the 2,000-year experience of 
exchange, it is high time for the two countries to take “a 
new and bold leap toward the 21st century.” 


“Given the volatile current international situation,” he 
said, “I suppose the geographic location of our two 
countries, by itself, provides vast opportunities for us to 
cooperate and to contribute to peace and prosperity of 
the world.” 


Describing Japan's fundamental policy toward China as 
beginning with “grave reflection on the past course of 
history,” Takeshita reaffirmed that Japan would follow 
the guidelines of the Japan-China Joint Declaration, the 
Japan-China Treaty of Peace and Friendship, and the 
Four Principles guiding the Japan-China relations. 


He stressed Japan’s determination to “continue working 
as hard as we can to make .uch relations unshakable and 
invulnerable to whatever contingencies may lie ahead.” 
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Despite the different systems of the two countries that 
may cause problems and frictions in the years ahead, 
Takeshita pointed out, all difficulties will be solved so 
long as the two sides persevere in the commitment to 
ever-growing friendly relations based on mutual trust 
and respect for the varying national conditions. 


Japan highly values China's efforts in its modernization 
drive and is ready to offer as much cooperation as 
possible, he said, adding that growth of bilateral eco- 
nomic relations has great implications for the future and 
should stride forward with giant steps. 


He stressed that Japan also highly values China's efforts 
in realizing the cause of peaceful reunification of the 
country, saying his country expects exchanges across the 
Taiwan Straits to further develop. 


Promotion of international cultural exchanges consti- 
tutes the three pillars of Japan’s international coopera- 
tion initiative, he said. 


In view of the dramatic progress being made in the 
political and economic fields, Takeshita suggested that 
‘“Japan-China should correspondingly add more sub- 
stance to the cultural exchanges in order to make possi- 
ble a broad-based growth of bilateral relations.” 


Recalling the history of Japan-China cultural exchanges, 
Takeshita said, ““This very spot, it is no exaggeration to 
say, is one of the sources of our culture, our spiritual 
furusato or hometown.” 


He said that in order to improve Japan-China cultural 
and academic exchanges, he suggested that the two 
countries should increase human exchanges, encourage 
““heart-to-heart contact” and cooperate in “preservation 
of cultural properties and remains.” 


More than !|,200 people of all walks of life in the city 
attended the meeting which lasted for about one hour. 
The auditorium today was decorated with a streamer 
reading “May the friendship between the Chinese and 
Japanese people last from generation to generation.” 


Further on Xian Speech 
OW2908021788 Tokyo KYODO in English 
0157 GMT 29 Aug 88 


[Text] Xian, China, Aug. 29 KYODO—Japanese Prime 
Minister Noboru Takeshita pledged on Monday to do his 
best to bring about a new leap forward in Sino-Japanese 
relations and called for the expansion of cultural and 
academic exchanges between the two countries. 


Takeshita, who has been in China on a six-day visit since 
last Thursday, made the remarks in a speech delivered at 
People’s Hotel in the ancient Chinese city of Xian. 


INTERNATIONAL AFFAIRS 


During his 45-minute speech, the prime minister said 
bilateral relations have expanded rapidly since the two 
countries normalized diplomatic ties in 1972 and that he 
is convinced that it is high time that the two countries 
appraise their 2,000-year experience of exchange and 
take “‘a new and bold leap toward the 21st century.” 


In his speech entitled “In Quesi of a New Leap,” 
Takeshita told an audience of some | ,800, ‘‘It is in grave 
reflection on the past course of history that Japan's 
fundamental policy toward China should begin.” 


“With this in mind, let met take this opportunity to 
reconfirm Japan’s commitment to consolidating our 
friendly relations in accordance with the spirit of the 
Joint Communique, the Treaty of Peace and Friendship 
and the Four Principles of the relations and our deter- 
mination to continue working as hard as we can to make 
such relations unshakable and invulnerable to whatever 
contingencies may lie ahead,” he said. 


Takeshita said a series of meetings with Chinese leaders 
in Beijing on Thursday and Friday had helped him 
clearly understand their views and had strengthened a 
relationship of mutual trust. 


“Differences in the national systems of Japan and China 
may occasionally cause problems and frictions in the 
years ahead, but I am sure that all of these difficulties 
will be solved if we persevere in our commitment to 
ever-growing friendly relations based on mutual trust 
and respect for our varying national conditions,” 
Takeshita said. 


The prime minister said, “Japan highly values the fact 
that the Chinese people and their leaders are dedicated 
to mobilizing their energy and wisdom for moderniza- 
tion. To this end, Japan stands ready to offer as much 
cooperation as possible.” 


“China’s policy of ‘reforming and opening’ has been 
warmly received by the international community of 
nations, including Japan. This is precisely because this 
particular policy option is of prime significance not only 
to successful modernization of your country but also to 
strong and stable relations with neighboring countries, to 
the peace and prosperity of the Asia-Pacific region and 
w the peace of the rest of the world,” he said. 


The preme minister said he has been making efforts to 
realize his “international cooperation initiative,” which 
calls for strengthening Japan’s cooperation for peace, the 
ev oension of its official development assistance to devel- 
(yg countries and the promotion of international cul- 
tural exchanges. 


‘In view of the dramatic progress (in bilateral relations) 
being made in the political and economic fields, I suggest 
that we correspondingly add more substance to our 
cultural exchanges in order to make possible a broad- 
based growth of bilateral relations,” Takeshita said. 
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He said, “Providing as it does the basis on which to 
mutually understand and respect varying systems and 
values across national boundaries, cultural exchange is 
also extremely important in facilitating political and 
economic relationships” and called for an expansion of 
human exchanges, especially of young people. 


As a step toward closer cultural exchanges between 
Japan and China, Takeshita revealed his three-point 
proposal—for increased human exchange, sincere and 
frank communications between the peoples of the two 
nations, and preservation of cultural properties and 
remains. 


The prime minister, who arrived here Sunday after 
visiting Dunhuang, an ancient ©) 1 northwest China 
on the former “Silk Road,” pledged that Japan will 
cooperate in preserving cultura! properties and remains 
at the Dunhuang Caves. 


Takeshita also stressed, ‘Peace is what Japan should 
aspire to and strive for and is the only alternative for 
(the) country if it is to maintain its existence.” 


“We have stuck fast to our stated goal of never becoming 
a military superpower, but to commit all our political, 
economic and cultural resources to the cause of everlast- 
ing peace in the world,” he said. 


Takeshita gave high marks to China’s effort for peaceful 
unification of its territories, in which China has success- 
fully negotiated for the return of Hong Kong and Macao. 


He also welcomed the movement of people and goods 
between continental China and Taiwan as being remark- 
ably active and said, ‘“The Japanese basic position on the 
status of Taiwan, as stated in the Japan-China joint 
communique, remains unchanged, and it is our hope 
that exchange across the Taiwan straits will further 
tm in accordance with the principle of ‘one 
hina’.”” 


‘Commentary’ Views Relations 
HK2808084088 Beijing RENMIN RIBAO 
in Chinese 26 Aug 88 p 6 


[Commentary by correspondent Sun Dongmin (1327 
2639 3046): ‘“‘New Development in Sino-Japanese Rela- 
tions”’] 


[Text] Following the normalization of diplomatic rela- 
tions between China and Japan, the two countries con- 
cluded a Sino-Japanese Peace and Friendship Treaty in 
August 1978. Ten years have elapsed since the occasion. 
In this particularly important year in the history of 
Sino-Japanese relations, Japanese Prime Minister 
Takeshita, invited by the Chinese Government, arrived 
in Beijing on 25 August for an official friendly visit. 
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Although the 10 years since the treaty concluded by 
China and Japan constitute just the twinkling of an eye 
in the long process of history, Sino-Japanese relations 
have developed remarkably in all fields over the decade. 
According to incomplete statistics, in the 10 years since 
the conclusion of the Sino-Japanese Peace and Friend- 
ship Treaty, personnel contacts between the two coun- 
tries increased by around 10-fold, the number of people 
involved in exchange visits last year totaled around 
500,000, and the number of Japanese and Chinese 
students studying on the other side totaled around 
20,000. The volume of trade of the two countries 
increased by 300 percent over 1978. Meanwhile, the two 
governments have maintained an extensive channel of 
exchange through leaders’ exchange visits, meetings held 
between government officials, and consultations held 
between diplomatic authorities. In light of a proposal 
made by the two governments, a 2!st-Century Commit- 
tee for Sino-Japanese Friendship has been established. 
Exchanges between China and Japan in political, eco- 
nomic, and cultural fields have reached an unprece- 
dented depth and breadth, which show that the relations 
of Sino-Japanese friendship and cooperation are tending 
towards maturity. 


The remarkable development in Sino-Japanese relations 
since the conclusion of the Sino-Japanese Peace and 
Friendship Treaty 10 years ago is the result of the 
common efforts made by the peoples and governments 
of the two countries. The Sino-Japanese Joint Statement, 
the Sino-Japanese Peace and Friendship Treaty, and the 
Four Principles Guiding the Development of Sino-Jap- 
anese Relations served as the guide and norm for the 
normal development of relations between the two coun- 
tries. Facts have proved that whenever the principles of 
the Statement and Treaty were closely followed, rela- 
tions between the two countries developed smoothly. 
Otherwise, difficulties and obstacles of every description 
cropped up. The road of Sino-Japanese relations over the 
decade was not and could not be straight and smooth. 
For example, the Korkaryo case, which violated the 
principles of the Sino-Japanese Joint Statement and the 
Sino-Japanese Peace and Friendship Treaty, the visiting 
of the Yasukuni Shrine commemorating first grade war 
criminals, which hurt the feelings of Asian people, the 
understanding of the history of the militarist invasion of 
China, and the speeches and activities of a tiny handful 
of Japanese hostile to Sino-Japanese friendship, and the 
negative factors in the relations of economic and tech- 
nological cooperation have evoked the attention of those 
who wish to promote the normal development of 
friendly relations between the two countries. The peoples 
of the two countries have reason to expect that the 
leaders of the two countries base themselves on reality, 
have their eyes on the future, and frankly exchange views 
on further developing the relations of friendship and 
cooperation in a healthy and steady manner. 


Prime Minister Takeshita came to China precisely at the 
critical period when Sino-Japanese relations are con- 
fronted with a new development. As a noted Japanese 
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leader of the new generation familiar to the Chinese 
people, Mr Takeshita maintained friendly contacts with 
China for years. He met with Chinese delegations in Japan 
on many occasions. This is his fourth visit to China. Last 
year he visited China in his capacity as secretary-general of 
the Liberal Democratic Party and held talks with Deng 
Xiaoping and other Chinese leaders. 


After the forming of his cabinet, Prime Minister 
Takeshita attached great importance to the development 
of Sino-Japanese relations with a positive attitude. When 
he assumed the office of prime minister, he said that he 
“had always regarded Japanese-Chinese friendship as his 
faith.” He reiterated on many occasions that “main- 
taining and developing good and long-term steady rela- 
tions with China constitutes one of the pillars of Japan’s 
diplomacy.” He said that the Japanese Government 
should vigorously cooperate with China’s modernization 
program and further develop the relations between the 
two countries in light of the Sino-Japanese Joint State- 
ment, the Peace and Friendship Treaty, and the four 
principles guiding the development of Sino-Japanese 
relations. He sent his special envoy and foreign minister 
respectively to China to hold “high-level talks” with 
Chinese leaders. When he assumed the office of prime 
minister, he expressed his wish to visit China at the 
earliest date. He placed his current visit in “a new 
starting point in the development of Japanese-Chinese 
relations by leaps and bounds” and entertained high 
hopes on “reestablishing the fundamental principles 
guiding the relations between the two countries and 


INTERNATIONAL AFFAIRS 


consulting on the future.” Prime Minister Takeshita’s 
attiiude was positively appraised by the peoples of the 
two countries. 


As two countries in Asia with different social systems, 
both China and Japan are bound by historical origins 
and reality. It conforms to the common interests of both 
sides for the two countries to become friends, help 
supply each other’s needs, and learn from other's strong 
points to offset one’s weaknesses. 


While gathering news, this reporter realized that more and 
more people of insight in Japan are following with interest 
the new situation in Asia and the general trend of the 
growing world economy shifting onto East Asia. China’s 
open policy will exert a great influence on economic 
structural reform which has started in Asia. No wonder 
public opinion in Japan believes that the development of 
Japanese-Chinese relations is necessary for Japan's peace- 
ful existence in Asia. Japan should regard the development 
of Sino-Japanese relations as the foundation for establish- 
ing its Asian-Pacific friendly relations in the future. This 
Opinion shows sound judgment. 


People expect and believe that Prime Minister 
Takeshita, who takes the 10th anniversary of the Sino- 
Japanese Peace and Friendship Treaty as a turning point 
and his current visit as the “starting point of a new leap” 
in developing Sino-Japanese relations, will make new 
contributions to the friendly and cooperative relations 
between the two countries in the years ahead. 
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NPC Standing Committee Convenes 29 Aug 


Spokesman Announces Agenda 
OW 2708043988 Beijing XINHUA Domestic Service 
in Chinese 1347 GMT 26 Aug 88 


{By reporter Li Shangzhi] 


[Text] Beijing, 26 Aug (XINHUA) —The third meeting 
of the Seventh NPC Standing Committee will be con- 
vened from 29 August through 3 September in Beijing, to 
last about 6 days, focusing on deliberation of bills on 
eight laws. 


This was announced by Zhang Husheng, press spokes- 
man for the NPC Standing Committee, at a news brief- 
ing attended by nearly 100 Chinese and foreign reporters 
this morning. The agenda, proposed by the NPC Com- 
mittees’ meetings, include deliberation of bills on the 
following eight laws: 


—The Draft State Secret Law, submitted by the State 
Council; 


—the D -xft Regulations on Active Service of PLA Offic- 
ers, su! mitted by the State Council and the Central 
Military Commission; 


—the Draft Standardization Law, submitted by the State 
Council; 


—the Draft Wildlife Law, submitted by the State Coun- 
cil; 


—the revised PRC Land-Use Law, submitted by the 
State Council, 


—the Convention Against Torture and Other Cruel, 
Inhuman, or Degrading Treatment or Punishment, sub- 
mitted by the State Council for approval: 


—No 2 and No 3 Protocols attached to the South Pacific 
Nuclear Free Zone Treaty, submitted by the State Coun- 
cil for approval; and 


—the PRC-Belgium Agreement on Mutual Judicial 
Assistance in Civil Cases, submitted by the State Council 
for approval. 


According to Zhang Husheng, the Standing Committee 
meeting will also hear a report by the Wang Fang, state 
councillor and minister of public security, on social 
order and a report by Wang Meng, minister of culture, 
on the protection of cultural relics, as well as deliberate 
on a draft namelist of the members of the Committee for 
Drafting Basic Law of the Macao Special Administrative 
Region, and deliberate and discuss other matters. 


The spokesman said: The CPC Central Committee has 
attached great importance to the opinions and sugges- 
tions made by NPC deputies. The Political Bureau of the 
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CPC Central Committee held meetings on 15 and 27 
April to especially hear a report by Peng Chong, vice 
chairman of the NPC Standing Committee, on the 
proceedings at the First Session of the Seventh NPC, and 
discussed problems of which the deputies were strongly 
critical. The Political Bureau meetings decided to set up 
three groups to study intensively the deputies’ opinions 
and suggestions, and work out plans for solving the 
problems to be implemented, after discussions, by rele- 
vant departments under the CPC Central Committee 
and the State Council. 


Zhang Husheng said: In order to step up the coordina- 
tion between various NPC departments, a chairmanship 
meeting in April decided to set up a Secretariat of the 
NPC Standing Committee, consisting of the secretary 
general and deputy secretaries general of the NPC Stand- 
ing Committee and vice chairmen of all NPC special 
committees in charge of everyday work. In the past few 
months, the NPC departments have functioned more 
effectively as an integrated body. 


Committee Session Opens 
OW 2908152588 Beijing XINHUA in English 
1442 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA)—The third meet- 
ing of the Standing Committee of the National People’s 
Congress (NPC) which opened here today agreed to add 
on the agenda a report on the preliminary plan on wage 
and price reform. 


The decision was made by the NPC chairmanship meet- 
ing and the report is to be given by Vice Premier Yao 
Yilin. 


Today’s meeting was presided over by Wan Li, chairman 
of the NPC Standing Committee, and taken up with the 
tabling of reports on several legal issues. 


Song Rufen, vice chairman of the NPC’s Law Commit- 
tee, gave a report on the draft state secret law, which he 
called feasible and necessary. 


Xiang Chunyi, also vice chairman of the committee, 
reported on draft regulations concerning military offic- 
ers in active service, measures which he said would help 
build up the Chinese Army. 


Director of the State Bureau of Technical Supervision 
Xu Zhiian reported on a draft standardization law, 
Minister of Forestry Gao Dezhan gave a report on a draft 
wildlife law and Director of the State Land Administra- 
tion Wang Xianjin submitted a report on a draft revision 
to the land administration law. 


Zhu Qizhen, vice foreign minister, delivered a report on 
China’s entering the convention against torture and other 
cruel, inhuman or degrading treatment or punishment. 
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Zhu also reported on the No 2 and No 3 Protocols 
attached to the South Pacific Nuclear-Free Zone Treaty 
and the conclusion of an agreement on judicial assis- 
tance in civil cases between China and Belgium. 


Ni Zhifu, vice chairman of the NPC Standing Commit- 
tee and chairman of the NPC Credentials Committee, 
gave a report on the credentials of the by-elected NPC 
deputies. 


And Peng Chong, vice chairman of the NPC Standing 
Committee, reported on a proposed namelist of the 
members of the committee or the drafting of the Basic 
Law of the Macao Special Administrative Region. 


Macao Basic Law Drafters Proposed 
OW2908 155188 Beijing XINHUA in English 
1449 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA)}—A proposed 
namelist of the committee for drafting the Basic Law of 
the Macao Special Administrative Region was submitted 
today to the third meeting of the Seventh National 
People’s Congress Standing Committee. 


The namelist consists of 48 candidates, Peng Chong, vice 
chairman of the Standing Committee said in a report to 
the committee. 


The list includes 14 leading personnel from departments 
concerned, six famous persons from various circles, six 
legal experts and 19 people from the industrial and 
commercial, legal, educational, press, religious and labor 
circles in Macao. It also includes three leading officials 
from the mainland’s institutions stationed in Macao. 


The First Session of the Seventh NPC decided last April 
13 to form the committee. 


Peng suggested that the committee have one chairman, 
10 vice chairmen, one secretary general and two deputy 
secretary generals. 


Report on Torture, Nuclear Free Zone 
OW2908 153888 Beijing XINHUA in English 
1423 GMT 29 Aug 88 


[Text] Beijing, August 29 (XINHUA)—An international 
convention against torture and protocols to keep the 
South Pacific nuclear-free were among issues deliberated 
as the third session of the National People’s Congress 
Standing Committee got under way here today. 


The convention, adopted by the UN Assembly on 
December 10, 1984 was put into effect June 26, 1987. 


China was one of the drafters of the convention, which 
Zhu Qizhen, vice minister of foreign affairs, described as 
consistent in spirit and content with China’s Constitu- 
tion, legal codes and practising policies. 
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“The appoval of the convention will be conducive to 
China’s efforts to pomote socialist democracy and to 
build up its legal system,” he said. 


Th. South Pacific Nuclear-free Zone Treaty was con- 
cluded by the 1 3-member South Pacific Forum in August 
1985 and went into effect December 11, 1986. 


The treaty stipulates that signatories shall not research, 
manufacture, possess, or accept any nuclear-explosive 
installation or dump radioactive materials on their ter- 
ritories. 


China signed the No. 2 and No. 3 protocols attached to 
the treaty on February 10, 1987. Those say that China, 
France, Britain, the Soviet Union and the United States 
shall not use nor threaten with nuclear weapons, nor will 
they conduct nuclear experiments in the region. 


Zhu also said an agreement on mutual judicial assistance 
in civil cases between the People’s Republic of China 
and the Kingdom of Belgium has been concluded. 


The agreement, signed by the two governments last 
November 20, will boost exhanges of trade, culture, 
science and technology between the two countries, he 
said. 


New, Larger Carrier Rockets Developed 
OW2908115788 Beijing XINHUA in English 
1127 GMT 29 Aug 88 


[Text] Beiing, August 29 (XINHUA)—China has begun 
developing three new types of rockets to launch commer- 
cial satellites for Chinese and foreign clients in the early 
1990s, a leading Chinese space expert said here today. 


The new rockets will have a bigger carrying capacity than 
the current “Long March” series rockets, said Wang 
Yongzhi, director of the No. | Research Institute of the 
aerospace industry ministry. 


The “Long March No. 3A”, which will be developed on 
the basis of the the “Long March No. 3”’, is designed to 
have a carrying capacity of 2.5 tons in synchronous 
transfer orbit. 


The “‘Long March No. 2E”, which will be developed on 
the basis of the “Long March No. 2”, is to have a 
carrying capacity of 8.8 tons when launching low-orbit 
satellites. 


A new three-stage large carrier rocket will be built on the 
basis of the “Long March No. 2E” and the third stage of 
the “Long March No. 3A”. It is designed to have a 
carrying capacity of 4.5 tons in synchronous transfer 
orbit. 
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Meanwhile, the “Long March No. |” carrier rocket, used 
to launch small, low-orbit satellites, will be converted 
into the “Long March No. 1D” carrier rocket with a 
carrying capacity of 700 kg to 750 kg for launching 
low-orbit satellites. 


Since 1980, Chinese-built carrier rockets have made 
dozens of flight experiments and satellite launchings. 


Companies from 20 countries have contacted China’s 
satellite-launcher—the Great Wall Industrial Com- 
pany—on launching satellites for them or cooperating 
with them in space technology development. 


‘Acute’ Coal Shortage Reported 
OW2708 153888 Beijing XINHUA in English 
1427 GMT 27 Aug 88 


[Text] Beijing, August 27 (XINHUA)—China is facing 
an acute shortage of coal, despite increases in coal 
production since the beginning of this year. 


According to a senior official today, many factories in 
east, central, southwest and northeast China have had to 
stop producing or are producing below capacity for want 
of coal.,. 


One example is Jiangsu Province, where power generator 
units with a combined capacity of one million kw are 
lying idle. This is one-quarter of the province’s total in 
terms of generating capacity, said Yu Hong’en, who 
heads the China General Corporation of State-run Coal 
Mines. 


Between January and July, he said, China produced 530 
million tons of coal, 23.43 million tons more than in the 
same period of 1987. 


This represented an increase of 4.6 percent. Neverthe- 
less, the power, iron and steel, chemical fertilizer and 
cement industries burned anywhere between 9.6 And 13 
percent more coal, Yu said. 


The total volume of coal transported increased by 4.7 
percent during the period. Despite this, said Yu, coal 
stockpiled at state-run mines had reached 23.34 million 
tons by the end of june. 


“The existing transport facilities are far from adequate 
to transport all the coal out of the mining areas,” he said. 


To alleviate the shortage, he said, coal mines need to 
produce more—especially those in east China where the 
conditions for transport are relatively good. 
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WEN WEI PO on Growing Public Order Problem 
HK2808034288 Hong Kong WEN WEI PO 
in Chinese 28 Aug 88 p | 


[Dispatch from correspondent Liu Jui-shao (0491 6904 
4801): “Public Order Problems in China Growing More 
Serious; Big Cities Establish Mobile Armed Police 
Forces} 


[Text] According to reliable information, to deal with the 
increasing serious public security problems, relevant 
deparments in China have adopted a series of measures 
which include establishing select mobile armed police 
forces in the major cities and regions. It has been 
reported that these measures were decided at a national 
conference of heads of public security departments and 
bureaus held at the end of June this year. Chinese leaders 
discussed and approved implementation of the measures 
in Beidaihe. Relevant statistics show that the number of 
major cases has increased rapidly since the beginning of 
this year of which those placed on file for investigation in 
the first half of the year totaled over 72,000, an increase 
34.8 percent over the same period last year. This ten- 
dency has aroused the attention of relevant departments. 


According to the information, one of the focal points of 
work of the public security departments this year is to 
prepare for all eventualities. The measures adopted 
include: 1) Establish select mobile armed police forces in 
major cities and regions; 2) Organize patrol police in a 
number of cities to increase security in the essential 
sections; 3) Release personnel from the armed police of 
all provinces, autonomous regions, and municipalities to 
establish mobile forces; and 4) Enhance the work of 
collecting information and increase the capacity of trans- 
mission, communications, and adaptability. 


The structure of the public security system will also 
undergo a series of reforms. At present there is no 
unified standard for the authorized size, structural orga- 
nization, and capital distribution of the public security 
system. For this reason, the departments concerned have 
presented a scheme proposing that the current public 
security system be transformed in light of international 
practice and that an independent people’s police be 
established undertaking responsibility for its own 
finance under government leadership. Moreover, a uni- 
fied police rank system will be introduced among public 
security police and armed police and a scalar wage 
system will be implemented according to their ranks. 


New Trends in Social Order 
HK2908075588 Hong Kong WEN WE! PO 
in Chinese 29 Aug 88 p 2 


(“Special Dispatch From Beijing’’ by WEN WEI PO 
reporter Liu Jui-shao (0491 6904 4801): ‘““New Trends in 
China’s Social Order’’] 
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[Text] The Situation of Public Security in Recent Years 
[subhead] 


In China, which is undergoing reform, the old system is 
being replaced by the new, and the new concepts are 
clashing with the old ones. At such a time, the public 
security question has also become a focus of much 
atter ion. 


Statistics indicate that the Chinese public security 
departments investigated and handled a total of some 
1,120,000 public security cases, and penalized people in 
2,040,000 instances. When comparing these cases with 
those of last year, we can find the following trends: 


1. The increase in the number of serious and extremely 
serious criminal cases is very rapid. 


In 1985, some 547,000 criminal cases were admitted and 
placed on file for investigation and prosecution (author- 
itative people estimated the actual number of cases 
should be some | million) by the public security depart- 
ments throughout the country, some 430,000 cases were 
solved, and some 480,000 persons were penalized. 
Among these some 500,000 criminal cases, of which 
about 100,000 cases were classified as serious criminal 
cases (20,000 cases muce than that of 1985); that is about 
18.5 percent of the total. 


In 1987, the number of criminal cases investigated and 
prosecuted in the whole country increased to approxi- 
mately 570,000; some 460,000 cases were solved, and 
some 530,000 people were arrested and sentenced. The 
number of serious criminal cases increased to some 
120,000, more than 21 percent of the total. 


The situation has become serious this year. In the first 
half of this year, the number of serious criminal cases 
reached a total of some 72,000. When compared with the 
same period last year, there was an increase of 34.8 
percent. If the number increases at this rate, serious 
criminal cases would exceed 140,000 this year. 


2. The number of teenagers in the total number of 
criminals increased approximately 7 percent. 


3. The number of criminals on the run also increased. 
Take the figure of Guangdong in the first half of this year 
as an example, about 30 percent of the arrested criminals 
are on the run. 


4. The number of disturbances aroused by the masses 
also increased. For instance, trouble made by fans at 
ballgames, riots aroused by nationality disputes, clashes 
involving government departments resulting from living 
and social contradictions and, rioting and looting cases 
collectively participated in by the masses, and others. 


One point concerning this type of case must be dis- 
cussed. The bodies concerned classify peaceful demon- 
Strations and petitions as disturbances aroused by the 
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masses. From January .o July this year, 77 higher 
learning institutions in 25 cities and provinces were 
involved in incidents which included putting up big 
character posters, distributing leaflets and petitions, and 
demonstrations. These cases in general do not have 
damaging effects. If they are properly handled, social 
unrest will not be brought about. 


The Three Main Problems of the Public Security System 
[subhead] 


In a recent public security meeting, the bodies concerned 
have summarized three main problems currently facing 
the public security system. |) The new problems and new 
situations emerged in the public security aspects in 
recent years have never emerged before. For instance, 
with the opening up of the economy, the number of the 
mobile population increased sharply, and the frequency 
of contacts with foreigners also increased. Public security 
departments cannot adapt to these new situations within 
a short period of time. In addition, the work of investi- 
gation, the work oi finding out the real situation, and 
analyzing and study work have not been carried out in 
depth. 


2) Funds and manpower are insufficient, the existing 
equipment is backward, and the training 1s not satisfac- 
tory. Thus, the actual strength of the public security 
system cannot be brought into full play. 


3) The quality of the personnel of the public security 
system in general is not high. Some personnel do not 
properly observe discipline, and do not have an appro- 
priate work style. The situations of using power to 
generate private benefits. and corruption and degenera- 
tion, and the situation in which public security personnel 
do not act according to laws always occur. Thus, the 
reputation of the public security system is affected, and 
it is difficult to carry out its work. 


Since the reasons have been discovered, the situation 
should be rapidly improved. The authorities concerned 
have confidence in improving the situation, and have 
also made a series of arrangements. (Details were 
reported in yesterday's front page.) 


Leaders Pay Last Respects to PLA Officer 
OW 2808201588 Beijing XINHUA Domestic Service 
in Chinese 1205 GMT 27 Aug 88 


[Excerpt] Beijing, 27 Aug (XINHUA) —A ceremony to 
pay last respects to the remains of Comrade Cheng Jun, 
former deputy commander of the Air Force, took place 
at the Beijing Babaoshan Cemetary of Revolutionaries 
today. 


Comrade Cheng Jun died of illness in Beijing on 6 
August 1988. He was 77. 


Wreaths were sent from the CPC Central Committee; the 
Central Advisory Commission; the Central Military 
Commission; the Organization Department of the CPC 
Central Committee; the Ministry of National Defense: 
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the PLA General Staff Headquarters, the General Polit- 
ical Department, and the General Logistics Department; 
and the Discipline Inspection Commission of the Cen- 
tral Military Commission. 


Leading comrades Zhao Ziyang, Deng Xiaoping, Yang 
Shangkun, Li Peng, Chen Yun, Xu Xiangqgian, Qiao Shi, 
Hu Qili, Yao Yilin, Wang Shoudao, Wu Xiuquan, Liu 
Lantao, Li Yimang, Yang Dezhi, Zhang Aiping, Lu 
Dingyi, Chen Pixian, Hu Qiaomu, Geng Biao, Huang 
Hua, Huang Zhen, Kang Shien, and Cheng Zihua sent 
wreaths. 


Present at the ceremony were Wang Zhen, Qin Jiwei, Bo 
Yibo, Song Rengiong, Wang Ping, Jiang Hua, Li 
Desheng, Xiao Ke, Yu Qiuli, Song Shilun, Zhang Jingfu, 
Chen Xilian, Duan Junyi, Ji Pengfei, Liao Hansheng, 
Fang Yi, Hong Xuezhi, Liu Huaqing, Yang Chengwu, 
Chen Zaidao, and Li Jukui. They also sent wreaths. 


Also sending wreaths were Comrades Li Xiannian, Peng 
Zhen, and Kang Keqing [passage omitted] 


Hu Yaobang, Others Send Wreaths To Honor Liao 
OW 2808 135288 Beijing XINHUA Domestic Service 
in Chinese 1157 GMT 26 Aug 88 


[Excerpt] Beijing, 26 Aug (XINHUA)—A ceremony to 
pay last respects to the remains of Liao Tiren, pioneer of 
new China’s commodity inspection, and adviser to the 
former State Commodity Inspection Bureau, took place 
at the hall of the Beijing Babaoshan Cemetary of Revo- 
lutionaries this afternoon. 


Liao Tiren died in Beijing on 23 July at the age of 92. 
Wreaths were sent by Yang Shangkun, Chen Yun, Deng 
Yingchao, Yao Yilin, Tian Jiyun, Jiang Zemin, Hu 
Yaobang, Wu Xiuquan, Xiao Ke, Huang Hua, Cheng 
Zihua, Liao Hansheng, and Cai Chang, as well as rele- 
vant units. Yao Yilin, Tian Jiyun, and others were 
present at the ceremony. [passage omitted] 


Leaders Comment on Appraising, Selecting Cadres 
HK2608151588 Beijing RENMIN RIBAO in Chinese 
20 Aug 88 p 4 


[Article by staff reporter Zhang Mingqing (1728 6900 
3237): “What Kind of People Should Be Hired?—Some 
Leading Cadres of Fujian Province Talk About the 
Criteria for Appraising and Selecting Cadres’’] 


[Text] Fujian Province is known as “Ming” for short. 
This Chinese character is composed of two parts, one 
being a “door,” which forms the frame of the character, 
and the other being a “worm,” which is contained in the 
door. Some people say Fujianese are like worms in a 
door but become dragons once they go out of the door. 
This remark is not necessarily correct, but portrays some 
problems in the work of selecting cadres. In the new 
situation, how should we break the old threshold to let 
the “worms” out and become “dragons?” On 13 August 
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some provincial, prefectural, and city leaders in Fujian 
held a talk on how to use the criterion of the productive 
forces and the criterion of morality and talent to appraise 
and select cadres. 


Chen Guangyi (provincial CPC Committee secretary): 
The question of morality and talent cannot be divorced 
from the productive forces criterion or the practice 
criterion. Our party always stresses that cadres should 
have both morality and talent. In the new period, we 
should form uniformity between the morality and talent 
criterion, the productive forces criterion. and the prac- 
tice criterion on the basis of the party’s line. We should 
judge cadres according to their actual and political 
achievements and not by a single act or a short period of 
their life. The political achievements of a region or 
enterprise do not manifest themselves in just one aspect 
of its work. The morality and talents of cadres are not 
abstract. These find expression in their courage and skills 
in battle during war years; and in carrying out reform, 
Opening up to the world, and developing the productive 
forces during economic construction. If a cadre lacks 
initiative, is overcautious, attempts nothing, and accom- 
plishes nothing, he will not make mistakes, but this is not 
the type of cadre we need. On the contrary, a cadre who 
is bold in reform and in carrying out the party’s cause 
may make mistakes, but his main aspect is good. It may 
be the case that the more achievements a cadre makes 
the more mistakes he commits. We should judge cadres 
in a dialectical way, look at their main aspect, and bring 
their strong points into play. 


Cai Ninglin (provincial Standing Committee member 
and vice governor): On the question of using people, we 
should not use bad people or ‘“‘yes men.” In other words, 
we should not use cadres who follow rules and orders 
docilely, who rest content with things as they are, who 
fawn on everyone, who are afraid to blaze new trails, and 
who dare not offend others. It is possible that they will 
not cause any “trouble,” but they will accomplish noth- 
ing and cannot blaze a new trail in work.... 


Yuan Qitong (provincial Standing Committee member 
and Fuzhou City CPC Committee secretary): These 
cadres are called robots in Guangdong. 


Cai Ninglin: We must be bold in using talented cadres 
who have shortcomings, because in everything they do 
they follow the party’s policies and principles, are bold 
and resolute in assuming responsibility, and have a 
strong enterprising spirit. They are aboveboard and 
straightforward, but sometimes offend others and are 
talked about by others. They receive fewer votes than 
others. They will possibly make mistakes in reform 
owing to a lack of experience and knowledge. But we 
should enthusiastically help and support them so they 
can correct their mistakes in work. There is no need to 
“spend half a year checking a loss of only 8 fen,” because 
this will affect their feelings. We should take a correct 
attitude toward these comrades and support and protect 
them in work. 
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Where Are the Sources of the Wind |subhead] 


Where are the sources of the powerful “wind of stud 

detestation’”’ | have probed this question together wit 

= and students in some institutions of higher 
tion. 


One of the sources of this wind is the depressed feeling 
among university students in the face of the reality that 
intellectuals can only earn a low income and that “the 


physical 
has been reversed.” Their worries about the future have 
weakened their motivation to study 


In this . & graduate school student of Znongshan 
Medical College said with deep emotion: “Afler pains- 
taking study, we will only receive a diploma yet have an 


T 
; 
22 
2 


on ond “aston as “double choice,” 
« However, Sy tae Gane emainions 


student a rural area in Anhui said: “We have neither 
backing nor a special relationship with anyone Hard as we 
study, our efforts will be in vain after all.” 


More and more jobs at the grass-roots level are now 
assigned to university 
are unwilling to go 


. But university students 
because the conditions are 
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comparatively hard and poor, For this reason, many of 
them are in spirits, feeling that since they cannot 
work in good units, there is no need to study hard. 


The third source of the wind is that the various draw- 
backs —— in higher education have made university 
students unwilling to study. 


When | asked the students about the teaching in the 
classrooms, they always described it as “boring” or 
“platitudes.” The dull, stereotyped teaching method that 
has remained unchanged for decades whereby the 
teacher gives lectures and the students take notes and try 


Suh eg ge thy et - 
induced the aversion of the university students, who 


have an increasing desire to seek new changes. As a 
result, quite a number of students write letters or read 
novels in class or even refrain from attending class. 


The problem that theory 1s divorced from reality has also 
made the students tired of study. A Fudan University 
student said: “While our society needs applied know!l- 
edge, our school is still teaching those things that are far 
from reality. This contradiction cannot but arouse the 
students’ detestation of study.” 


The result of a survey conducted at Zhongshan Univer- 
sity is thought-provoking. Only 39.6 percent of the 
students are opposed to cheating on examinations, while 
46.2 percent hold the view that “cheating is a kind of 
ability,” “it does not matter if you cheat occasionally,” 
and “cheating is no significant problem.” In view of this, 
some have asserted: The problems of university 
students failing to attend classes and cheating on exam- 
nations have continued to exist despite repeated efforts 
to prohibit them. As a matter of fact, these are abnormal 
“revolt actions” against the drawbacks in the present 
higher education system. 


Exploration in the Midst of Puzzles (subhead) 


The widely influential “wind of study detestation™ can- 
not but draw our attention. 


The “wind of study detestion™ exists in parallel with the 
“enthusiam for commerce” and “enthusiasm for social 
activities.” Many students have shifted their “strategic 


The criterion for competent people required in society 
has changed so that “bookworms” are no longer wel- 
comed. In selecting university graduates to fill vacancies, 
many units are attaching more importance to their actual 
capabilities. This prompts university students to do 
business and in social activities as a way to adapt 
themselves to needs of society and to understand 
themselves. They are no longer paying as much attention 
to specialized knowledge and theories as they did before. 
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When | asked the university students “if study is useful,” 
er of them said that study is useless, A student in 

— yh ay Phi y Department said: “We 
only that the k we are obtaining now 
ome be used. But it is not true that nothing should be 
ot es 


To succeed in the increasingly keen competition in our 
society, the university st mis have begun to study 
more practical information. Some students have selected 
specialized courses of other departments in which they 
are interested. To a great extent, the university students’ 
detestation for study is a dislike for study that is 
divorced from reality. 


Amid the “wind of study detestation,” though some 
students have begun to explore ways to get out of their 
predicament, many are still puzzled. This poses a new 
problem to study concerning how to reform the higher 
education of our country. 


Circular Addresses Interest Rate Hike 
OW 2808020688 Beijing XINHUA in English 
0158 GMT 28 Aug 88 


[Text] Beijing, August 28 (XINHUA)}—China’s four 
government commercial banks will raise the interest 
rates on bank savings as from September | in a joint 
circular that appeared in today’s “PEOPLE'S DAILY”. 


The annual interest rates on one-, three-, and five-year 
individual time deposits will be increased from present 
6.12, 7.2 And 7.92 percent to 7.2, 8.64 and 9.72 percent 
respectively, according to the circular jointly issued by the 
industrial and Commercial Bank, the Agricultural Bank, 
Bank of China and the People's Construction Bank. 


Deposit rates for Overseas Chinese renminbi is to go up 
from 8.28, 9.36 and 10.44 to 9.72, 10.80 and 11.88 


percent, the paper reported. 


Earlier, the People’s Bank of China, the Central Bank in 
the country. announced its decision on the increase of 
interest rates on loans and deposits. 


Annual interest rate for one-year individual time depos- 
its is to climb from 7.2 To 8.64 percent. Interest rate on 
three-. five-. eight-year individual time deposits will go 
up to 9.72, 10.80 and 12.42 percent respectively, said the 
bank decision. 


Interest rates on loans will also be raised, with the annual 
interest rate on one-year loans for circulating funds and 
fixed assets to be raised to nine from 7.92 Percent. 


The decision will also become effictive as of September |. 
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BAN YUE TAN on Difficulties in Price Reform 
1K 2908023088 Beijing BAN YUE TAN in Chinese 
No 15, 10 Aug 88 pp 16-19 


{Article by BAN YUE TAN reporter Zhang Zhengaxian 
(1728 2973 2009): “What Are the Difficulties in Price 
Reform” —interview with economist Wu Jinglian (0702 
2417 8834), senior research fellow of the State Council 
Development Research Institute] 


Text] Reporter: Reform is facing the thorny issue of 
king through barriers, with the ironing out of price 

relationships awaiting for a solution. How can we under- 

stand the implication of “breaking through barniers*”’ 


Wu Jinglian: Regarding the conditions over some time 
past, the reform was focused on decentralization and 
interest transfer, while allowing grass-roots organiza- 
tions greater decisionmaking power and material inter- 
ests, and the process has been plain sailing. However. the 
goal of reform is not the adoption of individual measures 
of decentralization and interest transfer, but to found a 
market system with control. Hence, the inevitability of 
price reform. Whereas, the price reform will inexorably 
lead to a series of sensitive social issues, including 
readjustment and fair competition. 


Viewing the practice of reform, all socialist countries, 
without exception, have gone through the same course: 
First, looking on with hesitation, then encountering all 
kinds of thorny problems once they made up their mind 
to carry out reform. There is as yet not any precedent of 
success in this area. Therefore, we say that there are 
“barriers” awaiting breakthrough. 


Reporter: Can you deal with it specifically? Where 1s the 
rub in breaking through the barriers to price reform” 


Wu: Price reform as a structural readjustment will inev- 

itably lead to the readjustment of the original interest 
structure, with some of the vested interests from the old 
structure possibly affected. while pressure is felt among 
enterprises, workers and staff. To guarantee the interests 
of the majority of people, the state has to pay a great 
price, and there is the rub. Ai the same time, out of 
technical reasons in price readjustment and the state's 
expenditures in subsidies, the change in the price parity 
structure in the course of reform will lead to a general 
price rise to a certain extent. 


Of course, the price rise range brought along by price 
reform alone will not be too enormous (based on 
lation, the ironing out of industrial products wi 
about a general price rise confined to 20 
moreover, such readjustment is final. The real problem 
is that, the pressure of inflation is liable to lead to price 
fluctuations if inflation should go hand in hand with 


general price rise in price reform. 
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The new structure has never displayed its role because of 
the standstill resulting from price reform and the market, 
while it has been rather difficult to improve efficiency, 
At the same time, people's living standards need be 
improved, and national construction needs be stepped 
up, consequently, financial deficits and inflation are on 
the horizon. At present, the inflation rate has already 
exceeded 10 percent. If things should go on like this, the 
plain sailing of price reform would be an impossibility. 


Reporter: Can we take a new line of thinking regarding 
reform? For example, taking enterprise reform as the 
key, continuing decentralization and interest transfer to 
revitalize enterprises before going in for price reform. 


Wu: Basically, we have conducted reform in line with 
such thinking, and made some progress at that. How- 
ever, this is by no means a permanent cure. We cannot 
forever rely on tax reduction and interest transfer or 
consumption stimulation to push forward reform. 


The key to the smooth progress of a nation’s economy 
lies in whether its structure is favorable to the efficient 
disposal of natural resources. Socialist commodity econ- 
omy disposes natural resources, and harmonizes supply 
and demand on the strength of the market price signals. 
Therefore, prices must be rationalized to provide enter- 
prises with accurate signals. Moreover, the present price 
structure is far from being rational, with the prices for 
those products in short supply being abnormally low 
because of stricter control. What are the consequences? 
Prices of those commodities “in short supply” in the 
categories of farm produce, raw materials, industrial 
products, energy resources, communications and trans- 
portation have always been on the low side. Such condi- 
tions are unfavorable to increasing supply and cutting 
back demand. hence, the grave effects on the harmoni- 
ous development of the national economy. 


Besides, the genuine founding of a market order, and the 
implementation of fair and rational distribution also 
involves the elimination of price irrationality, so that the 
amount of profits may somewhat reflect the conditions 
of enterprise management, and a basic criterion as well 
as grounds for macrocontrol may be provided for, while 
the loopholes in the “double-track price system,” 
whereby “bureaucrat speculators” seeking exorbitant 
profits may be blocked, and corruption be overcome. 


In the final analysis, without going through price reform, 
the operation of the mechanism of the socialist commod- 
ity economy will be rather difficult, while a permanent 
cure for inflation will be impossible. Therefore, we say 
that price reform can in no way be bypassed. 


Reporter: True, price reform is inevitable, but is it the 
right time for price reform right now? 
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Wu: We should say that we had a comparatively ideal 
chance, which we missed several years back for various 
reasons. Now the contradiction between general demand 
and general supply is conspicuous, and the climate is 
rather severe. Hence, greater difficulties in price reform. 


Reporter: Would things be any better should price 
reform be put off a few years? 


Wu: Such prospects are not likely to surface. Because, 
without ironing out price relations, formation of the 
market would be impossible, nor would it be possible to 
improve economic results by a wide margin and to 
basically relieve the pressure of inflation. The more the 
entire reform with price reform as the key is put off, the 
greater the difficulties will be. 


Reporter: It seems that we should start from reality, and 
adopt more powerful measures to create conditions for 
reform. The first thing is to relieve the ever-increasing 
pressure of inflation. Probably that is another thorny 
issue, isn't it? 


Wu: That's true. Take a panoramic view of the world, the 
excessive issuance of banknotes, whether in developed or 
developing countries, was efficient regarding production 
growth and improving people's living standards at the 
beginning, but from a long-range view, such measure 
would fail sooner or later. 


The cure for inflation is of two aspects: 


First, “curing inflation with inflation,” to the effect that 
more banknotes are issued to stimulate production, and 
to increase people's monetary income. Such a measure is 
effective for a while, but if it should go on and on, that 
would mean seeking temporary relief regardless of the 
consequences. It is similar to those opium addicts who 
find opium stimulating at the beginning, but then by and 
by, the dose grows in quantity, and they have to give up 
the bad habit, and to go through still greater pain. 


And second, adopting the tightening policy to check 
demand, while conducting structural readjustment and 
increasing supply. This involves a painful period; then 
the delight of giving birth is keenly felt after painful 
labor. 


What must be clarified is that some price must be paid to 
overcome inflation. When weighing two things favor- 
able, we take the weightier, but when weighing two 
things unfavorable, we take the lighter. Obviously, the 
latter choice is the right one. 


Reporter: As reform involves difficulties, risks are inev- 
itable. Can you specify what risks are foreseen? 


Wu: Conducting price reform under the condition with 
demand far exceeding supply, overall price rocketing is 
liable with some people “following suit” in forcing up 
prices, thus leading to a malignant cycle characterized by 
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rotating price rises. That will go far beyond the masses’ 

bearing capacity, and set off social shock. If measures of 

control are resorted to, things will turn rigid again, then 

all efforts exerted so far will be thrown down the drain, 

and the goal of reform will never be attained. Naturally 

= should do our best to avoid such a situation on the 
orizon. 


Reporter: How, in your opinion, should we relieve the 
risks and pain in price reform? 


Wu: The key lies in whether money supply is kept under 
control. Because under the condition of excessive issu- 
ance of banknotes with general demand far exceeding 
general supply, prices will continue to rise even if we 
refrain from price reform. 


Therefore, we must acquire an iron will to keep the 
demand in consumption as well as investments under 
strict control with utmost effort. Those who have taken 
advantage of the loopholes in reform, “bureaucrat spec- 
ulators,”” or those who have abused power must be 
resolutely punished; and those unnecessary and fruitless 
projects should be resolutely stopped. The recent central 
proposal on cutting back projects of luxurious buildings 
is a resolute measure. The regret is that few have 
responded to it. 


Reporter: Could you please analyze the favorable factors 
in price reform at present? 


Wu: Favorable factors are many. The trend of economic 
growth at present is healthy. Of course, if economic 
results are poor with excessive waste of natural 
resources, it will become “stagnant” sooner or later. 
Anyway, the present conditions aren't too bad. 


Differences exist also between ourselves and East Euro- 
pean nations regarding demand in consumption. Their 
problem is the universal wide-ranging improvement in 
people’s living standards, which have gone far beyond 
the upgrading of productivity. Whereas in our case, our 
income structure has developed abnormally, with the 
rise of “bureaucrat speculators” particularly conspicu- 
ous. The resolving of such problems will involve less 
shock in society. 


Besides, if the party and government are compatible, and 
the whole party has a strong determination to carry out 
reform, ideological barriers will be weaker. 


Reporter: The goal of price reform is to iron out price 
relations. But what does it mean to iron out? 


Wu: The Resolution of the 3d Plenary Session of the 
12th Central Committee has put it concisely and accu- 
rately: Prices should reflect value as well as the demand- 
supply relations. That's exactly the implication of iron- 
ing Out. 
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Reporter: What's your view on the prospects of the price 
reform? 


Wu: We can’t expect a fast and neat job in ironing out 
the price system. Because the present price system is 
gravely distorted, with excessive general demand. If 
prices are completely relaxed, the society can hardly take 
them. Price reform must be conducted with discrimina- 
tion, with the relaxation of some items conducted ear- 
lier, others later. In some cases, readjustment may come 
before relaxation, whereas in others, relaxation may be 
carried out once and for all. However, regarding each 
product, it is best to make a longer stride in price reform, 
for greater losses will be incurred should short steps be 
taken. 


Viewing the prospects, it is hoped that the price reform 
will be grasped firmly, with a market climate character- 
ized by competition on an equal basis taking shape 
together with the reforms of finance, taxation and bank- 
ing. At the same time, synchronous and whole-ranging 
reform will be conducted in enterprises, so that price 
relations may be ironed out and a market system with 
control be founded in around five years. Of course, this 
involves the common efforts from all levels, with one 
heart and soul. 


Tackling the Problems of Price Reform Discussed 
HK2908 102488 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 15 Aug 88 p 9 


[Article by the “Reform Problem-Solving Group” of the 
China Economic Restructuring Research Institute: 
“Revelation for China’s Price Reform From the Experi- 
ences of Hungary and Yugoslavia: Passing the Price 
Hurdle Means In-Depth Tackling of the Most Difficult 
Problems of Structural Reform”—edited by Shen Yue- 
hua (3088 6460 5478) 


[Text] Our deepest enlightenment gained from the obser- 
vation of reforms carried out in Hungary and Yugosla- 
via, which were carried out earlier than other socialist 
countries, is that we should take full advantage of the 
“golden era” in the early stage of reform to tackle the 
most difficult problems. 


The traditional structure which paid great attention to 
accumulation but belittled consumption suppressed the 
enormous demands in consumption and through accu- 
mulation built a relatively solid industrial foundation. 
When reforms were first started, market mechanism was 
introduced and bonus stimulation was made use of. A 
flourishing situation in which both supply and marketing 
increased was created within a short time. Very soon 
after, the original level of the productive forces could no 
longer meet the constantly updated demands for high- 
class products and the pressure on imports was followed 
by the pressure on exports. The fundamental improve- 
ment of the economic returns of enterprises and the 
strengthening of competition among enterprises could 
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no longer be realized by merely depending on streamlin- 
ing administration and delegation of power to lower 
levels within the original structural framework. The 
reform concerning merging and bankruptcy of enter- 
prises, the reform concerning the formation of the assets 
market, the reform concerning enterprise cadres divorc- 
ing from the government administrative system and the 
formation of the entrepreneur stratum who are evaluated 
by the market, and reforms concerning laborers’ free 
choice of jobs and relevant reforms of the wage, welfare, 
and security systems were put on the agenda one after 
another. Undoubtedly, these reforms are in-depth tack- 
ling of difficult problems and were of fundamental 
significance. 


Hungary and Yugoslavia understood that the reforms 
mentioned above were inevitable, however, due to vari- 
ous subjective and objective reasons, they had all along 
avoided the difficult and attempted the easy and had 
unduly depended too much on foreign loans and import 
to maintain economic prosperity. As a result, they were 
in a difficult position when relatively great changes 
occurred in the international environment. They experi- 
enced either the vicious circle of prices, subsidies, and 
taxes, the “Bermuda triangle,” or the increases of prices 
and wages in turn. The above reforms were only taken 
into consideration when the economy shrank, but then 
the bearing power of the whole society and the economy 
was already quite different from that of the “golden era”’ 
when reforms had just been carried out. Therefore, that 
we are determined at present to pass the hurdle and 
tackle difficult problems in reform is a strategic decision 
of quite important historical significance. Nevertheless, 
the possibility of reforms in China sliding into the orbit 
of Hungary and Yugoslavia exists and we should guard 
against that. 


In passing the price hurdle, it is necessary to straighten 
out the price system and to control the rise of the overall 
price level, but these cannot be realized without chang- 
ing the mechanism, organization, and regulations of 
economic operation, in particular making substantial 
progress in enterprise reform. 


In 1968, Hungary carried out a joint-action plan for 
prices, taxes, and finance. However, after the prices of 
capital goods increased, processing and manufacturing 
enterprises demanded an increase in prices of their 
products. In order to prevent the latter, various regula- 
tory means of a subsidizing nature that reflected the 
“*idea of paternal love” came into existence. Expenditure 
for subsidies needed more financial revenue and the only 
way out was to take from the rich to give to the poor. As 
a result, the ratio between subsidies obtained by all 
state-run enterprises and the primary profits of enter- 
prises was 1.08 and the ratio between the total tax 
revenue and the primary profits of enterprises was 1.28. 
Various non-standard means of regulation increased to 
over 300. Rates of one enterprise differed from another 
and readjustment was made year after year. There was 
simply no such thing as an environment for competition 
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on an equal basis. Yugoslavia carried out price reform in 
the 1950’s and in 1958, 31.2 percent of the manufac- 
tured goods involved government intervention. Later, to 
compensate enterprises for the pressure of price 
increases, the number of non-standard conditions was 
ever increasing. By 1962, prices involving various kinds 
of intervention again reached 67 percent. During the 
same period, the percentage of expenditure for financial 
intervention in the budgetary expenditure increased by 
300 percent. To shake off the “Bermuda triangle” of 
prices, subsidies, and taxes, Yugoslavia decided to 
remove all restrictions on prices in 1965. As a result, 
even with the support of foreign loans and earnings of 
foreign exchange from labor services, prices increased 
one after another so that the government could no longer 
effectively control the overall level of prices. 


Enterprises in China have also increased the prices of 
their products in the course of price reform. According to 
estimates based on data of 2,000 enterprises in the 
“System for Shadowing and Observing Enterprises” of 
Our institute and the State Statistics Bureau, in 1987, 90 
percent of the increases in prices of things for input was 
shifted off by increasing the prices of their own products. 


“Tightening money and relaxing restrictions on prices” 
seems to be logical in establishing the commodity econ- 
omy in the future, but is not in keeping with the reality 
of a country with a product economy pattern. Yugoslavia 
began to deal with inflation in 1980. The International 
Monetary Fund put forward three suggestions: to exer- 
cise strict control over issuance of currency, to change 
long-standing negative interest into positive interest, and 
to use floating exchange rates. The governor of the 
central bank of Yugoslavia at that time called those 
suggestions a policy to “push” Yugoslavia’s economy 
“toward destruction” and resigned in anger. The result 
of implementing such suggestions is that since 1980, 
there has been zero economic growth, arrangements for 
lending and borrowing among enterprises have rapidly 
increased and inflation has increased from 40 percent to 
more than |70 percent. In June and July, we went on an 
observation and study tour in West Germany. The 
famous German Research Institute proved with large 
quantities of statistical data that the success of the 
post-war price reform in West Germany did not depend 
chiefly on “tightening money and relaxing restrictions on 
prices.” In West Germany, during the entire period of 
the 1950's, the average annual growth rate of the GNP 
was 7.8 percent, the average annual growth rate of 
currency in circulation was 10 percent, and the average 
annual growth of the price index was only 2 percent. The 
reason was that while the average annual growth rate of 
industrial output value was 10.8 percent, the average 
annual growth rate of actual wages was only 5.5 percent. 
Without enterprises that are solely responsible for their 
own profits or loses and without a market system for full 
competition (the market for merging of enterprises and 
labor market in particular), it will be impossible to 
control inflation while relaxing restrictions on prices. 
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In trying to pass the price hurdle, the first question we 
have to answer is: Why is it still difficult to overcome 
various malpractices of the traditional structure when 
‘“double-track prices” basically disappeared long ago? In 
1965, Yugoslavia removed all restrictions on prices and 
has not resumed administrative control on them ever 
since. Has it passed the hurdle or found itself in a new 
difficult position? 


Passing the price hurdle means in-depth tackling of the 
most difficult problems of structural reform. It is neces- 
sary to straighten out prices and create conditions for the 
formation of markets, and at the same time, to control 
the overall level of prices to maintain social stability. To 
attain the goal of resolving these two contradictions 
more or less at the same time, the only way out is, while 
progressively relaxing restrictions on prices and letting 
enterprises undertake sole responsibility for their profits 
or losses, organize in-depth tackling of most difficult 
problems in structural reform such as merging, bank- 
ruptcy, cadres, employment, welfare, and security. At 
present, the economic situation is quite good, but since 
the decisions on a series of essential reforms have not 
been made over some time, some symptoms of undesir- 
able trends in social psychology have emerged. Data of 
continuous surveys carried out by public opinion survey 
systems in the past few years show what the masses of 
people expect to get from reforms is rapidly increasing, 
the value they have set on achievements made in reform 
is lower, and their complaints about undesirable social 
phenomena such as unequal opportunities, and abuse of 
power to seek personal gains, are increasing. The accu- 
mulation of social instability factors has made social 
conditions for reforms less favorable than when reforms 
were first carried out. At present, if the relatively favor- 
able economic situation is not taken advantage of to 
resolutely organize in-depth tackling of the most difficult 
problems in structural reform, the reform may gradually 
fall into a passive position. 


Low Wages ‘Stumbling Block’ to Price Reform 
HK2908083088 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 15 Aug 88 p 10 


[Article by Song Yangyan (1345 7402 8827) and Wang 
Haidong (3769 3189 2639): “Low Wages: The ‘Stum- 
bling Block’ to Price Reform”’] 


[Text] Low wages are the root cause of price distortion. 


Low wages have two implications: The first implication 
is that China’s average wage level :s lower than those of 
some countries; and the second implication is that Chi- 
na’s work wages are lower than the lowest cost needed to 
maintain the reproduction of its work force. The low 
wages referred to in this article fall primarily into the 
latter category. 


Various consequences of low wages are inevitable and 
have led to the state’s intervention with the shaping of 
commodity prices: To suit low wages, the state has to 
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adopt some administrative means to cut prices for some 
consumer's goods, those of daily necessities in particular, 
again, it has to cut prices for farm and sideline produce, 
then, in turn, it has to cut prices for agricultural produc- 
tion materials; and eventually to axe prices for industrial 
production materials. Thus, we can see that low wages 
have turned out a powerful price-axing mechanism. 
Using its power the state has axed prices, one by one, on 
a series of important products that have a bearing on the 
national economy and the people’s livelihood. Conse- 
quently, the entire price system is inexorably distorted 
by external forces. 


Moreover, low wages will lead to the state and enter- 
prises allowing workers additional non-wage income 
through various channels. The major channel of the 
state’s additional non-wage income 15 providing workers 
with social subsidies of various descryptions, while the 
major channel of the enterprise’s additional non-wage 
income i: providing workers with collective welfare in 
various forms. Obviously, the additional non-wage 
income that the state and enterprise have allowed the 
workers in the forms of welfare and subsidies have, in 
turn, shaped into a high welfare-expanding mechanism 
in line with low wages. In the end, voluminous consum- 
er’s goods are included in the channel of non-commodity 
consumption, while the development, completion, and 
perfection of the market of consumer’s goods are gravely 
restricted, and the regulating function of the market 
mechanism on consumers’ consumption behavior is 
greatly reduced, with the infinite expansion of demand 
stimulated, and the distortion of the price system grow- 
ing increasingly serious. 


The Basis for Ironing Out Price Relations Is the Ironing 
Out of Wage Relations [subhead] 


The key to ironing out prices is the ironing out of wage 
relations. The fundamental goal of ironing out wage 
relations is to convert all kinds of non-wage income into 
wage income, so that the average wage of China’s work 
force may largely approach, or be equal to, or somewhat 
higher than the lowest maintenance cost for workers’ 
labor reproduction. To achieve this, it is necessary to 
implement “conversion” in the following aspects: 


First, the conversion of the contract system with profits 
into the contract system with production cost. The 
existing contract system with profits will inevitably 
result in the double-track income of workers and staff: 
Part of the work force’s income, such as their basic 
wages, is derived from production cost; the rest, includ- 
ing bonuses and welfare, is derived from the retained 
profits of the enterprise. The shortcomings are: First, the 
basic principle for income distribution, so that the 
income increase rate of workers and staff should not 
exceed the growth rate of labor productivity, is broken 
through. And second, it has reduced the self-accumula- 
tion capability of the enterprise. The bonus and welfare 
funds for the enterprise’s work force fall into the category 
of production cost, and their expenditures should be 
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counted in production cost. But the present practice is 
that, such expenditures are covered by the enterprise’s 
retained profits. As a result, part of the production cost 
is transferred to the retained profits of the enterprise. 
What is left is insignificantly small because the retained 
profits are not spent on covering production cost. That 
explains why the enterprise has to rely on external funds 
for accumulation and reproduction. What is more, such 
practice has also distorted the labor income structure. 
With the ever-increasing retained profits of the enter- 
prise, the increase rate of non-wage income naturally 
exceeds the increase rate of wage income. Thus, the 
proportion of wage income in the work force’s income 
has kept declining. Consequently, the entire income 
distribution system is in utter confusion. 


The best solution to low wages is the implementation of 
the contract system with production cost, namely, con- 
verting the bonus and welfare funds for workers and staff 
into part of the wage income. Only by raising labor 
productivity will it be possible to increase wage income 
while cutting back the part of non-wage income in 
production cost in relative or absolute terms. Obviously, 
the contract system with production cost is a solution to 
low wages, while being favorable to raising labor produc- 
tivity, thus eliminating the work force’s double-track 
income and its shortcomings. 


The specific ways to implement the contract system with 
production costs are: First, the enterprise’s fixed wage 
volume is to be modified based on the criterion whereby 
workers will be responsible for all maintenance expendi- 
tures for labor force reproduction. Second, the part of 
the enterprise’s modified fixed wage volume exceeding 
the original fixed wage volume is to be covered by the 
bonus and welfare funds in the enterprise’s retained 
profits. When the bonus and welfare funds are not 
sufficient to cover the increase, the difference may be 
covered by a production development fund. Third, the 
wage of every worker will be fixed in a work contract 
initialled by the enterprise and the individual. Fourth, 
because directors and managers are in charge of enter- 
prise management, their wages should be covered by 
enterprises’ profits based on the managerial conditions, 
and should not be included in the production cost. Fifth, 
the retained profits of the enterprise should be used as its 
production development fund, and go to the enterprise, 
which has full authority over their disposal. Sixth, a 
mutual-aid savings fund for workers and staff may be set 
up as a solution to their collective welfare. And seventh, 
a mutual-aid savings fund may make investments in the 
enterprise it belongs to or other enterprises as an inde- 
pendent legal entity, and may participate in enterprise 
management and profit distribution as a share-holder. 


Second, the conversion from the all-round subsidy system, 
which we implemented in the past, into the structural 
subsidy system, so that differences in individual income 
will not be taken into consideration, with similar and equal 
amount of subsidies provided to all consumers. The all- 
round subsidy system was the offspring of low wages. 
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When a solution is found to low wages, the all-round 
subsidy system should be replaced by the structural sub- 
sidy system. The so-called structural subsidy system means 
allowing appropriate subsidies to some special consumers, 
namely those in the low-income brackets, who live under 
the poverty line for various reasons. The specific ways of 
implementing the structural subsidy system are: |) Elimi- 
nating price subsidies, relaxing prices of consumer’s goods. 
2) Setting up the system of individual income declaration 
and examination, and collecting individual income tax. 3) 
Regarding those in the low-income brackets, who live 
under the poverty line, their individual income taxes will 
be exempted, while allowing them certain subsidies in 
terms of money or in kind. And 4) supporting and encour- 
aging the development of social relief and charities. 


Third, The conversion from the compensation-free wel- 
fare system into the compensation-welfare system. The 
so-called compensation-free welfare system refers to the 
practice that the state or enterprise provide workers with 
welfare without asking for compensation of any kind. 
Whereas the compensation-welfare system means a 
social welfare system built on the basis of personal 
savings. The specific ways of implementing the compen- 
sation-welfare system are: Setting up a pension savings 
fund, an unemployment insurance fund to provide the 
unemployed with relief, a medicare fund to provide 
workers contributing to it with medical expenditures, a 
housing fund to provide workers contributing to it with 
preferential commodity housing, as well as other funds 
of every description to provide those workers contribut- 
ing to them with welfare in every aspect. Under such 
conditions, the state should provide savings funds for 
welfare in every aspect with preferential conditions as 
well as certain subsidies. 


BAN YUE TAN Discusses ‘Unemployment’ 
HK2708072388 Beijing BAN YUE TAN in Chinese 
No 15, 10 Aug 88, pp 9-12 


[Article by BAN YUE TAN Editorial Department: “The 
Discussion on ‘Unemployment’ Attracts People’s Atten- 
tion” 


[Text] “Unemployment,” a topic no one dared talk 
about for years, has become a stately discussion topic of 
this journal. Since the discussion on “How To View 
Unemployment” was launched in the No 12 issue of this 
journal, a lot of letters and articles sent from various 
places, and by various professions have been pouring 
into the Editorial Department. In only about one 
month’s time, 368 letters and articles specially written 
on this topic were received, and a substantial number of 
them are summaries of opinions of many readers. From 
this we can see that the discussion on unemployment has 
aroused the concern of society, and it has attracted the 
attention of millions of the masses. 


Cadres, ordinary workers, peasants, staff members, 
teachers, students, and soldiers of various rank, as well as 
others, participated in the discussion. Most of them have 
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jobs, some of them are going to take up jobs, and some 
are unemployed. Therefore, it is natural that they have 
different viewpoints on the problem of unemployment. 
However, it is obvious that there is a common viewpoint 
among the people who agreed with or opposed the 
existence of the unemployment problem, and the people 
who have just analyzed the strong points and drawbacks 
of unemployment but have not given opinions on the 
existence of the problems: They are dissatisfied with the 
situation of low returns and low incomes caused by the 
situation of having more men than work, and they all 
hope that this situation can be changed, so that labor 
productivity can be increased, and the pace of vigorously 
developing China can be accelerated. 


Yu Xiangan, a propaganda department cadre of the 
party committee of Xiantao City, Hubei, said in his 
article that: “Over several decades China has followed 
the system of ‘guarantee for full-employment,’ and over- 
staffing has resulted. Consequenily, enterprises cannot 
bear this burden, and cannot operate; and this heavy 
burden has constrained enterprise development. Unem- 
ployment in fact has existed for a long time. Today we 
begin discussion on this topic, but in fact it is a discus- 
sion that has been late for some 30 years. In order to 
‘remove the constraints’ on enterprises, and to increase 
labor productivity, we should adopt an unemployment 
policy. It is an ideal option for us.” 


Li Zhenye, a United Front Work Department cadre of the 
party committee of Jieshou County, Anhui, maintains 
that: “Enterprises are seriously overstaffed, their efficiency 
is low, and they are ‘neither dead nor alive.’ It is really a 
pain to rigidly tie staff and workers, and enterprises 
together. If ‘divorce freedom’ is allowed, if enterprises are 
allowed to choose staff and workers, and if staff and 
workers are allowed to choose enterprises, it is undoubt- 
edly progress in the management mechanism.” 


After elaborating on the relationship between unemploy- 
ment and a commodity economy, Chi Xue, a worker of 
Daoshi City of Daxian County, Sichuan, said: ‘Viewed 
from one angle, the emergence of unemployment has 
indicated that China has awakened from a sleeping state, 
and is vigorously developing. We can say that when there 
is reform, there will be unemployment; and without 
unemployment, it will be difficult for the reform to 
advance.” 


Liu Bingguo of Nanping Xinjie, Chongqing, Leng Jun of 
Shangdong Rongcheng Fishery Steel Cable Factory, 
Wang Chuben of Jiangxi Jian Hongwei Comprehensive 
Plant for Reclamation and Cultivation of Wasteland, 
Zhang Jingtao of Liaoning First Transportation Com- 
pany, Chen Lansheng of Henan Pingdingshan Coal 
Mine, and many other comrades sent letters and articles 
to explain the facts and to discuss the problem. Their 
spears are pointing at the “great communal pot,” and the 
“iron rice bowl" systems. Their dissatisfaction is shown 
between the lines, and they have fully expressed their 
opinions and attacked the situation. 
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Di Jian, a member of the staff and workers of the 
building and repairing branch of the First Automobile 
Factory, holds the same viewpoints as these people and 
believes that: “The ‘iron rice bowl’ system has supported 
those who are muddling along. We should find a method 
that allows these people to be unemployed, and makes 
them feel that fate is challenging them. 


Luo Shaohua, a doctor of the regional commune hospital 
of the Kaiyang County Sheep Breeding Farm, Guizhou, 
holds the view that: “If we want to optimize laboring 
structure, we should remove ‘Mr. Nanguos’—people 
who are muddling along. Through unemployment, we 
should make people understand that in our socialist 
country, people also have to earn their living by their real 
capability.” 


Young peasant Xie Qinlong of the Qicun Village of 
Duanshi Township, Sandai County, Sichuan, considers 
that: “‘At present, a large number of idle people are kept 
in factories. This is a result of the ‘iron rice bowl’ system 
which allows people to join factories but not to leave. 
Unemployment will make some people temporarily job- 
less. Why can’t we see that there are a lot of jobs that 
have no people to do them? Isn’t it a good approach to 
ask these unemployed people to take up these jobs?” 


A common understanding is obtained after elaborating 
from different angles, and from different forms of dis- 
cussion: The development of a commodity economy will 
certainly involve competition, whereby only the fittest 
ones can survive, and this type of competition will 
certainly bring about unemployment. Unemployment is 
advantageous to increasing the labor productivity and 
economic returns of enterprises, to motivating the 
enthusiasm of staff and workers in learning culture and 
in acquiring skill, to enabling reasonable mobility of 
capable personnel, to invigorating the system of employ- 
ing people, and to solving the situation that many jobs 
have no people to do them. 


Similarly, Some readers even pointed out that we cannot 
equate equalitarianism with socialism, if we still rigidly 
adhere to the understanding that unemployment could 
only emerge in capitalist societies, and hesitate to move 
forward, we cannot achieve great breakthroughs in Chi- 
na’s laboring system reform. Wang Kequn, an assistant 
in the party school of the Jinan CPC Party Committee, 
wrote in his letter that: ‘Unemployment is én inevitable 
phenomenon which emerges with the increasing of the 
productive forces and the development of the commod- 
ity economy, and it is not an exclusive characteristic of 
capitalism. The concept equating full-employment, low 
wage, low efficiency, and low level of consumption with 
the superiority of socialism is already an outdated one.” 


Xue Zhenyun, an assistant engineer of Wuhan Nanfang 
Hydraulic Pressure and Pneumatic Joint Company, holds 
that: To correctly handle unemployment, we should first 
emancipate the minds and change the concepts—‘‘unem- 
ployment is just a ‘choice’ in one’s life given by the reform, 
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and it is not the ‘fixed price’ of one’s life. Unemployment 
does not mean that one will lose the employment oppor- 
tunity forever. We should emancipate the mind, and have 
various methods of input. In the search for ‘husband’s 
family’ (place of work), we do not have to always look for 
‘royal relatives’ (state-owned enterprises). Zhao Jun was 
able to go to areas beyond the Great Wall, and Princes 
Wen Cheng was able to go to Tibet. We do not have to 
gather under a fruit tree with other people to await fruits to 
eat. There are many industries and sectors. Which one 
can’t we take? The heaven and the earth is so vast, where 
can’t we find jobs?” 


Liu Jianqing, vice manager of Shanxi Jiaocheng County 
Laboring Service Company, started giving his view- 
points by quoting the phrase “‘good medicine tastes 
bitter.” He said: “Unemployment can cure various ill- 
nesses, but there must be pain in the course of curing. 
Although the ‘medicine’ is good, the taste is bitter. It is 
natural that when one takes the medicine into his mouth, 
he will cry because of the bitterness. We do not have to 
worry about the bitterness; to be of help to the illness is 
the important point. I hope that people would not ban 
the ‘medicine’ because of its bitterness. I wish that 
unemployment, the ‘medicine,’ could fully demonstrate 
its effectiveness.” 


If we say that most of the readers who have written to us 
have not experienced the pain of being unemployed, and 
therefore could not have the grave feeling that comes of 
having had that when they presented their views, then 
how should we view Yang Yingjie, one among the many 
who has had the unemployment experience? He is a 
technical secondary school graduate, and originally was 
working in a factory. Later on, his factory went into 
bankruptcy, and all the staff and workers became unem- 
ployed. He is now staying at No 28, Bailin Malu, Fuding 
County, Fujian. He became a victim of “natural disas- 
trous” unemployment. This made him feel that he was 
unfortunate, and he was unable to face people. Several 
months later, he broke the shackles, removed his mental 
burden, and started learning shoe-making. Three months 
later, he completed his learning and became a shoe- 
maker. He set up a shoe shop by himself and he earns a 
daily profit of 15 yuan. He has even employed an 
assistant. What worries him now is not the amount of 
profit, but the question of whether the policy will change 
or not. After recounting his experience, he said: “It is 
inevitable that some people would be unemployed in the 
reform. However, at present, the state’s policies have 
been relaxed. If we can use our brains, and work harder, 
we can definitely find a way out. Aren’t unemployed 
people like us a good example?” 


Although people supporting the theory of unemployment 
have strong arguments, people opposing to it also have 
their views. 


Gou Yilong, a cadre of Sichuan Mianyang Electricity 
Bureau said in his article: “*At present, overstaffed enter- 
prises can be found everywhere in China. This is a 
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consequence of history, and not the responsibility of 
workers. Therefore, unemployment should not be first 
started in enterprises. I agree that with the deepening of 
reform, unemployment will become an inevitable thing. 
However, I do not think that this is a miraculous method 
to rescue enterprises. Won’t it be a better method if we 
can reduce the number of unemployed people through 
other reform methods, and make the workers really feel 
that they are still the masters of enterprises?” 


Wang Qiang, a technical personnel of Beijing Chengjian 
Machinery Company, considers that it is most unfair to 
let the staff and workers members of bankrupt enter- 
prises suffer unemployment. He said: “Enterprises 
became bankrupt because of improper management. Is it 
the responsibility of the workers? It is the responsibility 
of the managers. However, managers of enterprises are 
not chosen by staff and workers members through elec- 
tion, and finally workers have to suffer. Is it reasonable?” 


Tang He, a student of the Number Two Secondary 
School of Tangxian County, Hebei, expressed in his 
letter that he does not understand the phenomenon of 
unemployment of workers. He said: ‘Under a socialist 
society where the people are the masters, enterprises are 
the ‘homes’ of staff and workers. Whether the ‘familiy 
members’ have brought credit to enterprises or not, 
enterprises should provide them the ‘warmth of living in 
a family,’ should arrange proper places for them, and 
should not let them become homeless. Otherwise, how 
can a socialist country manifest the principle that the 
people are the masters of the country?” 


Anhui Provincial Chemical Rubber Machinery Plant 
Secretary Li Yongshi put forward that unemployment 
among cadres should also be allowed. He said: “Cur- 
rently, the practice of structural optimization is only 
being implemented among workers. It is the workers who 
would be unemployed. However, the phenomenon of 
overstaffing is not just found in enterprises. The situa- 
tion of having more cadres than the scheduled number is 
very serious. However, so far we have not heard about 
any public servant of any department being unemployed 
because he is not elected in the implementation of the 
practice of optimizing labor structure. It should not be 
the enterprises which have to suffer unemployment 
before any others do.” 


After analyzing the characteristics found in the course 
whereby the old system is being transformed into the 
new system, many articles holding affirmative opinions 
toward unemployment consider that unemp.. nent no 
doubt has many good points. However, in the near 
future, only the practice of allowing within-factory 
unemployment and the practice of allowing internal 
departments to absorb the unemployed personnel can be 
implemented. There are insufficient conditions for the 
society to stand social unemployment. It is because new 
employment opportunities are limited, enterprises do 
not have the power to recruit workers, the labor service 
market is not yet perfectly developed, free mobilization 
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of manpower is not allowed, a social security system has 
not been set up, the training of unemployed people has 
not been put up in the agenda, malpractices would bring 
about abnormal unemployment, and so on. Therefore, 
the proper handling of the unemployment problem not 
only depends on the deepening of the labor system 
reform itself, but should also coordinate with other 
corresponding reform measures. On this point, many 
readers suggested that the state should formulate labor 
employment laws, establish a social labor regulatory 
system, provide equal employment opportunities for 
laborers, and set up a social security system. In view of 
the current constrained conditions, Gao Jiansheng, lec- 
turer of the party school of the Shanxi Provincial CPC 
Committee, advocates that interim unemployment pol- 
icies and measures can be adopted. For instance, 
advance notice can be given to the people concerned, 
and a “system of advance notice of unemployment” can 
be set up, so that people can make early preparations. 
For people who have difficulty in securing new employ- 
ment, but at present can still play a role in enterprises, a 
“flexible unemployment system” can be adopted. Under 
this system, these people would be half-day unemployed, 
or half-mcnth unemployed. Meng Zhu of the Rural 
Random Research Team of the Shexian County, Anhui, 
considers that: “Even though the state will adopt the 
flexible unemployment policy, no immediate results can 
be obtained. Therefore, the practice of reducing the 
laboring hours of workers can be adopted, so as to 
provide jobs for more people. This is advantageous to 
increasing the labor efficiency of per unit labor time.” 


The leading head of the wave of the discussion on the 
unemployment problem has just emerged, and it is 
developing under the great environment whereby the 
new system is replacing the old system. The phenome- 
non of unemployment, which had been criticized as a 
capitalist evil, has now entered the life of the Chinese 
people. It has raised many questions that the people have 
to think about. 


After a comprehensive survey on the letters and articles 
received, the discussion on several questions should 
obviously go deeper. For instance, what is the relation- 
ship between unemployment on the one hand and and 
stability and unity on the other, what is the relationship 
between unemployment and the laboring rights of the 
citizens, that between unemployment and the principle 
of distribution according to work, and that between 
unemployment and socialist superiority, and how should 
we handle these relationships? If the new system is not 
established, how can the practice of allowing within- 
factory unemployment find a way out, and how can the 
policy of social unemployment be implemented with the 
reitcrms in a coordinated way? Questions like these still 
have to be further discussed by the readers; and policies 
and measures regarding these questions still have to be 
suggested by the readers. We hope that people with 
breadth of vision, from various circles, can continue to 
send us letters and articles, so as to deepen the discussion 
launched by us. 
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Zheng Tuobin Reviews China’s Foreign Aid 
OW2808191988 Beijing XINHUA Domestic Service 
in Chinese 0048 GMT 28 Aug 88 


{By reporter Zhang Yi] 


[Text] Beijing, 28 Aug (XINHUA)—Zheng Tuobin, min- 
ister of foreign economic relations and trade, recently 
told this reporter that since the implementation of its 
open policy, China has seen substantial readjustment 
and improvement in its foreign economic and techno- 
logical assistance. The dominance of gratuitous aid in 
the past has been surpassed by aid with recompense. In 
addition, China now not only offers aid to foreign 
countries, as was the case in the past, but also accepts aid 
from abroad. 


Zheng Tuobin said: As a developing country, China has 
limited national strength. Its craving for funds will not 
slow in the foreseeable future. Therefore, China has to 
work out a formula to fulfill its internationalist duty of 
assisting foreign countries and at the same time not 
overcommit itself. Since 1979, carefully avoiding biting 
off more than it can chew, China has made a sound 
readjustment of its foreign assistance in terms of scope, 
structure, and distribution. Although China’s outlay for 
foreign aid has been reduced compared to the 1970's, the 
number of countries receiving Chinese aid has increased 
and the forms of Chinese aid have been diversified with 
marked results. 


According to the information provided by the Foreign 
Assistance Bureau under the Ministry of Foreign Eco- 
nomic Relations and Trade, from 1979 to 1987 China 
offered economic aid to 24 more developing countries 
and helped 77 countries construct 310 complete sets of 
projects. Zheng Tuobin said: The majority of this aid 
was Offered as low or non-interest loans, and the percent- 
age of gratuitous aid was very small. As developing 
countries acquire higher per capita GNP, China has tried 
to establish various forms of cooperation on a mutually 
beneficial basis. These include multilateral cooperation, 
project contracting, commercial credit and loans, and 
compensation in the form of products, as well as joint 
Operations, operation by lease, or operation by agency 
after completion of China-aided projects. These various 
forms of cooperation have not only increased the eco- 
nomic and social benefit of China-aided projects, but 
also boosted the export of China’s labor, equipment, and 
materials. 


Zheng Tuobin also said: In the past, China offered aid to 
foreign countries without accepting any foreign aid, but 
since the implementation of the open policy, in keeping 
with international practices, China has begun to accept 
gratuitous technological assistance from international 
Organizations and foreign governments in order to train 
its personnel and introduce advanced technology. 
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Unauthorized Tax Breaks for Foreigners To Cease 
OW2808060788 Beijing XINHUA in English 
0530 GMT 28 Aug 88 


[Text] Beijing, August 28 (XINHUA)—The State Taxa- 
tion Bureau calls on local governments to observe exist- 
ing tax laws and stop unauthorized tax breaks for foreign 
investors, BUSINESS WEEKLY of CHINA DAILY 
reported today. 


An official of the State Taxation Bureau disclosed that 
some local governments are competing with each other 
to provide “more preferential” taxation policies to 
attract foreign investment. 


Some are acting presumptuously to set up or expand 
economic and technology development zones and grant- 
ing factories tax exemptions and reductions without 
approval from the central government. 


Unauthorized local policies to offer tax breaks are dis- 
couraging rather than encouraging to foreign investors, 
the official said. 


Some foreign businessmen are confused by local prefer- 
ential policies and they are afraid that local governments 
may raise taxes higher than the sum decided by the 
central government in the future since they now are 
entitled to reduce taxes freely. 


More preferential taxation policies offered by the local 
governments violate the laws approved by the National 
People’s Congress and they are invalid and should be 
abolished immedialtedly, he said. 


The central government has promulgated sets of laws 
and regulations granting tax breaks to foreign investors 
since China opened to the outside world in 1979, which 
has made China as one of the lowest tax-paying countries 
for foreign investors. 


According to two foreign incc: ~* tax laws published in 
1980 and 1981, Sino-foreign e.,. .y joint ventures sched- 
uled to operate for 10 years or more are exempt from 
income tax in the first and second profit-making years 
and allowed a 50 per cent reduction between the third 
and fifth years. 


Joint ventures engaged in low-profit operations, such as 
agriculture and forestry, or located in economically 
underdeveloped and remote areas are allowed a 15 to 30 
per cent reduction in income tax for 10 years following 
the expiration of the term for tax exemption and reduc- 
tion above. 


Foreign investors in special economic zones, Hainan 
Province and economic and technological development 
zones in Open coastal cities pay 4.5 percent of income 
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taxes a year on average during the first five profit- 
making years, one-fourth of the tax rate in hong kong 
and income taxes during the first 10 profit-making years 
average 9.75 percent, half of those in Hong Kong. 


The rate for export production and high-tech enterprises 
is between 7.25 To 8.25 percent. 


The central government is expected to publish a new 
foreign income tax law to replace the present two and 
preferential measures and regulations promulgated by 
the government will be included in the law, Wang said. 


Article Views Contracts, Enterprises 
HK270805 1988 Beijing GUANGMING RIBAO 
in Chinese 20 Aug 88 p 3 


[Article by Liu Shiqing (0491 0013 1987): ‘“*Contract 
System and Enterprise Commercialization”’} 


[Text] People have made various analyses of the advan- 
tages and disadvantages of the contract system. In my 
opinion, the main problem of the current contract sys- 
tem is that the contracted management mechanisms are 
lumped together with the mechanisms for assessing the 
price of the enterprise as a commodity. To solve this 
problem, the fundamental method is to establish the 
mechanisms for assessing the price of the enterprises as 
commodities so that the enterprise management con- 
tracts can be shifted from a non-commercial form into a 
commercial form. 


The contracted management responsibility mechanisms 
and the enterprise price assessment mechanisms play 
different functions and roles, and the two cannot substi- 
tute one another. Like ordinary commodities, the price 
of an enterprise, as a special commodity that is a 
combination of the productive factors, is determined by 
its social value. On the market of enterprises as commod- 
ities, the value of two enterprises with the same profit- 
making capacity, no matter how much labor input they 
have made and how much nominal capital they possess, 
should be the same, and they will be traded at the same 
price. Through diversifying, scattering, specifying, and 
personalizing the owners of the enterprises as commod- 
ities, and through the frequent, extensive, and ubiqui- 
tous transactions and competitions between the traders, 
the price assessment mechanisms for the enterprises as 
commodities can be formed. The movement of produc- 
tive factors, the improvement of the economic structure, 
the growth of the enterprises, and the market distribu- 
tion of the resources play a role in assessment, distribu- 
tion, orientation, and regulation and condition the 
behavior of the enterprises, thus making the resources 
move and shift from a low utilization point to a high 
utilization point. However, the contract system belongs 
to the management responsibility mechanisms in the 
enterprises. At present, the contract system gives a great 
impetus to the promotion of the enterprise management 
and operation, because the contracted management 
responsibility mechanisms play a positive role in raising 
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enterprise productivity. We cannot neglect or negate the 
limitation of this sysiem under the condition of not 
turning the enterprises into real commodities because 
the contract system is now effectively stimulating enter- 
prise productivity. It is predictable that when the posi- 
tive role of this system reaches a certain limit, the defects 
of problems of the contract system under the condition 
of not turning enterprises into commodities will become 
the main aspect of the contradiction and the main 
obstacles to the continuation of contract system. In order 
to solve this problem, that is, the confusion of the price 
assessment mechanisms for enterprises as commodities 
with the contracted management responsibility mecha- 
nisms, we should now gradually link the contract system 
with the joint-stock system. This will be favorable to the 
establishment of price assessment mechanisms. 


Of course, we cannot negate the major significance of the 
contract system at the present stage. Now, enterprises are 
still not taken as commodities, and the contract system is 
still in ascendancy. The contract system, as the manage- 
ment responsibility mechanisms, does not belong to the 
same category as the enterprise price assessment mech- 
anisms. Even after enterprises are turned into commod- 
ities in the future, the management responsibility mech- 
anisms will continue to play an important role. The 
essential point is that enterprises should be turned into 
commodities, and their immediate effects should be 
linked with their long-term targets. The management 
responsibility mechanisms should then be separated 
from the price assessment mechanisms so that the two 
can both be fully developed and improved and can 
jointly play their specific roles in different fields. When 
they complement each other, they will be more effective 
in promoting enterprise productivity and developing the 
productive forces. 


With enterprises being turned into commodities, the 
market price of an enterprise will become an indicator of 
the quality of the enterprise and the performances of its 
director or manager. This will then create a necessary 
condition for overcoming the short-term behavior of the 
enterprises. 


Under the condition of enterprise commercialization, a 
large number of enterprises are not traded or leased as a 
whole, but their commercialization can still be realized 
in other forms (mainly in the form of stocks). The stocks 
represent the input and movement of funds according to 
their largest possible returns, and the rise and fall in the 
stock price and most rapidly, sensitively, and accurately 
reflect the general and average quality (or profit-making 
capacity) of the enterprises, and even reflect the slight 
changes in this quality. So the stock price is a major 
indicator of the quality of the enterprise and the perfor- 
mances of its director or manager, and also has a major 
impact on the success or failure of the enterprise and the 
career of the director or manager. Because the stock price 
is the indicator of the enterprise quality and its profit- 
making capacity, so it is a major barometer for invest- 
ment and provides an important economic message 
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about the quality of the enterprise as a commodity for 
the people. Successful enterprises can more easily attract 
more funds and possess more means of production, thus 
holding a more favorable position; unsuccessful enter- 
prises will then face the danger of being merged or going 
bankrupt, and the individuals and the entire enterprises 
will bear direct responsibility for the failures. This will 
not only create a condition for improving the industrial 
structure, but will also fourm a strong force to spur the 
enterprises and their managers to maintain and raise the 
price of their stocks (thus, they must overcome the 
short-term behavior and attach importance to the 
enhancement of the enterprise profit-making capacity). 
This will guarantee the long-term quality and interests of 
the enterprises and will establish the mechanisms for 
maintaining reasonable enterprise conduct. 


Science Commission Supports Coastal Development 
OW2608 193288 Beijing XINHUA Domestic Service 
in Chinese 1125 GMT 25 Aug 88 


[Text] Beijing, 25 Aug (XINHUA)}—The State Science 
and Technology Commission recently decided to to 
mobilize and organize scientific and technical forces to 
serve the strategy for the economic development of 
coastal areas. The State Council approved the decision a 
few days ago. 


The State Science and Technology Commission is of the 
Opinion that it is necessary to make full use of the 
favorable conditions of our scientific and technical 
forces in order to implement the strategy for the eco- 
nomic development of the coastal areas. Our country has 
millions of scientists and technicians in various catego- 
ries, half of whom are concentrated in the coastal areas. 
Most major scientific and technological results are 
achieved in those areas. Ordinary developi 7% countries 
do not have such intellectual resources. The success of 
the strategy for the economic development of the coastal 
area depends to a considerable extent on whether or not 
the favorable conditions of our scientific and technical 
forces can be put to full use. Implementation of this 
strategy is also bound to provide more opportunities to 
use the scientific and technical forces to further promote 
the improvement of the scientific and technological level 
in Our country. 


Since the major task of scientists and technicians in 
implementing the strategy for the economic development 
of the coastal areas is to step up their research and 
development of products in order to earn foreign 
exchange, the State Science and Technology Commission 
has decided to organize scientific and technical forces to 
increase their support for village and town enterprises as 
well as for big and medium enterprises and to set up new 
technology and high-technology enterprises. 


Village and town enterprises should be important places 
for the application of scientific and technological results. A 
number of labor-extensive, export-oriented village and 
town enterprises with technological capability and flexible 
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mechanisms should be set up and supported in coastal 
areas. It is necessary to continuously implement the 
“spark” program, to guide the building of economic enti- 
ties with technology as their maintstay, and to practice the 
integrated management ~* technology, trade, industry, and 
agriculture. It is necessary to made full use of the scientific 
and technical forces of big and medium enterprises and of 
other essential factors of production. The need for scien- 
tific and technological progress should be strengthened to 
increase the ability of traditional and new products to earn 
foreign exchange by instituting a managerial contracted 
responsibility system, introducing competition mecha- 
nisms, developing an export-oriented economy, and prac- 
ticing scientific management. Efforts should be made to 
encourage and support military industrial research insti- 
tutes and enterprises in inland provinces to set up 
“windows” in coastal areas and to build a number of 
export-oriented enterprises with the interior as their back- 
ing and with the stress on production technology and 
products with much added value. 


Priority sheuld be given to developing high-technology 
and new technology industries step by step. For this 
purpose, the S'. te Science and Technology Commission 
has decided to i.nplement a “torch” program to mobilize 
and organize research institutes, institutions of higher 
learning, and the scientific research forces of big and 
medium enterprises to develop high-technology and new 
technology products and to set up enterprises of a 
scientific research type. 


The State Science and Technology Commission points 
out: In order to mobilize scientific and technical forces 
to better serve the strategy for the economic develop- 
ment of the coastal areas, it is necessary to deepen the 
reform of the science and technology management sys- 
tem and to work out plans and policy measures for the 
development of science and technology to meet the 
requirements of the strategy for the economic develop- 
ment of the coastal areas. 


It is necessary to adopt flexible measures toward institu- 
tions of science and technology as well as toward scien- 
tists and technicians, to strengthen market mechanisms, 
and to promote the close combination of science, tech- 
nology, and production and the rational movement of 
qualified people. Efforts should be made to enact and 
enforce laws and regulations on science and technology 
in order to guarantee the legitimate rights and interests 
of science and technology institutions as well as of 
scientists and gechnicians. 


It is mecessary to encourage scientific research units, 
institutions of higher learning, big and medium enter- 
prises, or individuals to set up export-oriented enter- 
prises of a science and technology type. Such enterprises 
may be run under the system of ownership by the whole 
people, collective ownership, or individual ownership, 
and they may be Chinese-foreign joint ventures or coop- 
erative enterprises. A shareholding system should be 
promoted among such enterprises. 
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New technological development zones should proceed 
from existing favorable conditions in science and tech- 
nology and rely on the advanced facilities of existing 
factories, research institutes, and institutions of higher 
learning to start developing new and high technologies 
with commercial prospects. Preferential policies may be 
formulated and implemented according to local condi- 
tions and jurisdiction. 


“Service centers for building enterprises by applying 
science and technology” should be set up to support the 
development of new technologies and provide compre- 
hensive services for new citerprises in policy, informa- 
tion, and funds. 


Steam Locomotive Production To Cease 
HK2708014488 Beijing CHiNA DAILY in English 
27 Aug 88 p 4 


[By staff reporter Xu Yuanchao] 


[Text] China plans to stop producing steam locomotives 
and shift to increasing the output of electric and diesel 
locomotives in the current Five-Year Plan (1986-90). 


Over: the past few years, the output of electric locomotives 
has increased at an annual rate of 15 percent and that of 
diesel locomotives at 10 percent, said Zhou Yimin, Deputy 
General Manager of the China National Railway Locomo- 
tive and Rolling Stock Industry Corporation. 


“The growth rate will be much higher by 1990 because 
we will use foreign technology to upgrade our factories 
and inc. se nroduction of such locomotives,” he said. 


By the end ot .:1is year, China expects to have turned out 
825 locomotives, of which the percentage of electric and 
diesel locomotives will be higher than in past years, Zhou 
added. 


A Ministry of Railways official said the overburdened 
national rail network has been holding up the economic 
development of China along with the energy industry. 


According to the ministry, electrification of key railway 
lines will be given priority in the current five-year plan. 
By 1990, around 20 percent of China’s network will be 
electrified and a further 30 percent turned over to diesel 
trains in order to match the rational passenger and 
freight transport requirements. 


Zhou told CHINA DAILY that coal-powered locomo- 
tives will be phased out and replaced by electric and 
diesel locomotives. 


The Datong Locomotive Works in Shanxi Province, a 
major steam locomotive manufacturer in China, will be 
upgraded and gradually turn to assembly of diesel loco- 
motives in the next few years. 
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| company Alsthom-Atlantique, sold | 50 electric locomo- 
(GEC 4-74, 4—, lives and its manufacturing technology to China under 
old Dongfeng locomotive and anew model— an agreement signed in 1985 
in 
| first locomotive of the new model will be The French technology has helped the Chinese improve 
turned out early neat year their manufacturing techniques, and two of the 150 
locomotives were coproduced by the two countries 


of co-production increased in another deal 


He said the Dalain Locomotive and Rolling Stock Works = The Fifty © Group of Europe, headed by the French 
y 
the 


| 
: 
| 
| 


for seven Chinese locomotive works andiwo = with a GDR company—the GDR Railway Complex 
pam bday yy 4 When China to buy 1,000 refrigerator wagons 
about 80 of them were planned for co-production 
In addition, companies from Britain, France and the 
Democratic have joined the ranks to 
help mode nize China's industry Official No More for State 
OW 260815 Bevjing XINHUA in English 
et) he dy fyb SL 1133 OMT 26 Aug 
technical know-how from the British Railway Engineer. 
ing Limited (Brel) for the Changchun Passenger Coach [Text] Beying. August 26 (XINHUA)}—As part of the 
two years ago. Brel was also asked to provide protocol reform, liquors will no longer be served al 
consultant services for the technical upgrading of the = China's state banquets for foreign _ an official from 
plant the Chinese Foreign Ministry XINHUA today 
why BYE, SST, 2 He said this when asked why “maotai,” a liquor often 
increase from the capacity of 750 units to 1,500 —s served at state +. did not appear ai yesterday's 
by 1990. Now the plant is able to produce = welcoming banquet for Japanese Prime Minister Noboru 


1,000 coaches a year. Takeshita. and only wines were served 
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Fast Region 


Islands in Taiwan Strait 
OW 280817 Bovine NINHUA in English 
“K 


1423 GMT 28 A 


— Fuzhou, August 28 (XINHUA)—Fujian Prov. 
nce, which faces Taiwan across the Taiwan Strait, has 
been striving to develop its islands over the last ten years 
ee 


Economic construction in the coastal areas had for 
decades been greatly hampered duc to the fact that they 
were facing Taiwan 


Between 1978 and 1987, | 692 projects of various kinds 


i 
: 
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: 
8 
& 
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= 
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investment in real estate development and in building 
holiday villages. bathing beach. factories and breeding 


Apart from the state funds. more than ¥) million yuan 
Overseas Chinese and compatriots in Ta- 


Mao Meets Women's 
OW 280815 1988 N Jiangxi Provincial Service 
in Mandarin 1000 GMT 27 Aug 88 


Text] A Jiangxi delegation lefi Nanchang by train for 
ing this aflernoon to attend the Sixth National 


Women's Congress. The 27-member delegation consists 
of 24 representatives. 2 specially invited representatives. 
and | nonvoting observer 
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Prior to their departure from Nanchang, Mao Zhi 

secretary of the Jiangai Provincial Party Committee, Wu 
Cuanzheng. deputy egy of the provincial party 
committee and governor of Jiangai, and Liu Fangren, 
deputy secretary of the provincial party commitice, went 
to the Jiangai Provincial Women's Federation to see the 


representatives 


(Zhao Kemei), head of the ion and chairman of 
the Jiangai Provincial Women's . is currently 
in Beying attending a meeting of the executive commit- 
tee of the Fifth National Women's Congress. 


J Radio Commentary on Views Reform 
ow 20188 Jiangxi Provincial Service 
in Mandarin 1000 GMT 27 Aug 88 
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will be 46 meters tall—enough to allow free passage of 
65,000 dwi-class oceaning-going ships under 11. 

The spokesman did not specify when the 820 million 
yuan project should be completed 


that snakes through the city center, a spokesman for the 


municipal government announced today 


Construction of the 7.995 meter bridge will 
December. said the spokesman. adding that the 
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Zhejiang Farmer Sues County Government 


yyy et ily ey 
Government to throw a bridge across the Huangpu River 


{Text} Shanghai, August 27 (XINHUA)}—The State 
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jing, August 26 (XINHUA)}—A case in which a 
is suing the Cangnan County govern- 
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The event has aroused much public interest. More than 
1,000 people attended the hearing while hundreds of 
others waited outside the Cangnan County movie the- 
ater, where the hearing was being held. 


The plaintiff, 61-year-old peasant Bao Zhengzhao, 
accused the county government of demolishing part of 
his three private houses. According to him, in 1985, he 
put up the three three-story buildings with the approval 
of the urban construction office of Town. 


However, in July last year, some 300 people, led by 
county officials, demolished the structures under the 
pretext that he had not received a building permit. 


The indictment was read by Bao ‘s son, who 
told the “PEOPLE'S DAILY” before the hearing that 
many of their relatives had tried to persuade them to 
drop the suit, believing that ordinary people had no 
chance to win in a court case against officials. 


“However, my father insisted and said the common 
peogie’s right to sue the government is enshrined in the 
w.” 


The defendant, County Magistrate Huang Deyu, claimed 
that Bao had built his houses on a dyke, which is a 
violation of regulations governing water conservancy 
facilities, and therefore he ordered that they be removed. 


Huang. however, expressed his appreciation of the plain- 
tiffs courage and described his effort to solve the dispute 
through legal procedures as right and normal. 


“This shows that the people's concept of law is undergo- 
ing a change,” he told reporters. 


According to the “GUANGMING DAILY”, the Can- 
gnan County Government and Communist Party Com- 
mittee had been opposed to the magistrate appearing in 
court as a defendant. 


“IT made my own decision,” the paper quoted Huang as 
saying. “The defendant is not necessarily a criminal. | 
am willing to contribute my bit to the development of 
China's legal system.” 


The presiding judge told reporters that the court had not 
met with any administrative interference so far and it 
will reach a fair ruling according to law. But he admitted 
that there had been controversy over whether to accept 
the case. 


The hearing lasted more than five hours, until 10:20 in 
the evening. The court ruling will be announced later. 
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Central-South Region 
Leader Views CPC Tasks 


HK2708045388 Guangzhou Guangdong Provincial 
Service in Mandarin 1030 GMT 26 Aug 88 


{Text} Zheng Guoxi member of the Standing Com- 
mittee of the provincial party committee and director of 
the organization ——_ proposed at the provincial 
Organizational work conference today that it is necessary 
to govern the party with strictness, deepen reforms of the 
cadre and personnel system, and raise organizational 
work in the province to a new level. This conference 
opened in Guangzhou yesterday. 


Zheng Guoxiong said that in carrying out the party's 
organizational work in the new period, it is necessary to 
firmly establish the concept of serving the party's basic 
line. This concept focally expresses two aspects. First, it 
is necessary to govern the party with strictness and do a 
good job in building the party organizations and the 
party ranks. Second, we must deepen reforms of the 
cadre and personnel system and step up the building of 
the leadership groups at all levels and the cadre force. 


Zheng Guoxi said that in the course of economic 
construction, reform, and opening up, the great majority 
of grass-roots pene Organizations in Guangdong are 
capable of playing their role as a fighting force, and the 
majority of party members are able to play a model and 
vanguard role at their posts. However, some grass-roots 
party organizations and party members have been 
unable to play such a role. Some leading party-member 
cadres are seriously infected with bureaucratism and 
abuse their powers for private purposes. The existence of 
these problems has damaged the party's prestige among 
the masses, and hampered and interfered with the imple- 
mentation of the party's political line. 


The provincial party committee has therefore decided to 
conduct systematic education throughout the party in 
governing the party with strictness. We must rectify and 
build well the party's grass-roots organizations, espe- 
cially in the rural areas, readjust the leadership groups, 
resolutely purge rotten elements in the party, strengthen 
the ‘aeceny on of the party's grass-roots organizations in 

= on taaea en work style, and system, and boost 
the party's ighting strength, to ensure the implementa- 
tion of the party's basic line. 


On deepening the reforms of the cadre and personnel 
system, Zheng Guoxiong said that in the future it is 
necessary to institute the principle of management of 
cadres according to classification. We must implement 
the principle of attaching importance to actual perfor- 
mance, encouraging competition, and exercising demo- 
cratic and public supervision. We must establish a sys- 
tem of examining leading cadres and gradually institute 
a system of public examination and selection of cadres. 
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We should make the cadre selection process more dem- 
ocratic, change the previous situation of lack of legal 
system in employment, and create excellent conditions 
for outstanding talent to display itself. 


Guangzhou Military Region Holds Meeting 
HK2608 153788 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 25 Aug 88 


[Text] How should we speed up the regularization of 
PLA units and how should we mold a good image of 
military personnel during the new historical period? 
Yesterday, the Guangzhou Military Region held an on 
the spot meeting at Hengyang specifically to sum up 
experiences in this aspect of work. 


Present at the meeting were Commander Zhang Wan- 
nian, Commissioner Zhang Zhongxian, and Deputy 
Commander Li Xinliang of the Guangzhou Military 
Region. Also present were responsible persons from the 
PLA General Staff Headquarters, departments under the 
Guangzhou Military Region, the Hubei Military Dis- 
trict, the Guangdong Military District, the Guangxi 
Military District, the Hainan Military District, and the 
Hunan Military District District, as well as all field 
forces and leaders of Hengyang City. 


To counter new problems cropping up in the Army in the 
new historical period, this year a certain antiaircraft 
artillery brigade, a certain training division, a certain 
sub-department stationed at Hengyang of the Guangz- 
hou Military Region, and the Hengyang Military Sub- 
District have achieved major successes in building the 
Army with strictness, strengthening control and educa- 
tion, and molding a good image of military personnel. 
This has greatly stepped up regularization of PLA units. 
Leaders at various levels of these units play an exem- 
plary role in work and are strict with themselves in 
efforts to build a good image of military men. Adhering 
to the principle of strengthening military discipline 
through education, these units vigorously unfolded the 
activities of maintaining required standards for appear- 
ance and bearing and demonstrating the might of the 
Army of Army personnel, and applied well modern 
managerial theory in management and education of 
military men. This has helped fulfill such tasks as war 
preparedness, patrolling, education, training, construc- 
tion, and production. 


Together with all representatives, leading comrades of 
different units also watched with great interest a military 
review full of power and grandeur by PLA units sta- 
tioned at Hengyang. 


Xu Shijie on Preparations for Building Hainan 
HK 2608093088 Beijing ZHONGGUO TONGXUN SHE 
in Chinese 1525 GMT 23 Aug 88 


[Report: “Xu Shijie Makes Report on Preparatory Work 
for Building Hainan Province} 


[Text] Hong Kong, 23 Aug (ZHONGGUO TONGXUN 
SHE)—At the opening ceremony of the provincial peo- 
ples congress today, Xu Shijie, head of the Preparatory 
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Group for Building Hainan Province, said that China's 
31st province—the Hainan Provincial People’s Congress 
[as received]—will officially elect an organ of power at 
the provincial level. 


In the “Report on Conditions Regarding Preparations 
for the Building of Hainan Province and Preparations 
for the First Session of the Hainan Provincial People’s 
Congress,”” Xu Shijie said: In recent years, the province- 
building preparatory group has helped the relevant cen- 
tral departments in completing the task of assessing, 
selecting, and recommending members of the provincial 
leadership group. Those posts, which call for democratic 
election according to stipulated regulations, have been 
filled strictly in accordance with due process of law. 
Cadres of organs directly under the former administra- 
tive region and of autonomous prefectures have been 
properly taken care of and placed. The small number of 
problems remaining are being intensively solved. 


He pointed out that the preparation group he. given 
special attention to improving the investment environ- 
ment. Last year, the province’s total industrial and 
agricultural output value was 13.19 percent higher than 
that in the preceding year. Since the beginning of this 
year, there has been continuous growth. Concerning the 
Macun project, which is to play a key role in developing 
Hainan, a generating unit with a capacity of 50,000 
kilowatts went into operation in April this year. Another 
generating unit with a capacity of 100,000 kilowatts will 
go into operation at the end of this year. Stepped-up 
construction work on the 250,000-kilowatt power plant 
invested in by the Hong Kong and Macao International 
Investment Company, is being carried out. It will go into 
operation by the end of next year. Work on newly built, 
expanded, and converted projects in eight ports, includ- 
ing Haikou, Yangpu, Qinglan, Basuo, and so forth, and 
expansion work on telephone facilities in the two cities 
of Haikou and Sanya have proceeded smoothly. A num- 
ber of large enterprises combining the introduction of 
advanced technology from abroad with the organization 
of relevant domestic connections, industrial and agricul- 
tural undertakings, tourist businesses, and building con- 
struction projects are successively coming into being. 


Xu Shijie took the difficulties confronting us into full 
consideration, as he said: ““The main problem confront- 
ing us is a humble beginning, with an ambitious goal set 
for us. Current existing problems, such as a serious 
shortage of funds, extremely poor performance of fun- 
damental facilities, economic backwardness, a shortage 
of talent, a weak conception of commodity economy, 
and so forth, show that we have a long way to go to meet 
the exacting demands and ambitious goals in building up 
the province and setting up a special economic zone.” 
He said that among the problems are not only a swit- 
chover from an isolated seminatural economy to a liber- 
alized market economy, the new system taking the place 
of the old, and concepts being upgraded, but also the 
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problem of a big gap to be filled in realizing given goals. 
Many problems become entangled with each other. 
There is a need to coordinate their relations and sort 
them out. 


Xu Shijie on Role of Hainan People’s Council 
OW 2808233288 Beijing XINHUA Domestic Service 
in Chinese 1522 GMT 26 Aug 88 


[By reporter Ren Xiaodong] 


[Text] Haikou, 26 Aug (XINHUA)—Xu Shijie, newly 
elected chairman of the Standing Committee of the 
Hainan Provincial People’s Representative Council 
[REN MIN DAI BIAO HUI YI 0086 3046 0108 5903 
2585 6231], said at a news conference today that the 
council will play a positive role in supporting and 
propelling the reform and opening up of this big special 
zone and will never act as a “rubber stamp.” 


Xu Shijie said: The provincial People’s Representative 
Council will establish as soon as possible systems for 
representatives to maintain contacts, make inspections, 
conduct investigations, and studies, and report their 
findings. At the same time, it will increase its openness. 
For example, it will invite city and county representa- 
tives, experts in the concerned fields, and journalists to 
attend discussions on important questions. 


Xu Shijie continued: Devoting great efforts to legislative 
work is a prime and constant task for the Standing 
Committee of the current provincial People’s Represen- 
tative Council. To turn Hainan into a big special zone 
requires the enactment of many local laws and regula- 
tions, in particular economic laws and regulations. and 
the work in this regard will be complicated and arduous. 
Hong Kong’s good experiences and measures may be 
used by Hainan as a reference. Those suited to Hainan’s 
actual situation may be adopted. In fact, all good expe- 
riences and measures that can be used internationally 
with good effects, help develop productive forces, and 
promote Hainan’s economic prosperity can be adopted 
and applied by Hainan. For this reason, Hainan will 
invite Hong Kong’s law experts to participate in this 
legislative work. 


Touching on the question of how to create an equal 
competition environment in this big special zone, Xu 
Shiyie said: Hainan will develop a market economy. All 
enterprises established in Hainan will be treated equally 
and given equal opportunities for competition whether 
they are big or small and regardless of which economic 
sector they belong to. The “30-article regulations” on 
encouragement of investment recently promulgated by 
the Hainan Provincial Government provide them with a 
legal guarantee for this. 


Xu Shijie added: As a big special economic zone, Hainan 
gives every individual an equal opportunity for compe- 
tition. Every peasant, worker, cadre, and son or daughter 
of a senior cadre can come here. What we care about is 
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whether the individual abides by the law and works for 
the sake of the Hainan people. Anyone meeting these two 
requirements will be welcomed. 


Hainan Governor Makes Inaugural Speech 
HK2708085688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1422 GMT 26 Aug 88 


[Commentary by reporter He Da [0149 6671)) 


{Text] Haikou, 26 Aug (ZHONGGUO XINWEN 
SHE)—Liang Xiang, the first governor of Hainan Prov- 
ince, delivered his inaugural speech, “The Situation, 
Targets, and Tasks in Establishing Hainan Province” 
containing 21,000 Chinese characters, in sonorous Can- 
tonese at the Hainan People’s Congress in the afternoon 
of 25 August. This reporter felt that there was a mature 
sobriety and a vigorous spirit of development about the 
meeting. 


Liang Xiang thoroughly expounded on the present diffi- 
culties and problems of Hainan and analyzed the great 
international and domestic environments. He sensed 
that Hainan faces ‘challenges from some developing 
countries in the international arena, particularly in the 
Asian Pacific region,” and also faces “challenges from 
domestic advanced coastal areas.” “Both challenges and 
Opportunities exist,” and a strong “competitive pressure 
and a feeling of being tightly pressed” are thus generated. 
Liang Xiang appealed loudly that: “Hainan’s reforms 
have not been conducted in an excessive manner, but 
have lagged behind.” This is a mature and sober view. 


The key to rapidly developing Hainan, which is very 
poor, is funds. There is international floating capital 
available but this definitely will not favor Hainan. How 
can Hainan defeat its numerous strong competitors and 
absorb large volumes of foreign funds? Liang Xiang said: 
“We must tightly grasp the word—‘special;’ we should be 
brave in bringing out new ideas and in development, to 
find a way out for Hainan.” What he said hit the nail on 
the head. 


“Special” means bringing out new ideas. This means 
development and vitality! 


If Hainan does not follow a “special” way, the rich 
resources of the island and the vast area of land to be 
developed, will still not be developed! 


The “Thirty Articles” newly promulgated by Hainan 
have given all enterprises export power. These articles 
advocate equal competition and simplification of proce- 
dures, and allow enterprises to develop interlocking 
businesses while centering on their own industry. They 
also allow foreign investors to conduct businesses and 
undertake business trading in renminbi, and give import 
and export rights to foreign investor. These policies will 
make Hainan more “special’’ than other areas. At the 
meeting, Liang Xiang reemphasized the “development 
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of a whole piece of land, and comprehensive develop- 
ment” policy, and decided to build Yangbu into Hai- 
nan’s first free port. He also suggested “‘setting up several 
Taiwan investment zones, and offering more favorable 
policies and convenient conditions to encourage Taiwan 
investors to contract for a whole piece of land in the zone 
and comprehensively develop it.” These policies 
undoubtedly contain penetrating “speciality.” 


The present problem is to give these “specialities” legal 
authority, to coordinate them, and to specify them. 


However, it is not easy to make Hainan more “‘special” 
than other places. The obstacles perhaps are mainly 
conceptual ones. Will the central high levels approve 
these policies? Can the departments concerned imple- 
ment them in a smooth way? Will other provinces and 
regions be jealous? On the other hand the very important 
question is: Can the cadres in Hainan quickly free 
themselves from the shackles of the rigid concepts they 
have been used to, and can they adapt to the reform and 
the policy of opening up? Take the land problem for 
instance. Liang Xiang said: ‘‘We cannot regard the policy 
of using land with compensation as just a means of 
accumulating funds. If the fees are set too high people 
will hang back.” On the contrary, “the policy of offering 
favorable terms for using land should be used as a means 
to offer favorable policies and to create an investment 
environment.” “We should not fear investors making 
profits.” The speech was very good and the policies 
mentioned are brilliant. However, when these policies 
are implemented a question of renovating social con- 
cepts will be involved. 


Hainan is similar to a person who has suffered prolonged 
illness. It is necessary to cure the vital parts to allow it to 
regain its strength. We can first administer moderate 
treatment followed by heavy ones. If we press it too hard 
from all sides to achieve quick results, | am afraid that 
haste will make waste. 


Hainan Provincial Conference Plays Major Role 
OW2708045388 Beijing XINHUA in English 
0157 GMT 27 Aug 88 


[Text] Haikou, August 27 (XINHUA)}—The Hainan 
Provincial Conference of People’s Representatives will 
play a major role in the development of the island and 
not just a “rubber stamp parliament”, said Xu Shijie, 
newly-elected chairman of the conference's standing 
committee. 


As Hainan opens more widely to the outside world, Xu 
told a press conference on Friday, the provincial confer- 
ence of people's representatives will initiate contact, 
inspection, investigation and reporting systems, and 
send deputies to inspect the work of the provincial 
government, higher people's court and procuratorate. 
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In formulating the local laws and regulations, the pro- 
vincial conference will learn from the experiences of 
Hong Kong and foreign countries. 


Xu pledged that the provincial authorities will provide 
fair opportunities for all enterprises and individuals to 
compete with each other. 


“Enterprises, no matter they are big or small, or what 
ownership they are under, will have equal opportunities. 
This principle also applies to individuals of any social 
and family background,” he said. 


Hainan Prepares Economic Regulations 
OW2808 160188 Beijing XINHUA in English 
1204 GMT 28 Aug 88 


[Text] Haikou, August 28 (XINHUA)—A senior Hainan 
official said here today that the island province will 
accelerate the formulation of economic decrees and 
regulations. 


Xu Shijie, chairman of the Standing Committee of the 
provincial Conference of People’s Representatives, told 
the closing meeting of the conference's first session that 
decrees and regulations are necessary to promote the 
commodity economy, consolidate the achievements of 
the reform, make people feel safe to invest in Hainan and 
provide legal guarantees for economic and technological 
cooperation with foreign countries. 


The chairman said as Hainan, China's newest province, 
has little experience in legislative work, the provincial 
government will first make some provisional regulations, 
which will be further amended or revised in practice. 


They will be adopted later by the legislative body—the 
Standing Committee of the Conference of People’s Rep- 
resentatives—only when they become mature, he said. 


To speed up economic legislative work, he said, it is 
necessary to draw on the experience of developed coun- 
tries and boldly transplant their mature decrees and 
administrative systems. 


Hainan Representatives Conference Concludes 
HK2908005 788 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 28 Aug 88 


[Excerpts] The first session of the first Hainan Provincial 
Conference of People’s Representatives victoriously 
concluded in Haikou on 28 August after 6 days in 
session. [passage omitted] The closing ceremony was 
attended by executive chairmen Yao Wenxu, Meng 
Qingping, Zhao Guangjyu, Yang Wengui, Pang Weiqiang, 
and other members of the presidium, including Xu 
Shijie, Liang Xiang, Liu Jianfeng, Bao Keming, Wang 
Yuefeng, Pan Qiongxiong, Cao Wenhua, Lin Ying, 
Huang Zongdao, Wu Kuiguang, and Ma Baishan. Also 
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present were responsible persons of the party, govern- 
ment, and Army in Hainan including Miao Enlu, Wei 
Zefang, Liu Guinan, Li Zhimin, Xin Yejiang, and Zou 
Erkang. [passage omitted] 


In a speech, Comrade Xu Shijie said the future duties of 
the conference of people's representatives should be, 
first, to do a good job in legislative work. Since Hainan 
Province has just been established, legislation is starting 
from nothing. It is necessary to formulate a whole series 
of local rules and regulations and administrative proce- 
dures. This is a systems engineering project involving a 
great deal of work. And we lack experience in legislative 
work. On the one hand, the provincial go ernment must 
formulate temporary regulations or rules, which should 
be revised and supplemented in the course of practice. 
Those that are relatively mature should be drawn up in 
the form of legislation by the Standing Committee of the 
provincial Conference of People's Representatives. On 
the other hand, we must boldly draw on and refer to the 
mature legislation and management systems of devel- 
oped countries, so as to speed up our economic legisla- 
tive work. In legislative work, we must follow the prin- 
ciple of being both positive and cautious, frame the laws 
carefully, and formulate each law when it is mature. 


Second, the conference must stimulate reform and open- 
ing up. Reform and opening up is the road Hainan must 
follow in order to speed up economic development, 
invigorate the island, and enrich its people. We must 
regard ensuring and stimulating reform and opening up 
as Our primary duty. [passage omitted] 


Third, the conference must do a good job in supervision 
by periodically listening to and examining the work 
reports of the provincial government, higher court, and 
procuratorate, and dealing with the appeals and views of 
the masses regarding these organs and the state work 
personnel. [passage omitted] 


Fourth, the conference must step up its own building. It 
Is necessary to establish the work organs of the provincial 
conference of people's representatives and put them on a 
sound basis, decide on work procedures for the confer- 
ence and its Standing Committee, and improve the 
political and professional qualities of the cadres. [pas- 
sage omitted] 


Henan’s Y Views Work 
HK 2808023388 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 27 Aug 88 


[Excerpts] The Henan provincial organizational work 
conference concluded on 27 August after 7 days in 
session. Provincial Party Committee Secretary Yang 
Xizong attended and spoke. He pointed out that this 
conference has been held when all-around reform has 
entered the crucial stage, and in particular, at the key 
moment of the start of price and wage reforms. The 
provincial party committee holds that our guiding idea 
in dealing with price and wage reforms should be, under 
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the unified arrangements of the CPC Central Commit- 
tee, to emancipate our minds, speed up the pace, make 
careful arrangements, and take the initiative in travers- 
ing the difficult pass. In these circumstances, it is all the 
more important to step up party building and improve 
party leadership, to ensure that the party committees at 
all levels and the whole body of party members will unite 
and lead the people of the province, through their own 
high sense of responsibility and model actions, to shoul- 
der the arduous fasks facing us and organizationally 
ensure the smooth progress of reforms, opening up, and 
modernization. 


Yang Xizong said that to step up party building and 
improve party leadership, it is necessary to have a clearer 
idea of the guiding idea for party building, strengthen 
and improve party leadership over the economy and 
over reforms and opening up, uphold the principle of 
having the party govern itself, and step up the party's 
building. We must place the question of —s the 
grass-roots party organizations on the agenda of the 
party committees at all levels. [passage omitted] 


On the question of how the party organizations and the 
cadre force can withstand the dual tests of holding power 
and of reform and opening up in the new historical 
conditions, Yang Xizong stressed two points: First, every 
party member and cadre must adapt to the needs of 
reform and opening up and firmly stand in the front rank 
of reform. Second, we must uphold the party's ideals and 
program and carry forward the party's fine traditions 
and work style. We must develop the economy and also 
exercise honest and clean government, observe strict 
discipline, and wage struggle against various phenomena 
of rottenness such as abuse of power for private pur- 
poses, dereliction of duty, corruption, and so on. We 
must resolutely purge every rotten element in the party 
as soon as they are discovered, without showing any 
mercy. 


On building the party's grass-roots organizations, Yang 
Xizong pointed out: The rural grass-roots party organi- 
zations and cadres are frequently placed at the crux of 
certain contradictions. Many very difficult things have 
to be implemented through them. We should show them 
more concern, care, and support. We must squarely face 
the problems and shortcomings among the grass-roots 
Organizations and cadres and help and teach them to 
correct them. In the future, the competitive mechanism 
should be introduced into the grass-roots leadership 
groups. Those who are just and able and can lead the 
masses to extricate themselves from poverty and become 
rich should serve as leading cadres. [passage omitted] 


In the 2d half of the year we must speed up the pace of 
smoothing out the leadership structure in the enterprises. 
We should advocate that the party committee secretary 
concurrently serve as political deputy manager of the 
plant. A party committee secretary can also hold the post 
of plant manager. [passage omitted} 
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To doa _ job of cultivating, promoting, employing, 


and managi - ane people is our important duty. 
ay - ally speaking in this we need to rely on 
reforming personnel system and institut- 


i a civil ye system. Before this system is estab- 
li , we should make cadre promotion as visible and 
open as possible, and increase the masses’ participation 
in the process. There must be equality of opportunity. 


At the conference on 27 August, Liu Guangxiang, direc- 
tor of the provincial organization department, delivered 
a summation, and (Yu Qingbo), deputy director of the 
general office of the CPC Central Committee Organiza- 


tion Department, also spoke. 


Wuhan Leader on Political Reform Plan 
HK 2608134788 Beijing LIAOWANG in Chinese 
No 33, 15 Aug 88 p 11 


ie by Zheng Yunfei (6774 0061 7378), secretary of 

uhan City CPC Committee: “Ideas About the Next 

ae " Reform of the Political Structure in Wuhan 
ity” 


[Text] Wuhan City has carried out a yr 
reform of the economic structure for 4 years reform 


has t about economic development, raised the 
people's living standards and given rise to profound 
changes in people's ideas. An irreversible trend of reform 
and opening up has been formed. However, in the course 
of deepening the economic structural reform, the coex- 
istence of the new and old systems has also caused many 
contradictions and difficulties for us: 


—The enterprises have gradually been shifted onto the 
path of handling their produ on and business indepen- 
dently and bearing sole re, sibility for their own 
profits and losses. However. their normal production 
and business activities in line with the laws often come 
into conflict with the direct management of the govern- 
ment departments concerned and with the interests of 
these government departments. The old management 
systems, functions. and methods of the government 
departments in charge have in fact become major obsta- 
cles to the perfection and development of the contracted 
management system in the enterprises. 


—The market system has not grown to a perfect degree. 
and the price parities have not been rationalized. The 
double-track pricing system and direct and indirect 
subsidies exist on the market and obstruct the function- 
ing of the market mechanisms. 


—The development of economies under different own- 
ership systems and the diverse forms of distribution 
require the building of equal competition mechanisms 
between various social posts and the establishment of 
new standards for straightening out economic behavior. 
However, the conditions for fair competition between 
enterprises and laborers have not been formed, and 
society lacks effective means to adjust the people's 
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income. As a result, the egalitarian “big pot" coexists 
with the unfair phenomena in income distribution. This 
is affecting the work enthusiasm of some laborers. 


When the reform touches the deep layers of the eco- 
nomic structure, and after the reform measures are 
coordinated in various fields, the foundation that props 
up the old systems will be shaken, and this will inevitably 
cause drastic frictions between the new and old systems. 
At the same time, the reforms will also have an impact 
on the current leadership system, organizational forms, 
and work methods. Therefore, in order to overcome 
various difficulties, it is not only necessary to eradicate 
the old economic structure and establish a new order in 
the socialist commodity economy as soon as possible, 
but it is also necessary to reform the political system, 
which is based on excessive centralization of power. 


After the |13th party congress, the Wuhan City CPC 
Committee took the political structural reform as a 
major item in its work schedule. We hold that at present, 
the political structural reform in Wuhan City must serve 
the urban economic development strategy and be favor- 
able to economic development in this city; and it must 
also meet the requirements of the economic structural 
reform and be conducive to the establishment of a new 
economic order as soon as possible. Whether the devel- 
opment of the productive forces is promoted should be 
taken as a fundamental criterion for appraising the 
results of the political structural reform and our work in 
all other fields. According to this idea, the political 
structural reform in Wuhan City started from the sepa- 
ration of the party from the government, and this reform 
has been making steady progress. In the next step, we will 
mainly implement the following measures: 


—Actively and steadily advance the separation of the 
party from the government by clearly defining the func- 
tions of each side and coordinating their relationship 
The organizational form and the setup of functional 
organs of the party will be adjusted, and the leadership 
forms and work methods will be changed. The new forms 
and methods will be standardized and regularized. We 
will give priority to the work in this field at the city level 
and at the grass-roots level so as to promote the work at 
the district and county levels. 


—Deepen the reform of the cadre and personnel system. 
and establish a system of employment anc appointment 
through competition in the enterprises. At present, the 
large and medium-sized enterprises that have really pur- 
sued the procedures for inviting public tenders so as to 
contract the enterprises to the successful contractors 
through competition account for only 12.86 percent of 
those that have adopted the contracted management sys- 
tem in Wuhan. So, the competition mechanisms must be 
introduced into the enterprise contracts and the internal 
contracts in the enterprises, thus changing the “peaceful” 
contracts into contracts with risks and changing the 
appointment of contractors by the upper authorities into 
the appointment of contractors through competition. 
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—Further change the government functions and give full 
play to the government’s role in macroeconomic control 
and indirect management. At present, government 
departments still exert direct control over the concrete 
operation of the enterprises in many aspects, but they do 
not properly perform the functions of providing services, 
coordinating, and exercising necessary management 
according to the laws. In some cases, the government 
departments even strengthen their old functions by 
retrieving the powers from the enterprises. So the press- 
ing task of the moment is to require the government 
departments to adjust their functions and delegate and 
transfer the powers to the enterprises. 


—Take effective measures to maintain the incorruptibil- 
ity of the party and government institutions. Various 
problems have occurred in the party and government 
institutions, including the law enforcement departments, 
administrative and management departments, and pub- 
lic service units at the grass-roots level. To solve these 
problems, we need to conduct ideological education, but 
we also need public supervision and various systems and 
regulations. Law breaking and criminal activities must 
be resolutely banned according to the laws. 


—Strengthen democracy, build the legal system, and 
guarantee the establishment of a new order in the social- 
ist commcdity economy. The establishment of the new 
order not only depends on the in-depth development of 
the reforms but also needs the gradual expansion of 
democracy and the continuous improvement of the legal 
system. We should accomplish what we can do and make 
efforts to perfect the basic systems. 


So long as our work in all fields is coordinated through 
the reforms, with the economic structural reform inte- 
grated with the political structural reform, the in-depth 
reforms linked with the expansion of opening up and 
with technological progress and effective management, 
Wuhan will certainly be able to catch up with the 
national situation in economic development and will 
take on a new look in front of the whole nation. We are 
making efforts to achieve this goal. 


Southwest Region 


Guizhou Party Congress Concludes 28 Aug 
HK2908003388 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 28 Aug 88 


[Excerpts] The sixth Guizhou provincial party congress 
concluded on the afternoon of 28 August. Liu Zhengwei, 
a permanent member of the congress presidium, pre- 
sided at the closing ceremony. [passage omitted] Also 
present were Hu Jintao, Wang Chaowen, Ding Tingmo, 
Long Zhiyi, and others. [passage omitted] 


The congress adopted resolutions on the work reports of 
the fifth provincial party committee, the provincial 
advisory commission, and the provincial discipline 
inspection commission. [passage omitted] The congress 
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elected 41 members and 10 alternate members of the 6th 
provincial party committee, 25 members of the provin- 
cial discipline inspection commission, and | 1 members 
of the provincial advisory commission. 


Guizhou Secretary Stresses Honest Government 
HK2708022388 Guiyang Guizhou Provincial Service 
in Mandarin 2200 GMT 26 Aug 88 


[Excerpts] Comrade Hu Jintao stressed in his report to 
the sixth Guizhou provincial party congress that, while 
carrying out reforms and opening up, it is essential to 
step up party building, govern the party with strictness, 
and keep the party and government organs clean and 
honest. [passage omitted] 


He stressed that it is essential to further step up the 
building of the leadership groups. We must integrate the 
productive forces criterion with the demand for both 
ability and political integrity, and regard actual work 
performance as the main criterion for the promotion or 
demotion of cadres. We should promote those cadres 
who have contributed to liberating the productive forces 
and spurring their development, who are clean and 
honest, and who are trusted by the masses. We must 
certainly not allow into the leadership groups those 
people who lack enthusiasm and a sense of responsibility 
for reforms and opening up, who muddle along, who vie 
for fame and profit, who engage in internal wrangling, 
and who indulge in unhealthy tendencies by taking 
advantage of their powers. Readjustments must be car- 
ried out in cases where people of this type have entered 
the leadership groups. 


To keep the party and state organs clean and honest, 
Comrade Hu Jintao demanded that the party and gov- 
ernment organs at all levels and the cadres strictly 
observe eight prohibitions: They are prohibited from 
engaging in business and running enterprises in violation 
of central and provincial regulations; from erecting large 
nonproductive buildings not included in the plans, or 
housing that exceeds the standard; from indiscriminately 
imposing fees and charges on grass-roots units or 
demanding property from them; from indiscriminately 
imposing charges under various pretexts while engaged 
in work within their jurisdiction; from violating the 
labor and personnel system by placing or promoting 
relatives, friends, or offspring; from violating regulations 
by spending public funds on banquets and gifts; from 
private share-outs in economic exchanges and from 
engaging in foreign exchange transactions in work 
involving foreign contacts; and from organizing lavish 
weddings and funerals and indulging in feudal supersti- 
tious activities. 


Comrade Hu Jintao said that it is essential to wage 
resolute struggle against corrupt phenomena of all types. 
People who ruin the party style and discipline must be 
properly punished by party discipline, no matter who 
they are. [passage omitted] 
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Comrade Hu Jintao stressed that it is essential to con- 
tinue to push ahead with building socialist spiritual 
civilization. [pasage omitted] 


Sichuan Leader Views Price Problems 
HK2808015 188 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 27 Aug 88 


[Excerpts] In recent days, some of the masses have gone 
in for panic buying of goods and materials in Chengdu 
and certain other cities, and certain fluctuations have 
occurred in the markets. In view of this, our reporter 
visited the provincial government, and Vice Governor 
Xie Shijie answered the questions raised. 


The reporter asked: How do you view the price and wage 
reforms beginning next year? 


Vice Governor Xie replied: The !0th plenary meeting of 
the CPC Central Committee Political Bureau discussed 
and approved in principle an initial scheme for price and 
wage reforms. The publication of this news has aroused 
the great concern of the cadres and masses throughout 
the province. The most important thing at present is to 
Organize the cadres and masses to seriously study the 
report on the meeting and the 24 August RENMIN 
RIBAO editorial, to gain profound understanding of the 
necessity and importance of price and wage reforms. 


[passage omitted] 


As I understand it, in instituting the general scheme of 
price and wage reform, the reform measures to be tabled 
for next year will be very limited, and there will be no 
general price increase. In addition, a series of effective 
coordinated measures will be enacted, including raising 
enterprise economic reforms, increasing revenue and 
economizing expenditure, curbing inflation, vigorously 
arresting the trend of extravagance and waste, and 
straightening out companies where there is no division 
between government and enterprise and between offi- 
cials and businessmen. These measure: will ensure that 
the first step we take in this reform wi!! be a steady one, 
and that the markets will be stable and productioa will 
develop next year, and will guarantee the smooth 
progress of future reforms. 


The reporter asked: Recently there have been rumors in 
society that there will be big price hikes for commodities 
from | September, is there any truth in this? 


Vice Giovernor Xie replied: This is sheer rumor. During 
July, when readjusting the prices of wines and cigarettes, 
the state explicitly announced that no more price 
increases would be tabled in the 2d half of this year. The 
provincial government has also demanded that the prov- 
ince strictly control the price readjustment measures. | 
solemnly announce here and now that the state and the 
provincial government have absolutely no plans for a 
price readjustment on | September. The price reform 
measures to be tabled for next year will also be limited. 
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We can only make explicit arrangements after consider- 
ing the endurance capability of various sectors and after 
the September central work conference and the 3d Ple- 
nary Session of the 13th CPC Central Committee. 


As I understand it, there will be no price rises for 
residents’ ration grain and oil next year. As for the rumor 
of a major commodity price increase on | September, a 
few people with ulterior motives may be spreading this 
to cause confusion; apart from that, it is also connected 
to a certain extent to the announcement that the banks 
will appropriately raise deposit and loan interest rates on 
1 September and to the fact that we have not done 
enough publicity work on this move, with the result that 
some of the masses have misinterpreted it. In fact, 
raising the bank interest rates on deposits and loans is 
precisely a major measure for the state in macroecono- 
mic control of inflation and in stabilizing finances and 
prices. In this way, more capital can be absorbed from 
society and currency can be withdrawn from circulation 
for supporting the development of production. The 
limited capital can be concentrated for use in the most 
urgently-needed construction. This is fundamentally dif- 
ferent from a so-called big increase of commodity prices. 
It is unnecessary to rush to draw money from the banks 
for fear of an all-around price rise. However, people 
should have freedom in bank withdrawals and deposits. 


The reporter asked: How does the government view the 
current wave of panic buying? 


Vice Governor Xie said: First, we are not worried about it. 
There is nothing to be surprised at. Second, we should 
provide proper guidance to prevent artifical shortages and 
avoid causing losses to producers and consumers. This is 
because, in conditions of commodity economy, the market 
controlled by the law of value is rather lively, and some 
commodities on which price restrictions have been lifted 
rise in price when there is a shortage and drop back when 
there is a glut. This is a normal phenomenon. I do not 
think that there will be a repeat of the tranquil markets of 
the past when we pursued product economy, with all prices 
fixed by the state, when all you had to do was produce a 
coupon. The gradual lifting of price restrictions is an 
inevitable factor in the wave of panic buying that has 
emerged in some places; and another factor is what I spoke 
about just now, an abnormal artificial factor caused by 
rumors and misunderstandings. Our commercial depart- 
ments have quite ample stocks on hand. Panic buying 
speeds up circulation and increases purchases; it helps to 
circulate capital and withdraw currency from circulation. 
In particular, some stockpiled commodities that were not 
selling well start to move during a wave of panic buying. 
What is so bad about that? Of course, if we fail to guard 
against artifical factors or to explain things to the masses 
and allow the wave of panic buying to spead freely, this 
will cause some confusion in the markets and even give 
opportunities for lawless elements to gain profit at the 
expense of the masses. 
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The reporter asked: What action is the provincial gov- 
ernment prepared to take in light of current circum- 
stances? 


Vice Governor Xie replied that in light of current 
Circumstances, the provincial government has sum- 
moned the departments concerned to study the matter, 
and will adopt the following measures: 


1. Organize the industrial production enterprises to 
Strive to increase Output of goods with a ready market, 
especially of daily necessities, and promptly put them on 
the market, to increase suppiies. 


2. Order the commercial and material supply depart- 
ments to actively organize sources of supply. The fourth 
quarter includes three major festivals, the mid-autumn 
moon, National Day, and New Year's Day. It is essential 
to make good preparations for supplying the markets. 


[passage omitted] 


3. The provincial government demands that all organs, 
bodies, enterprises, and undertakings further control 
institutional purchasing power. All cadres, especially the 
leading cadres, must set a good example by not joining in 
the wave of panic buying. [passage omitted] 


4. Strengthen management, supervision, and inspection 
of markets and prices. No arbitrary or disguised price 
rise is allowed for commodities whose prices are fixed by 
the state. There will be no changes in the prices of ration 
grain and oil. Methods of setting prices should also be 
laid down for major commodities on which price restric- 
tions have been lifted, such as refrigerators and bicycles, 
and these methods should be strictly observed. The 
price, auditing, industrial and commercial administra- 
tion, taxation, and public security departments must 
seriously exercise their responsibilities and step up 
supervision and inspection. [passage omitted] 


Yang Rudai Addresses Sichuan Symposium 
OW280823 1588 Beijing Domestic Service in Mandarin 
2230 GMT 26 Aug 88 


[Excerpts] Listeners, our country has been in a period of 
peaceful construction and devoted to economic develop- 
ment in recent years, but the sense of national defense 
has gradually become blunted among us. Therefore, the 
Propaganda Department of the Sichuan Provincial CPC 
Committee, the provincial Education Committee, and 
the Political Department of the Sichuan Military District 
recently cosponsored a symposium on national defense 
education. Nearly 200 experts, scholars, well-known 
public figures, and party, government, and Army cadres 
gathered at the symposium. They read their papers at the 
meeting and made a joint appeal to the people about 
strengthening the sense of national defense. Station 
reporter (Chen Ruping) covered the symposium and 
filed a report entitled: Should We Enjoy a Peaceful Life 
Without Worrying About Danger? (passage omitted] 
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His report is as follows: 


The symposium, the first to discuss the theories of 
national defense education in peacetime, has attracted 
the attention of both the military and other people. 
Minister of National Defense Qin Jiwei specially wrote a 
letter of congratulations. Leading comrades attended the 
meeting and read their papers. They included Yang 
Rudai, secretary of the Sichuan Provincial CPC Com- 
mittee, and Fu Quanyou, commander of the Chengdu 
Military Region. At the 4-day symposium, 256 papers 
were read. [passage omitted] 


Many papers cite facts about the lack of a sense of 
national defense among not only the masses but also 
leading cadres, including middle-level and high-level 
cadres. In some localities, it is difficult to recruit new 
soldiers and take care of disabled servicemen and fami- 
lies of deceased servicemen, military installations are 
robbed or destroyed, military personnel are not 
respected, and no one is in charge of defense-related 
industrial activities. The participants in the symposium 
pointed out that such a situation has a latent danger and 
should not be ignored. [passage omitted] 


Yang Rudai, secretary of the Sichuan Provincial CPC 
Committee, emphasized in his speech that national 
defense education is an indispensable basic type of 
education for making the country strong. 


Zhang Changshun, commander of the Sichuan Military 
District, and Associate Professor (Deng Dahua) of the 
provincial party school asserted in their articles that 
national defense education will help deepen the on-going 
reform and opening to the outside world. [passage omitted] 


Floods Cause Economic in Tibet 
OW 2608113288 Beijing XINHUA in English 
0825 GMT 26 Aug 88 


[Text] Lhasa, August 26 (X _. 4}—The Tibet Auton- 
omous Region, where the s.. _f are usually dry and 
sunny, has witnessed an abnormai rainy summer this 
year. 


Rain and low temperatures kept local residents and 
visitors indoor most of the time. 


According to the local weather station, the rains have 
been widespread over the past two months, causing 
flooding in some places. 


In mid-August heavy rain fell in most prefectures except 
Ngari and Nyingchi. In Lhasa and Xigaze Cties, the 
precipitation reached 154 mm and 103 mm, respec- 
tively, almost three times as much as in normal years. 


The flood has also brought economic losses to the local 
people, according to a regional government official, who 
did not give any figures. 
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Yunnan Takes Measures To Protect Reformers 
HK2708011188 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 25 Aug 88 


[Excerpt] To cope with some new circumstances and 
problems emerging in the process of reform and opening 
up and in the course of enforcing party discipline, the 
Yunnan Provincial CPC Commission for Discipline 
Inspection, which adheres to the principle of seeking 
unity of thinking on the criterion of productive forces 
and smoothly carrying out reform in a deep-going way, 
recently made explicit some demarcation lines in imple- 
menting party policies: 


1) All reform measures which are adopted in the light of 
the spirit of the Party Central Committee and the 
relevant regulations formulated by the higher authori- 
ties, and which have achieved marked results by break- 
ing down conventions and making appropriate adapta- 
tions in line with actual conditions, with a view to 
developing productive forces, should all be resolutely 
supported. 


2) All reformers who carry out reforms in an intensive 
and pioneering effort and achieve great achievements, 
and who work hard and do not seek personal ; >‘ns, 
should bt : resolutely protected. When they are obstructed 
and even framed up, discipline inspection commissions 
should have a clear-cut stand to speak for them and help 
them remove obstacles. 


3) All practices which can serve the development of 
productive forces but conflict with some stipulations 
prescribed in the present policies, as long as their advan- 
tages outweigh their disadvantages and they are proved 
capable of raising economic results, should be explored. 
When problems arise in the process of exploration, 
remedial efforts should be made to sum up experiences. 


4) Those who have long resisted carrying out policies and 
regulations formulated by the higher authorities, those 
who are indifferent to reforms and obstruct others in 
carrying out reforms, those who commit bribery, and 
manipulate power for personal ends, abuse power for 
personal gains, line their own pockets, indulge in embez- 
zlement and waste, and pervert justice for a bribe by 
taking the advantage of reform, those who cause heavy 
losses due to serious bureaucracy, and dereliction of 
duty, and those who fabricate facts to frame up and 
attack reformers should all be resolutely investigated and 
dealt with accordingly, should be punished according to 
party discipline, or punished according to administrative 
discipline in cooperation with other departments con- 
cerned, and held responsibile according to law. [passage 
omitted] 


Yunnan Issues Regulations on Party Leadership 
HK2708005988 Kunming Yunnan Provincial Service 


in Mandarin 1000 GMT 25 Aug 88 


[Text] After being carefully revised through discussions 
by its standing committee members on the basis of 
opinions and suggestions set forth by the departments 
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concerned, the regulations governing work of the Yun- 
nan Provincial CPC Committee were issued on 10 
August for trial implementation. This was a new step 
forward in making the work of the provincial party 
committee systematized, standardized and scientific. 


The regulations stress: By putting reform at the center of 
all its undertakings, the Yunnan Provincial party com- 
mittee should correctly handle contradictions but should 
not take affairs all into its own hands and give the 
provincial government a free hand in its work so as to 
bring the role of the provincial government and different 
departments into full play. The provincial party commit- 
tee should concentrate its efforts on major issues and 
party building, and especially on the following aspects of 
work—carry out the line, principles and policies formu- 
lated by the party Central Committee; ensure the imple- 
mentation of state law and directives and decrees issued 
by the State Council in the province; make policy deci- 
sions On major issues in the political, economic and 
cultural fields of the province; pay adequate attention to 
the party’s ideological education; transform and 
strengthen the party’s ideological and political work; 
work hard to strengthen the party’s organizational build- 
ing and improve its structure and work style; coordinate 
relations among the Provincial People’s Congress Stand- 
ing Committee, the Provincial People’s Government, the 
Provincial CPPCC Committee, the Provincial People’s 
Court, and the Provincial People’s Procuratorate, rela- 
tions among all democratic parties, relations among 
mass organizations, and their relations with state organs; 
strengthen leadership over the work of the People’s 
Armed Forces; recommend, and appoint and remove 
major leading cadres; and exercise macroscopic control 
over cadres of the whole province. 


The regulations also emphasize: With a view to improv- 
ing its way of leadership and work style, the provincial 
party committee members must spend 2-3 months out of 
the year conducting investigation and study in urban and 
rural areas so as to help local people solve practical 
problems they encounter in work. Members of the pro- 
vincial party committee standing committee should 
Stress practical results, get more done but speak less 
empty words and attend etiquette activities as little as 
possible. All social activities attended by members of the 
provincial party committee standing committee, except 
major festival activities, important meetings and major 
dealings with foreign nationals or organizations, should, 
in principle, not be broadcast on radio or television or 
published in the press. The provincial party committee 
standing committee members must ensure their regular 
participation in the activities of party branches of the 
Organizations where they work, and accept supervision 
from party members and the masses. 


With regard to the system of democratic consultation 
and dialogue, the regulations stress: It is necessary, as 
work may require, to invite responsible persons of the 
Provincial People’s Congress Standing Committee, the 
Provincial CPPCC Committee and democratic parties, 
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as well as nonparty personages and veteran comrades in 
the party, to discussions to listen to their opinions, 
communicate with each other and seek unity of thinking 
in a bid to work well with one idea and one will. 
Meanwhile, dialogue must be conducted with mass orga- 
nizations and the broad masses of the people whenever 
some major reform measures are vital to their immediate 
interests. Leaders of the provincial party committee are 
also required to keep constant contacts with some grass- 
roots units in a planned way. 


The regulations also stipulate a meeting system and a 
system of examining and approving documents for the 
Standing Committee members in an effort to further 
improve the system of collective leadership and demo- 
cratic centralism. 


Northeast Region 


Heilongjiang Meetings Discuss Honest Government 
SK2608024688 Harbin HEILONGJIANG RIBAO 
in Chinese 12 Aug 88 p 1 


[Text] Recently, the provincial party committee held 
successive Standing Committee meetings. It stressed that 
at present we should put emphasis on discipline inspec- 
tion committees at all levels to keep the party and 
government organs clean, use this work to stimulate the 
success of all fields of work, and strive to raise our 
province’s discipline inspection work to a new level. 


The meetings pointed out that it is necessary to conscien- 
tiously investigate and handle major and appalling cases, 
to focus the work on investigating and handling some party 
and government organs’ law and discipline violation cases 
such as corruption, bribery, manipulation of power for 
personal ends, neglect of duty, extortion of money, extrav- 
agance, and wast. and iimely file and conscientiously 
investigate and handic ail discipline violation cases when 
discovered. In addition, we should conscientiously solve 
difficult problems during investigation and problems con- 
cerning giving lenient punishment. 


The meetings put forward that it is necessary to grasp 
successfully the positive and negative experience con- 
cerning clean and unclean party and government organs, 
and actively commend and publicize the typical cases of 
performing one’s official duties honestly. We should 
earnestly analyze and strictly handle the typical exam- 
ples of performing government work dishonestly in an 
effort to warn others against following a bad example 
and to strengthen our ability to resist corrosive influence. 
In doing discipline inspection work, we must adhere to 
the criterion of productive forces and raise the work of 
supporting and safeguarding reform to a higher level. At 
the same time, we should strengthen the self-construc- 
tion of the discipline inspection contingents, and suc- 
cessfully conduct political structural reform among the 
discipline inspection departments. 
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Comrade Sun Weiben, secretary of the provincial party 
committee, presided over the meetings. 


The meetings also discussed and adopted in principle 
“some regulations of the Heilongjiang Provincial CPC 
Committee and the provincial people’s governiient on 
keeping the party and government organs and cadres 
honest and clean.” 


Heilongjiang’s Sun Weiben at Inaugural Meeting 
SK2708034188 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 26 Aug 88 


[Text] A Heilongjiang Provincial RENMIN RIBAO 
journalist station was established in Harbin on 26 
August. Party, government, and Army leaders of our 
province attended the inaugural meeting to extend con- 
gratulations. As a central-level party newspaper, REN- 
MIN RIBAO enjoys great prestige and has tremendous 
social influence. Establishment of the Heilongjiang 
RENMIN RIBAO journalist station will have a positive 
role in promoting our province’s political and economic 
construction. 


Secretary Sun Weiben attended the meeting and said in 
his speech that press circles are welcomed to offer 
criticism and suggestions on the work of the entire 
province, and to exercise supervision through the media. 


He said: From now on, we should familiarize press circles 
with the major events of our province in advance. All 
important opinions and suggestions offered by press circles 
and the opinions and suggestions passed on through press 
circles will become the pressing matters of the provincial 
party committee and government in the future, so that the 
party committee and government can do more solid and 
good work for the masses. We should firmly support press 
work, foster a press concept that is compatible with reform 
and opening up, and conscientiously safeguard the legal 
rights and interests of press workers. 


Comrade Sun Weiben said: It is a responsibility for the 
entire party to run party newspapers and journals success- 
fully. All localities should provide conveniences to press 
workers and create better work conditions for them. 


Leading comrades of our province who were present at the 
meeting to extend congratulations were Sun Weiben, Hou 
Jie, Wang Luming, Zhou Wenhua, Li Genshen, Chen 
Yunlin, Qi Guiyuan, Ma Guoliang, He Shoulun, Du 
Xianzhong, Zhang Li, Sun Lianju, and Dong Yisheng. 


Tan Wenrui, editor in chief of RENMIN RIBAO, also 
made a special trip here to attend the inaugural meeting. 
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Jilin Secretary Attends Flay Mill Stone-laying 
SA2°OROSIOBK Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 26 Aug AA 


[Teat) He pp earean of ihe ay yl 
committee vincial governor, (Su Rong) 

of the Prefectural party committee, 
at a foundation stone-laying ceremony for the 
Jilin Provincial Qianan Plax Mill in Qianan County this 
morning. The flax mill requires an invesiment of 31.5 
million yuan. and covers a total consiruction area of 
20,670 meters Upon completion. it will be able 
to create 25 million yuan in outpul valuc and more than 
B million yuan in profits and taxes annually 


Jilin Abandons Farm Materials Price ~ a 
OW 2808041788 Beying NINHUA in Engl 
1335 GMT 27 Aug && 


[Text] Changchun, August 27 (XINHUA)—The govern- 
ment of Jilin Province has abandoned the two-tiered 
pricing system for chemical fertilizer, plastic sheets and 
quality pesticides under a circular issued today 


The decision was taken to prevent corrupt practices. 
protect farmers and promote the steady development of 
agriculture 

The two-tiered pricing system. which allowed state- 
controtied and market prices to exist side-by-side, was 
originally felt to be necessary Bul 11 gave opportunities 


to middlemen to buy and sell at the different prices and 
earn unwarranted profits 


As a result. more and more farmers shifted to non. 
farming production because they could not afford mate- 
rials for farm use 


The circular stipulates that any department and individ- 
uals who resell these farm production materials for 
excessive profits will be fined and have their licences 
withdrawn 


Jilin Establishes Personnel, Labor 
SK 2808090088 Changchun Jilin Provincial Service 
in Mardarin 0930 GMT 27 Aug 88 


[Text] With the approval of the State Council, it was 
decided that the Jilin Provincial Labor and Personne! 
Department and the Jilin Provincial Scientific and Tech- 
nical Cadres’ Bureau would be abolished and that the 
Jitin Provincial Personne! Department and the Jilin 
Provincial Labor Department would be established. 
After the Jilin Provincial Scientific and Technical Cad- 
res’ Bureau 1s abolished. its organization will be merged 
into the new Jilin Provincial Personnel Department. 


This afternoon the Jilin Provincial Personnel Department 
held an inaugural mecting Establishment of this depart- 
ment will be conducive to establishing and popularizing 
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the state public service system. st the govern: 
ert Sask © cneans administra: 
tion, and developing and expanding the province's special: 
ized technical contingent In this way, personnel work can 
serve socialist modernization even betier 


Shuren Bids Visiting Professors barewell 
SA 2008005488 Shenyang LIAONING RIBAO 
in Chinese 18 Aug 88 p ] 


med _ snd Prof thane Deorioe professor of Chinese 
ng. wife TeotN Niu Manjiang. 
ch ieeannen 17 Acnes tahettdadion up thale Cane 


Liaoning Province 


Before their departure. Quan Shuren. secretary of the 
provincial party committee, Dai Suli. chairman of the 
provincial Advisory Commission, and Xu Shaofu, chair- 
man of the provincial CPPCC Committee, traveled to 
Youy! Guesthouse to say good-bye to Professor Niu and 
his wife Quan Shuren praised Professor Niu for his 
enthusiastic support to the province's scientific and 
technological undertakings. and cxapressed hope that 
Professor Niu and his would visit Liaoning again. 
Professor Niu accepted the invitation with pleasure. and 
expressed his willingness to do much work to develop 
cooperations between Liaoning Province and the scien- 
tific and technological circles of the United States. 


Northwest Region 


N Leaders Inspect Poor Mountain Region 
Wk 15188 Yinchuan Ningxia Regional Service 
in Mandarin 2200 GMT 26 Aug 88 


{Excerpts} From 19 to 25 August. Shen Daren. secretary 
of the regional party committee. and Cai Zhulin, mem- 
ber of the Standing Committee of the regional party 
committee. led persons of the General Office 
and Organization Department of the regional party 
committee, the Agricultural Commission. and other 
departments to carry oul investigation and study in the 
southern mountains of Ningxia. Comrade Shen Daren 
gave important instructions on how this area should 
develop a commodity economy and accelerate its pace in 
extricating itself from poverty and becoming nich. He 
said that so long as the areca acts in light of local 
CONGILIONS, gives SCOPE fo Its Strong pomnis. and stresses 
policies, there are fine prospects for the entire southern 
mountain area to reach its predicted goal in extricating 
itself from poverty and becoming rich. 


Comrades Shen Daren and Cai Zhulin covered 1.300 km 
in conducting on the spot investigation and study im 
Longde. Jingyuan. and other counties. They also heard 
reports given by responsible comrades of the Guyuan 
prefectural party committee and Xi. Guyuan, and 
Haiyuan county party commitices. [passage omitted] 
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Shen Daren said The conditions in the counties in the 
— Pagpnmn—e of Ningxia are rather poor, To 
Satay Gon, Shee wee ome 
—- hey conventions that do not help to 
extricate the region from poverty and make it rich and to 
develop its economy must be abandoned, no matter 
where they originated. In developing the economy, the 
Mountain area Must give scope to the model and leading 
role of the grass-roots party organizations and the party 
members, make bold use of able hands, and bring in 
talented people from outside [passage omitted] 


‘ys Vin Kesheng Addresses Women 
K SSSA Nining Qinghai Provincial Service 
in Mandarin 1400 GMT 26 Aug 88 


Excerpt] Provincial Party Committee Secretary Yin 
y Secretaries Tian Chengping and (Fang 
Committee members Yaowu 


(Hou Shaoging) today met the Qi delegates 
who will attend the Sixth National Woman's Comstens 


Yin Kesheng said that it is a very great honor that |7 


ee Te See ae ee § ea & Oe 
kind, and they bear great responsibility You should take 
a0 the conse tho Canes ont Gomends of the women of 
all nationalities in Qinghai You should also accept the 
task assigned you by the CPC Central Committee. 


Yin Kesheng said’ Qinghai 1s now speeding up reforms. 
Although our economic strength 1s a bit weak, we have 
abundant strong poimts in resources In the future we 
must the exploration of our resources as the focal 
point, mobilize the forces of all sectors in the province. 
and attract capital and talent, so as to promote economic 
work in the province [passage omitted) 


S‘vaanxi Leader Views Internal Reforms 
141K 2908012588 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 28 Aug 88 


{Feat} Provincial Party Committee Secretary Zhang 
ing stressed a few days ago that in invigorating large 
and medium-sized enterprises, it 1s necessary to pay 
attention to invigorating their internal mechanism. He 

that state-owned enterprises, too. can pursuc a 
variety of internal economic components, they can con- 
sider raising some capital among the masses and prac- 
ticing the jomnt stock system to some extent. 


Zhang Boxing said this when inspecting the Shaanx 


mangling equipment plant on 16 August He said that 11 
18 relatively casy to simplify the administration and 
delegate powers. The most import: nt issue ts how to 
invigorate the internal mechanism of the large and 
medium-sized enterprises. The vitality of enterprises hes 
in their internal mechanism. 


He stressed that in invigoraty enterprises’ internal 
mechanism, it 1s essential oe ty he by 


breaking the big rice pot in distribution. It 1s necessary to 
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reform internal management by ing the con: 
tracted responsibility system, the full-load work method, 
the responsibility system for price control, and ad 
advanced management methods It is 

reform the personnel sysiem by instituting the Sries 
system for cadres and optimum labor composition for 
workers. We must also organize surplus personnel for 
developing other indusiries and engaging in service 
trades, to > labor productivity 


XINJIANG RIBAO Views Minority Problems 
HK270801 2188 Uru Vinnang Regional Service 
in M indarin 0000 GMT 27 Aug 8&8 


[R: port on XINJIANG RIBAO Commentator’s Article: 
“S udy in Depth Marxist Theory on Nationality and the 
Party's Nationality Policies” —date not given] 


[Text] The article says: The regional party . 
recently decided on the first special Ly AH party- 
member cadres throughout the region mp men 

and deeply st a= (4 s beakc line: 

on nationality, the party's nationality policies Tee 
study begins this August 


The article pots oul that the nationality issue is 4 
long-term one Throughout the entire historical stage of 
socialism, and especially in its initial stage, we must 
attach high importance to the nationality issue. The 
experiences of various countries tell us that the transi. 
tional period in society from having enough to eat and 
wear to becoming comfortably well-off 1s a period when 
turmoil is particularly prone to occur. In particular, a 
few separatist clements abroad take advantage of Chi- 
na's reforms and opening up and do everything possible, 
through various channels. to penetrate into our region 
and engage in criminal activities aimed al sabotaging 
China's nationality solidarity and splitting the unity of 
the motherland A few people in Xinjiang with a serious 
degree of bourgeois nationalist thinking also seize the 
— to disseminate views that undermine nationality 
idarity 


Hence. to systematically study Marxist nationality the- 
ory and the party policies on nationality among the 
cadres throughout Xinjiang, especially the party- 
member cadres. and to universally carry ou! education in 
Marxist concepts of nationality. the party's nationality 
policies, and nationality solidarity. 1s not only an impor- 
tant measure in conducting education in the theory of 
the initial stage of socialism and the party's basic line, 
but 1s also a long-term and arduous task of strategic 
significance 


The aim of studying Marxist theory on nationality and 
the party's nationality policies 1s to ensure that the 
cadres of all nationalities. especially the party-member 
cadres, will further grasp the basic contents of Marxist 
nationality theory. firmly establish the Marxist nation- 
ality concept. clearly distinguish between Marxist and 


FRIS-C HAH. 167 
29 August 1988 


hourgeors nationality _ Oppose and correct erro: 
neous tendencies and — hy the nationality issue, 


continually enhance awareness of implementing the 
party's policy of autonomy for minority-nationality 
regions and the various nationality policies, further 
develop new-style socialist relations between nat onali- 
lies, preserve unity of the motherland, the 
equality and solidarity of the nationalities, promote 
their common development, prosperity, and progress to 
contribute to creating a new situation in the region's 
socialist modernization 


The article pounts out To reach this aim, we must link 
theory with reality and with our ideological understand- 
ing We must not evade or conceal the contradictions. 
We must focus on resolving a number of fundamental 
problems The party committees at all levels must 
strengthen organizational leadership over this study and 
create th t society a heady atmosphere of study- 
ing and applying Marxist theory and the party’: »ation- 
ality policies. 


‘ang Eamao Praises Xinjiang County's Unity 
HK O8ORO25°8S LC rum@i Xinjiang Regional Service 
in Mandarin 0000 GMT 28 Aug 88 


[Excerpts] The Altay Prefectural CPC Committee, Com- 
missioners Office, and Military Subdistrict held a cere- 
mony yesterday aflernoon in Fuyun County to name this 
county as a model in nationality unity and Army-people 
unity CPPCC Vice Chairman and Regional Advisory 
Commission Chairman Wang Enmao and Xinjiang Mil- 
itary District” Political Commissar Tang Guangca: 
attended the gathering and presented brocade banners to 
the county and to a local PLA unit. [passage omitted] 
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Wang Enmao capressed the hope that this county will 
keep its honor, continue to promote the unity of nation: 
alities, and strive to become a 1 ap model county in 
nationality unity He hoped tha county will continue 
to step up education in the Marxist view of nationality, 
the nationality policies, and nationality unity, They 
should vigorously commend good people and deeds in 
preserving the unity of the motherland, strengthening 
nationality solidarity, promoting the progress of the 
nationalities, and achieving the common prosperity of 
all nationalities. They should resolutely oppose people 
who split the unity of the motherland and undermine 
nationality solidarity. 


Wang Enmao said that Fuyun is a border county inhab- 
ited by a number of nationalities. It shoulders the heavy 
task of building and defending the border, Army-people 
unity and nationality unity constitute an important 
condition for consolidating border defense The local- 
ties Must support the PLA, and vice versa. The localities 
and the PLA should support each other and march ahead 
victoriously 


The 28 August XINJIANG RIBAO cares an attached 
commentator’s article, entitled “St hen Conscious- 
ness of National Defense. Develop Nationality Econ- 
omy.” The article says that Medien! has a border several 
thousand km long It is very important to strengthen 
nationality unity and Army-people unity in the border 
regions. The experiences of Fuyun County—located in 
our northwest corner—in this respect are certainly of 
great guiding significance for the people of all national- 
ites [words indistinct] 


The article says Nationality unity and Army-people 
unity work constitutes a systems engineering project. It 
must be made specific. regular, and systematic. It 1s also 
necessary to continually update and augment the content 
and methods of propaganda and education 
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